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About the Asian Development Bank

The work of the Asian Development Bank (ADB) is aimed at improving the welfare of the people in Asia
and the Pacific, particularly the nearly 1.9 billion who live on less than $2 a day. Despite many success
stories, Asia and the Pacific remains home to two thirds of the world’s poor. ADB is a multilateral
development finance institution owned by 64 members, 46 from the region and 18 from other parts
of the globe. ADB's vision is a region free of poverty. Its mission is to help its developing member
countries reduce poverty and improve the quality of life of their citizens.

ADB’s main instruments for providing help to its developing member countries are policy dialogue,
{oans, equity investments, guarantees, grants, and technical assistance.

ADB's headquarters is in Manila. It has 26 offices around the world and has more than

2,000 employees from over 50 countries.

© 2006 Asian Development Bank

Every effort has been made to ensure the
accuracy of the data used in this publication.
Variations in data in ADB publications often resuit
from different publication dates, although
differences may also come from source and
interpretation of data. ADB accepts no responsi-
bility from any consequence of their use.

"

The term "country,” as used in the context of
ADB, refers to a member of ADB and does not
imply any view on the part of ADB as to the

member’s sovereignty or independent status.

In this publication, $ refers to US dollars.
Printed in Hong Kong, China.

The ADB Annual Report 2005 comprises two
separate volumes: Volume 1 is the main report
and Volume 2 contains the financial statements
and statistical annex.
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DISCUSSION AND ANALYSIS

Qverview

he Asian Development Bank (ADB) is an

international development finance institution

whose vision is to make Asia and the Pacific free of

poverty. ADB was established in 1966 through the
“Agreement Establishing the Asian Development Bank” (the
Charter), ratified by 31 countries to promote the social and
economic development of the region and reduce poverty. As of
31 December 2005, ADB had 64 members, 46 of which are in
the region.

ADB provides various forms of financial assistance to its
developing member countries (IDMCs). The main
instruments are loans, technical assistance {TA), grants,
guarantees, and equity investments. These instruments are
financed through ordinary capital resources (OCR), Special
Funds, and various trust funds. QCR and Special Funds are
used to finance operations that are solely under ADB
administration. Trust funds are externally funded and are
administered by ADB on behalf of doners. The Charter
requires that funds from each resource be kept separate from
the others.

ADB atso provides policy dialogues and advisory services
and mobilizes financial resources through its cofinancing
operations tapping official, commercial, and export credit
sources to maximize the development impact of its
assistance. Cofinancing for ADB projects can be in the form of
loans, TA, grant components of loan projects, or credit
enhancement products such as guarantees.
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DISCUSSION AND ANALYSIS

Ordinary Capital Resources

Funding for OCR comes from three distinct sources: funds
borrowed from private placements and capital markets,
paid-in capital provided by shareholders, and
accumulated retained income (reserves). The financial
strength of QCR is largely based on the support of
shareholders and on financial policies and practices.
Shareholder support is reflected in the form of capital
backing from members and in the record of borrowing
members in meeting their debt service obligations.

Borrowed funds, together with equity, are used to
fund OCR lending and investment activities as well as
other general operations. Loans are generally made to
DMCs that have attained a higher level of economic
development and to private borrowers. Public sector loans
are priced on a cost pass-through basis in which the cost of
funding the loans plus a lending spread is passed through
to the borrowers. Private sector loans are priced based on
market practice.

With the introduction of London interbank offered
rate (LIBOR)-based loans {LBL) and the retirement of
other loan products, ADB has evolved into a full-fledged
LIBOR-bascd lender. In view of the higher interest rates
charged for pool-based loans compared with LIBOR-based
loans and the general trend in the interest rate
envirenment, prepayments of pool-based loans of
$2.8 billion were received in 2004. During 2005 this
reduced significantly to $0.6 billion.

In addition to direct lending, ADB also provides
guarantees to assist DMC governments and private
borrowers in securing commercial funds for ADB-assisted
projects. ADB experienced strong and growing demand for
guarantees as credit enhancement products.

Basis of Financial Reporting

Statutory Reporting. Table 1 presents financial data
for 2005. ADB prepares its financial statements in
accordance with accounting principles generally accepted
in the United States (US). ADB complies with Financial
Accounting Standards (FAS) 133, “Accounting for
Derivative Instruments and Hedging Activities,” and its
related amendments {collectively referred to as FAS 133).
FAS 133 allows hedge accounring only if certain
qualifying criteria are met. An assessment of those criteria
indicated that most of ADB’s derivative transactions are
highly effective in hedging the underlying transactions
and are appropriate for reducing funding costs. However,
applying FAS 133 hedge criteria would not entirely reflect
ADB's risk management and hedging strategies.
Compliance with hedge accounting would impose undue

constraints on future borrowing, loan, and hedge programs
and would likely detract from minimizing the cost of
borrowings, which ADB believes is more important.
Accordingly, ADB elected not to adopt hedge accounting
and reports all derivative instruments in the balance
sheet at fair value while recognizing changes in the fair
value of derivative instruments in the period as part of net
income.

Supplemental Reporting. ADB manages its balance
sheet by selectively using derivatives to minimize the
interest rate and currency risks associated with its
financial assets and liabilities. Derivative instruments are
used to enhance asset/liability management of individual
positions and overall portfolios and to reduce borrowing
costs. As certain financial instruments (including all
derivarives and certain investments) are recorded at their
fair value while loans, borrowings, and certain
investments are recorded at carry value, applying FAS 133
does not fully reflect the overail economic value of ADB’s
financial positions. Therefore, to berter reflect ADB’s
financial positions and risk management, two
supplemental financial statements are included: current
value and pre-FAS 133. Applications of consistent
approaches on these statements allow for better analysis
for management informartion and decision making,

Discussion and Analysis on Current Value
Table 2 presents estimates of the economic value of
OCR’s financial assets and liabilities taking into
consideration changes in interest rares, exchange rates,
and credit risks. Current value reflects the exit price for
financial instruments with liquid markets and is the
estimated fair value. For financial instruments with no
market quotations, current value is estimated by
discounting the expected cash flows by applying the
appropriate market data. The current value results may
differ from the actual net realizable value in the event of
liquidation. The reversal of the FAS 133 effects removes
its impact, as these effects are part of current value
adjustments (For details see tables 3 and 4.)

Current Value Balance Sheet
Loans and Related Swaps. Most loans are made to or
guarantced by ADB members. ADB does not sell its loans
believing thart there is no comparable market for them.
The current value of loans incorporates management's
best estimate of expected cash flows including interest.
Estimated cash flows from principal repayments and
interest are discounted by the applicable marker yield
curves for ADB’s funding cost plus lending spread.

The current value also includes an appropriare credit




TABLE 1: Selected Financial Data
{31 December, amounts in § miflion}

Statutory Basis

2005 2004 2003 2002 2001

Revenue and Expenses

From Loans 1,036.3 1,038.3 $,383.0 1,710 ¢ 1,813.6

From tnvestments 377.4 265.6 251.2 256 6 3226

From Other Sources 18.2 9.2 22.9 125 21.9
Total Revenue 1.431.9 1.3131 1,657.1 1,979.1 2,158.1
Borrowings and Related Expenses 893.2 861.7 996.9 1,157 0 1,434.1
Administrative Expenses® 135.7 118.3 118.5 90.6 59.0
Technical Assistance to Member Countries {3.4) (2.4) (.4} 56.0 20.0
Provision for Losses (3.9) 2.2 12,9 3.9 5.0
Qther Expenses 4.2 31 - - -
Total Expenses 1,026.2 982.9 1,127.9 1,307.5 1,518.1
Net Realized Gains 16.9 59.4 87.4 823 75.8
Net Unrealized (Losses} Gains on

Derwatives, as Reguired by FAS 133 (308.7) 41.0 (178.4} 224.8 112.8
Cumulative Effect of Change in

‘Acgoupting P_rinci_p!e: _ ) (4.6) - - - 34.7
Net Income 109.3 430.6 438.2 978.7 863.3
Average Earning Assets” 36,092 36,364 37,540 38,244 36,272
Annual Return on Average Earning Assets 0.30% 1.18% 1.17% 2.56% 2.28%
Return on Loans 4.35% 4.16% 4.56% 5.93% 6.42%
Return on Investments 2.96% 2.21% 3.74% 4.26% 5.91%
Cost of Barrowings 5.04% 3.37% 4.65% 4.10% 5.54%
Equity-to-Loan Ratio® 49.36% 51.64%

Pre-FAS 133 Basis
Net Income 415.6 389.6 616.6 753.9 715.8
Average Earning Assets 36,076 36,306 37,524 38,244 36,271
Annual Return on Average Earning Assets® 1.15% 1.07% 1.64% 1.97% 1.97%
Return on Loans 4.35% 4,16% 4.56% 5.93% 6.42%
Return on Investments 2.99% 2.34% 3.13% 4.26% 5.91%
Cost of Borrowings 3.75% 3.58% 3.70% 4.32% 5.63%
Equity-to-Loan Ratio® 49.48% 50.54%
Current Value Basis

Net Income 93.7 562.8 1,363.3 1,182.9 472.6
Average Earning Assets 37,948 39,391 40,244 40,680 38,431
Annual Return on Average Earning Assets 0.23% 1.47% 3.39% 2.91% 1.23%
Return on Loans (1.18)% 4.25% 4.97% 10.53% 3.11%
Return on [nvestments {1.11)% 3.51% 5.88% 9.80% 2.66%
Cost of Borrowings {1.34)% 3.56% 2.55% 9.85% 3.02%
Equity-to-Loan Ratic® 49.72% 50.27%

aen oW

Net of administration charge allocated 10 the Asien Development Fund and loan origination costs that are deferred.
Composed of investments and related swaps, outstanding loans excluding unamortized front-end fees and related swaps and equity investments,
Represents net income before net unreakzed (losses) gans on denvatives as fequ:red by FAS 133 over average earning assets.

Excludes the one-time cumulative effect of recording the adoption of FAS 133 on 1 January 2001.
Approved and estabbshed in February 2004 to measure ADB's nsk bearing capacity.
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DISCUSSION AND ANALYSIS

TABLE 2: Condensed Current Value Balance Sheets on 31 December 2005 and 2004

(§ thousand)

Due from Banks

Invesiments and Accrued Income

Securities Trapsferred under
Securities Lending Arrangement

Securities Purchased under
Resale Arrangement

Loans Qutstanding and Accrued
Interest

Less: Provision for Loan losses
and Unamortized Front-End Fee

Equity Investment
Receivable from Members
Receivable from Swaps
Borrowings
Others
Other Assets

TOTAL

Borrowings and Accrued
Interest

Payable for Swaps
Borrowings
Others

Payable under Securities Lending
Arrangement

Accounts Payable and
Other Liabilities

Total Liabilities

Paid-in Capital

Net Notiona! Maintenance of
Value Receivable

Ordinary Reserve
Special Reserve
Loan Loss Reserve
Surplus

Cumulative Revaluation
Adjustmenis Account

Net tncome After Appropriation

Accumulated Other
Comprehensive Income

Total Equity
TOTAL

- Nl
{) Negatve.

Statutory
Basis

81,662
11,212,091

2,770,965
1,118,748
23,808,858

(90,541}
404,975
173,004

9,733,074
1,582,337
576,212

51,371,385

24,660,637

9,354,776
1,586,604

2,795,081

677,147

39,074,245

3,449,154

(586,105)
8,957,392
193,629
167,000
17

234,833
105,202

{224,082)

$2,297,140

51,371,385

- Rever—sal of
FAS 133 Pre-FAS 133
Effects Basis
- 81,662
- 17,212,091
- 2,770,965
- 1,118,748
{757} 23,808,101
- (90,541)
- 404,975
- 173,004
226,683 9,959,757
{10,033) 1,572,304
- 576,212
215,893 51,587,278
ranr 24 735,354
92,879 9,447,655
19,607 1,606,211
- 2,795,081
- 677,147
187,20 39,261,448
- 3,449,154
- {586,105)
- 8,957,342
- 193,629
- 167,000
- 17
(234,833} -
306,275 411,477
(42,752 (266,834}
28,680 12,225,830
215,893 51,587,278

31 December 2005

Current
Value

Adjustments

1,229,611

{71,992}

(226,683}
10,033

940,969

225,597

(92,879)
(19,607}

M3

882,858

(321,834)

266,834
827,858

940,969

Current
Value
Basis

81,662
1,212,091

2,770,965
1,118,748
25,037,712

{90,541)
404,975
101,012

9,733,074
1,582,337
576,212

52,528,247

24,960,951

9,354,776
1,586,604

2,795,081

677,147

39,374,559

3,449,154

(586,105)
9,840,250
193,629
167,000
17

89,643

13,153,688

52,528,247

31 December
2004

Current
Value Basis

76,405
10,780,768

2,040,302
1,330,948
26,344,500

{112,653)
257,437
134,641

9,583,846
1,567,602
509,651

52,513,453

25,238,996

§,841,324
1,809,722

2,061,489

624,198
38,575,729

3,725,823

(642,944)
9,575,099
189,538
218,800
312,117

559,290

13,937,724

52,513,453




TABLE 3: Condensed Current Value Income Statements for the Years Ended 31 December 2005 and 2004

($ thousand)
31 December
31 December 2005 2004
Reversal of Current Current
Statutory FAS 133 Pre-FAS 133 Value Value Current
Basis Effects Basis Adjustments Basis Value Basis
REVENUE
From Loans 1,036,32¢ - 1,036,329 - 1,036,329 1,038,345
Fram investments 377,379 - 377.379 - 377,379 265,557
From Other Sources—Nat 18,210 499 18,709 - 18,709 9,166
Total Revenue 1,431,918 499 1,432,417 - 1,432,417 1,313,068 i
EXPENSES
Borcowings and Related Expenses 893,218 2,967 896,185 - 896,185 861,667
Administrative Expenses 135,689 - 135,689 - 135,689 118,321
Jechnical Assistance to Member
Countries (3,446) - (3,446) - (3,446} (2,404}
Provisien for Losses (3,477) ~ {3,477} 3477 - -
Other Expenses 4,248 - 4,248 - 4,248 3,044
Total Expenses 1,026,232 2,967 1,029,199 3,477 1,032,676 980,628
Net Realized Gains 16,968 - 16,968 (111} 15,857 62,100
Net Unrealized Losses on
Derivatives, as Required
by FAS 1337 {308,743) 308,743 - - - -
Cumulative Effect of Change in
Accounting Principle (4,619) - {4,619} (3,624) (8,243) -
Current Value Adjustments - - - (321,834) (321,834) 173,173
Provision for Losses - - - 7,212 7.212 (4,950}
Net Income 109,292 306,275 415,567 {321,834) 93,733 562,763
Appropriatior;_c;ffziiararrw Fees 1o 7
Special Reserve 4,090 - 4,090 - 4,000 3,473
NET INCOME AFTER APPROPRIATION 105,202 306,275 411,477 (321,834) 89,643 559,290

{) Negative
a  FAS 133 adjustments are reversed as the current value adjustments incorporate the effect of n
adjustments.

TABLE 4: Summary of Current Value Adjustments
{3 theusand}

et unrealized losses on denvatives, as requsred by FAS 133

Balance Sheet Effects

Loans Investments Borrowings

Total Current Valee Adjustments

on Balance Sheet 1,224,283 34,967 (359,401}

Unrealized Gains (Losses) on
Investments®

Accumulated Translation Adjustments?

Minimum Pension Liability Adjustment

Total Current Value Adjustments

an oe

Relates to the accumulated translation adjustments for the period, net of current translation e

__. as of 31 December 2005 __ ___

_ after Swaps after Swaps after Swaps Assets  Year Effects”

Income Statement Effects
Year-to-Date

Other Less Prior 31 December 31 December
2005 2004
(71,992} (943,406) (115,549 99,703
15,8258 °© {31,232}
(227.605) € 105,826 ¢
5,495 © (1,124) ¢
{321,834) 173,173 ¢

Prior Year Effects include cumulative current value adjustments on all financial instruments made in the prior years.
Relates 1o unrealized gainvlosses of investments and equity ivestments classified as available for sale
These have been moved from the other comprehensive income under the statutory basis and included as part of current value adjustments for current value reporting.

ffects from FAS 133 reversals.
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DISCUSSION AND ANALYSIS

risk assessment. To recognize the risk inherent in these
and other potential overdue payments, the value of the
loan is adjusted through loan loss provisioning. ADB has
never suffered a loss on public sector loans except
opportunicy losses resulting from the difference between
payments for interest and charges not in accordance with
the loan’s contractual terms.

The positive adjustment of $1.2 billion indicates
that the average interest on loans on an after swap basis
are higher than ADB would currently originate on similfar
loans .

Investments and Related Swaps. Under both
the statutory and current value basis, investment
securitics and related derivatives are reported at fair
values based on market quotations when available.
Otherwise, the current value is calculated using market-
based valuation models incorporating observable market
data. The net positive adjustment of $35.0 million
resulted from unrealized gains on asset swaps due to
increasing interest rates in certain markets.

Equity Investments. Under both statutory and
current value basis, equity investments are reported (1) at
fair value when market values are readilv determinable,
(ii) by applying equity mechod for invesements in limited
partnership and certain limited liability companies, or for
investments where ADB has the ability to exercise
significant influence, or (iii) at cost less impairment,
which represents a fair approximation of the current value.

Receivable from Members. These consist of
unrestricted and maybe restricted promissory notes. The
current value is based on the cash flow of the projected
encashment of the promissory notes discounted using
appropriate interest rates.

Borrowings after Swaps. The current value of
these liabilities includes the fair value of the borrowings
and associated financial derivative instruments. The
current value of these liabilines is calculated using
market-based valuation models incorporating observabie
market data.

The $359.4 million unfavorable current value
adjustment is due to the fact that the average cost of the
boerrowings on an after swap basis is higher than the
market rate at which ADB can currently obrain new
funding.

Current Value Income Statement

The total current value adjustment of $321.8 million
($173.2 million in 2004) in Table 4 represents the change
in the current value of all ADB financial instruments
during the year. The adjustment reflects changes in hoth
interest rates and in currency exchange rates.

Current Value Adjustments. All unrealized gains
and losses are presented as current value adjustments.
Thus, the change in net unrealized gains on investments
and equity investments of $15.8 million as well as the
$7.2 million write-back on loan losses are presented as
part of the adjustment.

For 2005, current value net income is $93.7 million
compared with pre-FAS 133 net income of $415.6 million
and staturtory reported net income of $109.3 miliion (see
Titble 3). The $321.8 million decrease from the pre-FAS
133 basis to current value basis (i.e., current value
adjustment) comprises a net unfavorable adjustment of
$115.5 million from the change in the vatuartion of all
outstanding financial instruments, $227.6 million from
unfavorable translation adjustments offsec by $81.3
million unrealized gains on equity investments net of
$65.5 million of unrealized losses on investments and
$5.5 million adjustment to minimum pension liabilicy
{(see Table 4).

Impact of Changes in Interest Rates. The net
decrease in the current value adjustments on the balance
sheet during 2003 was $115.5 million. It was a result of a
$436.2 million decrease in unrealized losses in the
borrowing portfolio, and a $0.6 million decrease in
uneealized gains in otherassers offset by an increase in
unrealized gains in the loan and investment swap
portfolios of 3567.1 million and $3.2 million, respectively.
The current value changes reflect the effects of the
increase in interest rates in the U.S. market for the year
where the majority of ADB’s portfolios are held.

Impact of Changes in Exchange Rates.
Translation adjustments, reflected as part of
“accumulated other comprehensive income™ under the
statutory basis, are presented as current value
adjustments. The general strengthening of the US dollar
against other major currencies in 2003 resulted ina
significant negative translation adjustment of $227.6
million. This is in contrast to favorable translation
adjustment of $105.8 million in 2004.

Operating Activities

In pursuing its objectives, ADB provides financial
assistance through loans, TA, guarantees, and equity
investments to its DMGs to help them meet their
development needs.

Loans. Until 30 June 2001, ADB's three windows for
loans from OCR were the pool-based multicurrency loan
{PMCL.), the pool-based single-currency loan (PSCL) in
US dollars, and the markect-based loan (MBL). With the
introduction of L.BL. on 1 July 2001, PMCL and MBL are
no longer offered and en 1 July 2002, the PSCL in US




dollars was retired. The LBL is a timely response to
borrower demand for loan products that suit project needs
and effectively manage their external debt. LBL products
give borrowers a high degree of flexibility in managing
interest rate and exchange rate risks and at the same time
provide low tntermediation risk to ADB. With the
introduction of the LBL, ADB offered borrowers to
transform their undisbursed balances of outstanding
PSCLs in US dollar to LBLs if the undisbursed balance
was not less than 40% of loan amount. Total undisbursed
balance of $6.8 billion of 97 PSClL.s was transformed to
L.BLs in 2002. In November 2003, ADB offered borrowers
to transform their outstanding PMCLs of $6.5 billion into
PSCLs in Japanese yen to become effective on 1 January
2004. The transformation has eased borrower’s
administration for loan service payments and loan
accounting. Since Novemnber 2002, ADB has been offering
local currency loans {LCLs) to private sector borrowers
and expanded this to the public sector borrowers in
August 2005,

OCR Loan Approvals, Disbursements,
Repayments, and Prepayments. In 2005, 32 OCR
public and private loans totaling $4.4 billion were
approved compared with 33 OCR public and private
sector loans totaling $4.1 billion in 2004, Disbursements
in 2003 totaled $3.5 billion which represented an
increase of 39.5% from the $2.5 billion disbursements in
2004. Regular principal repayments for the year were
$2.9 billion ($1.2 billion in 2004) while prepayments
amounted to $0.6 billion ($2.8 billion in 2004). In 2005,
11 loans were fully prepaid and one was partially prepaid.
As of 31 December 2005, the total loans outstanding after
provision for losses and unamortized front-end fees
amounted to $23.5 billion.

Status of Loans. One public sector OCR loan to
Nauru and 10 private sector loans were in nonaccrual
starus at the end of 2005; the total outstanding balance
was $2.3 million ($2.3 million in 2004) and
$49.2 million ($50.4 millicn in 2004), respectively.
Private sector loans in nonaccrual status decreased due to
sale of an Indonesian loan. The total loans in nonaccrual
status of $51.5 million represented 0.2% of the total of
outstanding OCR loans.

Lending Rates. The lending rates for PSCLs are
based on the previous semester’s average cost of
borrowings. Interest rates for MBLs are eicher fixed or
floating. The lending rates for MBLs are determined on
the basis of 6-month LIBOR with reset dates of either 15
March and 15 September or 15 June and 15 December.
Effective 2001, all public sector loans without specific
provisions in the loan agreements were charged witha

lending spread of 60 basis points over the base lending
rate. In 2004, 20 basis points of the lending spread were
waived on public sector loans outstanding from 1 July
2004 to 30 June 2005 for borrowers that do not have loans
in arrears. In 2005, the policy was extended to cover the
period up to June 2006. ADB's variable lending rates for
PSCLs in US dollars and PSCLs in Japanese ven are
shown below.

For private sector loans, the lending spread is
determined on a case-by-case basis to cover ADB's risk
expasure to specific borrowers and projects.

ADB also normally charges a front-end fee of 1% to
cover the administrative costs incurred in loan
origination. In 2004, the Board of Governors approved the
waiver of the entire front-end fee on all new public sectors
loans approved from 1 January 2004 to 30 June 2005, In
20035, the policy was extended to cover the period up to
June 2006. Prior to that, 50 basis points waiver was
applied to all public sector loans approved on or after
1 January 2003. In addition, ADB currently applics a
progressive commitment fee of 75 basis points on
undisbursed loan balances for public secror project loans
and a flat commitment fee of 75 basis points for public
sector program loans.

Rebates and surcharges are standard features of
public sector I.BLs. To maintain the principle of cost
pass-through pricing, ADB returns the actual sub-LIBOR
funding cost margin to its LBL public sector borrowers
through rebates. A surcharge could arise if ADB’s funding
cost exceeds the 6-month LIBOR, bue that is a remote
possibility unless ADB experiences serious credit
deterioration. Rebate or surcharge rates are set on
1 January and 1 July every vear and are based on the
acrual average funding cost margin for the preceding
6-month period. Based on rebate rates, ADB returned an
actual sub-LIBOR funding cost margin of $19.5 million
to its LBL public sector borrowers during 2005. (See table
o next page.)

Lending Rates® 1
|

(% per annum}

2005 2004 PSCLs i
t
1 January 1.73 213 Japanese yen
6.06 6.27 Us dollar
1 July 1.71% 1.93 Japanese yen ‘
6.14 6.09 US dollar l

a  Llending rates are set on 1 January and 1 fuly every year and are valid for
six months and are  represented net of 20 basis points Jending spread
waiver from July 2004. i
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DISCUSSION AND ANALYSIS

Technical Assistance. From 1967 to 1991, TA
expenses were charged to OCR and other TA funding
resources—the Technical Assistance Special Fund
{TASF), the Japan Special Fund (JSF), and trust/grant
funds. From 1992 1o 2000, no TA expenses were charged
to OCR. In 2001, the Board of Directors approved the
financing of high-priority TA programs out of OCR current
income within a rolling 4-year financing framework. The
amount of financing required varies between years and is
subject to the approval of the Board. In 2003, the Board
reverted to the practice of allocating OCR net income 10
the TASF and of financing TA activities through it and
various other funding resources.

Guarantees. ADB provides guarantees as credit
enhancements for eligible projects to cover risks that the
private sector cannot easily absorb or manage on its own.
Reducing these risks can make a significant difference in
mobilizing debt funding for projects. ADB has used its
guarantee instruments successfully for infrascructure
projects, financial institutions, capital markets, and trade
finance. These instruments generally are not recognized
in the balance sheet and have off-balance sheet risks. For
guarantees issued and modified after 31 December 2002
in accordance wirh Financial Accounting Standards Board
(FASB) Interpretation No. 45 (FIN 43), “Guarantor’s
Accounting and Disclosure Requirements for Guarantees,
Including Indirect Guarantees of Indebtedness to
Others,” ADB recognized at the inceprion of a guarantee
the non-contingent aspect of its obligations. ADB’s total
exposure on signed and effective loan guarantees is
disclosed in Note F of OCR Financial Statements.

ADB offers two guarantee products—political risk
and partial creditr—designed to mitigate risk exposure of
commercial lenders and capiral market investors. These
guarantees are not issued on a stand-alone basis but are
provided for projects in which ADB participates. ADB
cooperates with other multilateral, official, and private
sector lenders and insurers to provide guarantee products.

Political Risk Guarantees. A political risk guarantee

Rebate Rates

{% per anoum}

us Japanese
dollar yen
1 January 2005 0.35 0.39
1 July 2005 0.32 0.39

10

(PRG) is designed to facilitate cofinancing by providing
lenders/capital market investors of ADB-assisted projects
with coverage against specifically defined political risks.
Coverage is available against any combination of the risks
of expropriation, currency inconvertibility or
nontransferability, political violence, and breach of
contract, and is available for leans and other forms of debt
instruments. Equity instruments are ineligible for PRG
coverage. Tenors are based on the merics of the underlying
project. Al or part of outstanding debt service obligations
to a lender may be covered. The cover may be for principal
and/or interest pavment obligations. For private sector
projects, ADB can issue a PRG without a counter
guarantee from the host government; however, PRG
exposure to such a project is currently subject toa
maximum of $130 million or 50% of the project cost,
whichever is lower. Fees are market-based composed of
guarantee fees, front-end fees, and standby fees, A PRG is
callable when a guaranteed event has occurred and such
an event has resulted in debt service default to the lender.
In 2005, ADB approved a $30 million PRG cover with
partial government counter indemnity to mobilize
commercial debt for the Nam Theun 2 Hydroelectric
Project in the Greater Mckong Subregion. The guarantee
was also made effective in 2009,

Partial Credit Guarantees. A partial credit
guarantee (PCG) provides comprehensive cover (of
commercial and political risks) for a specific portion of
the debt service provided by cofinanciers, PCG s
particularly useful for projects in DMCs with restricted
access to financial markets but which ADB considers
creditworthy and financially sound. Since the 1997 Asian
financial crisis, borrowers, project sponsors, cofinanciers,
and host governments have increasingly soughr 1o hedge
currency mismatch risks by borrowing in the same
currency as the revenues generated by the project. APCG
can cover local currency debt including domestic bond
issucs or long-term loans from local financial institutions.
For private sector transactions not supported by a counter

Outstanding Guarantee Exposure®

($ miilion}
2005 2004
Partial credit guarantees 1,011.3 1,153.6
Pelitical risk guarantees 179.3 152.8
Others 1.0 -
:[o}ai - 1,1916 _1,306.4

a Mone of these amounts were subject to call as of 31 December 2005 and
2004,




guarantee from the host government, the exposure limit
currently stands at $75 million or 25% of the project cost,
whichever is less. Guarantee fees for private sector
transactions are market based. Fees for transactions
backed bv the host government guarantee comprise a
standard guarantee fee of 40 basis points per annum on
the present value of the cutstanding guarantee obligation
plus a front-end fee to cover processing casts. Fecs can be
charged to the borrower or 1o the lender, In 2005, ADB
approved a PCG facilicy without government counter
guarantee equivalent to $18.4 million for che Philippine
Small and Medium Enterprise (SME) Development
Support Project to encourage selected private sector
financial institunions to expand their SME portfolios.

Cofinancing. ADB coordinates with development
partners to maximize the impact of is assistance
programs to all DMCs by identifying official and/or
commercial cofinancing opportunities thart directly
complement ADB projects. This includes the application
of credit enhancement products, such as guarantees, in
support of commercially attractive public and private
sector projects and programs. Identifying the best
financing solutions for public and private projects and
programs, especially with the use of ADB’s credit
enhancement products, has been the core of the
cofinancing dialogue with DMCs. Toral cofinancing in
2003 amounted to $7.4 billion for 31 public and 3 private
sector projects, comprising of $5.2 billion of commercial
loan cofinancing {including $68.4 million guarantee
support for two projects); $1.8 billion of official loan
cofinancing: and $3353 million of grant cofinancing, In
addition, $78.3 million in grants were mobilized to
cofinance 97 TA projects.

Private Sector Equity Investments and
Loans. ADB's Charter mandartes that its private sector
operations promote the investment of private capital in
the region for development and empowers it to provide
assistance in the form of equity investments, loans and
other financing schemes without government guarantecs.
The Charrer allows the use of OCR for equity
Investments in private enterprises of up to 10% of its
unimpaired paid-in capital togerher with reserves and
surplus, exclusive of special reserves. In 2005, the total
equity portfolio of both cutstanding and undisbursed
amounts, net of provision for probable losses totaled
$714.5 million. This represented about 56% of the ceiling
defined by the Charrer.

As of 31 December 2005, the overall private sector
portfolto (equity investments, loans, and guarantees) was
about $1.7 billion. As an interim arrangement, pending
the implementation of an objective capital allocation

mechanism, approvals of private sector operations in
excess of $1.5 hillion have been allowed by the Board
since September 2001, Private sector guarantee
operattons include PRG commitments of $246.4 million
in five projects and PCG commitment of $120.1 million
in three projects. Approximately $145.6 million in PRG
commitments have counter guarantees from the
respective governments.

ADB actively secks 1o recyele funds in existing
investments after its development role in such
investments has been limited. Divestments have been
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carried out in a manner consistent with good business
practices and without destabilizing the companies
concerned. [n 2005, ADB actively sought full and partial
divestments of equity investments in the amount of
$76.2 million while $54.7 miilion in principal
repayments were received. ADB disbursed a cotal of
$131.8 million in equity investments and $204.4 million
in loans in 2005.

Capital and Resources

Capital. Total sharcholders’ equity on a statutory basis
decreased from $13.3 billion as of 31 December 2004 to
$12.3 billion as of 31 December 2005. This was primarily
due to (i) allocations to Asian Tsunami Fund (ATF),
Pakistan Earthquake Fund (PEF), Asian Development
Fund (ADF), ‘TASF of $560 million, $80 million, $40
million, and $32 million, respectively; {it) the net effect
of change in special drawing rights (SDR) value on capital
and reserves of $175 million: {iii) unfavorable translation
adjustrments of $226 million, offset by (iv) net unrealized
gain on investments and equity investments of $13.8
million; (v) net income for the period of $109.3 million;
and (vi} capital subscriptions of 39 million.

On 31 December 2005, authorized and subscribed
capital was $50,163.5 million. Of the subscribed capital,
$3,528.2 million was paid-in and $46,635.3 million was
callable. Callable capital can be called only if required to
meet ADB's obligations incurred on borrowings or
guarantees under OCR. No call has ever been made on
ADB’s callable capiral.

“lo ensure it has adequare risk-bearing capacity, ADB
reviews its income outlook annually, Based on that review,
the Board of Directors allocates a portion of the previous
year’s net income to reserves to ensure thae the level is
commensurate with the income planning framework. In
addirion, to the extent feasible, it allocates part of the net
income to support development activities in its DMCs, In
May 2003, the Board of Governors approved allocarions of
2004 net income as following: $288.0 million 1o ATE
$40.0 million to surplus, $40.0 million to the ADFE $37.9
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DISCUSSION AND ANALYSIS

million to ordinary reserve, $32 million to the TASE
increased cumulative reserve adjustment account by $41.0
million and reduced the loan loss reserve by $51.8 million.

In February 2004, the Board of Directors reviewed
ADB’s lending and borrowing limitations and approved
the following policies: (i) gross outstanding borrowings are
limited to no more than the sum of callable capital from
non-borrowing members, paid-in capital, and reserves
(including surplus), subject to the Charter limit of 100%
of callable capital; (i1) outstanding loan commitments
measured by the sum of outstanding disbursed and
undisbursed loans, equity investments, and guarantees,’
are limited to no more than the sum of the total callable
paid-in capirtal and reserves (including surplus but
excluding special reserve).

In March 2005, the Board of Directors reviewed the
OCR resource position. The review followed a medium-
term capital management approach within the approved
financial framework for assessing the adequacy of current
and prospective lending and borrowing headroom. The
review concluded that ADB’s capital position is sufficient
to support projected lending operations through 2007 and
to maintain a prudent buffer against exchange rate
fluctuations and a margin for unutilized lending capacity.
As of 31 December 2005, headrooms for lending and
borrowings were $18.8 billion and $16.2 billion,
respectively (compared with $22.5 billion and $19.6
billion, respectively in 2004),

Borrowings. ADB’s primary borrowing objective is to
ensure availability of funds at the lowest possible cost for
its operations. Subject to this objective, ADB seeks to

TABLE 5: Borrowings

diversify its funding sources across markets, instruments,
and maturities. To achieve that objective, ADB continued
in 2005 a strategy of (i) issuing liquid benchmark bonds
to maintain ADB's strong presence in key currency bond
markets, {ii) raising funds through cost-efficient
opportunistic and private placement transactions to
minimize borrowing costs, and (i) emphasizing
borrowings with longer maturity ranges to smooth ADB’s
debrt redemption profile. Also, in 2005 ADB pursued the
objective of contributing to the development of regional
bond markets and of providing local currency financing for
ADDB’s private sector operations through local currency
bond issues. All proceeds from new funding transactions
are invested until they are required for ADB’s ordinary
operations. Funding raised in any given vear is utilized for
ADB’s ordinary operations, including loan disbursements
and refinancing of maturing funding obligations.

2005 Funding Operations. In 2005, ADB
completed 64 borrowing transactions raising about $4.0
billion in long- and medium-term funds compared with
$1.6 billion in 2004. The new borrowings were raised in
Japanese ven, New Zealand dollar, Philippine peso,
renminbi, South African rand, Thai baht, and US dollar.
After swaps, $3.7 billion or 93% of the 2005 borrowings
were in US dollars and the remaining 7% were in Japanese
yen, Philippine peso, and renminbi. The average maturity
of 2005 borrowings was 4.3 years compared with 7.9 years
in 2004. Of the total 2005 borrowings, $1.5 billion was
raised through two US dollar public offerings, $270
million through three local currencey bond issues, and che
rest through private placements. Additienally, ADB raised

{$ milhon)
2005 2004 2003 2002
Long Term
Total Principal Amount 3,965.6 1,629.5 4,141.0 5,944.9
Average Maturity to First Call {years} 4.3 7.9 7.6 7.2
! Average Final Maturity (years) 8.0 10.7 13.7 9.9
Number of Transactions
i Public Offerings 5 5 2 3
' Private Placements 59 14 62 77
Number of Currencies {before swaps)
; Public Offerings 4 5 2 1
1 Private Placements 4 1 4 5
. Short Term?
! Total Principal Amount® 761.0 90.0 28.0 2,830.0
Number of Transactions i3 1 1 36
Number of Currencies 2 1 1 2

a Al euro-commercial paper

N e mme e e o . - - —— — — e

b At year-end, the outstanding principal amount was $268 million in 2005, nil n 2004 and 2003, and $200 mifkon in 2002.

' ADB' financial policies require that political risk guarantee be charged against lending limitations at the nominal value of the guaranteed obligation,
plus the interest that will accrue for the succeeding interest period and partial credit guarantee at the present value of the guaranteed obligation.
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$761 million in short-term funds under its Euro
Commercial Paper Program. Table 5 shows details of 2005
borrowings as compared to borrowings from 2002 to 2004.

Local Currency Bond Issues. ADB’s local
currency bond issuances in 2005 are shown in Table 6.
The Thai baht, renminbi {RMB), and the Philippine peso
bond issues are ADB’s inaugural issues in the domestic
capital markets of those countries. The Thai baht and
Philippine peso issues are also the first issues by a foreign
and a supranational entity in those domestic markets as
well as the first issues in those countries rated triple A by
Fitch, Moody’s, and Standard and Poor’s. For the RMB,
ADB, together with the Internarional Finance Corporation,
was the first foreign issuer of RMB-denominated bonds in
the People’s Republic of China (PRC).

Use of Derivatives. ADB undertakes currency and
{nterest rate swaps to raise, on a fully hedged basis,
currencies needed for operadions in a cost-efficient way
while maintaining its borrowing presence in major capital
markets. Figures 1 and 2 show the effects of swaps on the

Figure 1: Effect on Currency Composition

Currency Composition of Outstanding
Borrowings (Before Swaps)

Other Currencies
26.2%"

/ lapanese Yen
15.5%

interest rate structure and currency composition of ADB’s
outstanding borrowings as of 31 December 2005.

Liquidity Portfolio

The liquidity portfolio helps to ensure the uninterrupred
availability of funds to meet loan disbursements, debt
servicing, and other cash requirements. [ralso contribuces
to ADB’s earning base. ADB’s Investment Authority
governs liquid asset investments. Its primary objective is
to maintain security and liquidity of funds invested.

TABLE 6: Local Currency Bond Issues ,

Market Principal Coupon Maturity
Amount Rate (%) {years) i
People’s Republic I
of China RMB 1 billion 3.34 10
Philippines PhP 2.5 billion 0.00 .
Thailand THB 4 billion 3.87

Currency Composition of Outstanding
Borrowings (After Swaps)

Other Currencies
3.5%"

USs Dollar
75.9% Japanese Yen

I 20.6%

' Other currencies include Australian dollar, Canadian dollar, Euro, Hong Kong dollar, Indian rupee, Malaysian ringgit, New Tawan dollar, New Zealand dollar,
Philippine pesa, Pound Sterling, renmimbi, Singapore dollar, South African rand, Swiss franc, and Tha baht.

b

Figure 2: Effect on Interest Rate Structures

interest Rate Structure of Outstanding
Borrowings (Before Swaps)

Variable
8.6%

Other currencies include Indian rupee, Philippine peso, Pound Sterling, renminbi, and Swiss franc.

Interest Rate Structure of Cutstanding
Borrowings {After Swaps)

Fixed
34.0%

Variable ¥
66.0%
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DISCUSSION AND ANALYSIS

Subject to these two parameters, ADB seeks to maximize
the total return on its investments. [n compliance with
its Charter, ADB does not convert currencies for
investment; investments are made in the same currencies
in which they are received. At present, liguid investments
are held in 20 currencies.

Liquid assets are held in government and
government-related debt instruments, time deposits, and
other unconditional obligations of banks and financial
institutions, and, to a limited extent, in corporate bonds,
mortgage-backed securities, asset-backed securities of
high credit quality, and derivatives. They are held in four
subportfolios—core, operational cash, cash cushion, and
discretionary liquidicy—all of which have different risk
profiles and performance benchmarks. The year-end
balance of the portfolios in 2005 and 2004 including
receivables for securities repurchased under resale
arrangements and excluding securities transferred under
securities lending arrangements and pending sales and
purchases is presented in the table below.

The core portfolio is invested to ensure that the
primary objective of a liquidity buffer is met. Cash inflows
and outflows are minimized to maximize the total return
relative to a defined level of risk. The portfolio is funded
largely by equity, and performance is measured against
external benchmarks with an average duration of about 2
years, The remaining part of the core portfolio 1s funded
by debt and is invested to maximize the spread earned
between borrowing cost and investment income on high-
quatity investments.

TABLE 7: Year-End Balance of Liquidity Portfolio
(% million)

2005 2004
Core Portfolio 7,353.1 7.387.3
Qperational Cash Portfolio 933.4 3193
Cash Cushion Portfolio 450.1 1,491.5
Discretionary Liquidity Portfolia 3,401.4 2,466.7
TOTAL 12,138.0 11,664.8

TABLE 8: Return on Liquidity Portfolio

(%)
Annualized Financial Return
2005 2004
Core Portfolio 2.09 2.16
Operational Cash Portfolio 2.64 1.00
Cash Cushion Portfolic 1.76 0.65
D_isqetipnaryﬁl.iquic_jit! Portfolio 0.40° _0.4_2“ }

a Spread over funding cost,

14

"The operational cash portfolio is designed to meet
net cash requirements overa 1-month horizon. [t is
funded by equity and invested in short-term, highly liquid
money market instruments. The portfolio performance is
measured against short-term external benchmarks.

The cash cushion portfolio holds the proceeds of
ADB's borrowing transactions pending disbursement. It is
invested in short-term instruments, and the performance
is measured against short-term external benchmarks.

The discretionary liquidity portfolio is funded by
issuing floating rate debt and is invested to maximize the
spread earned between borrowing cost and investment
income on high-quality instruments. For 20053, the target
size of the discrevonary liquidity portfolio was ser at
$3.65 billion.

Contractual Obligations

In the normal course of business, ADB enters into various
contractual obligations that may require future cash
pavments. The table below summarizes ADB’s significant
contractual cash obligations on 31 December 2005 and
2004. Long-term debt includes direct medium- and long-
term borrowings excluding swaps but does not include any
adjustment for unamortized premiums, discounts, or
effects of applying FAS 133, Orher long-term liabilities
include accrued liabilities and unfunded pension and
postretirement benefits.

Risk Management

In its development banking operations, ADB assumes
various credit, market (interest rate and foreign
exchange), liquidity, and operational risks. Of these,
credic risks in the loan and guarantee portfolios are the
most significant. ADB has adopted an integrated risk
management infrascructure designed to ensure that credit
and other risks are appropriately identified, measured,
monitored and managed. In November 2005, ADB
established an independent Risk Management Unit

TABLE 9: Contractual Cash Obligations

{$ million)
2005 2004

Lorg-Term Debt 24,189.6 2421214
Undisbursed Loan Commitments 15,501.8 15,555.6
Undisbursed Equity

Investment Commitments 308.5 279.8
Guarantee Commitments 1,276.9 1,512.1
Other Long-Term Liabilities 458.6 378.2
TOTAL 41,937.8

41,736.4




(RMU) with the mandate to manage credit risk of the
public and private sector loan and guarantee portfolios
and ADB’s market and treasury-relared risks.

Risk Bearing Capacity. ADB’s income planning
framework establishes the equity-to-loan ratio (ELLR) as
the key measure of ADB’s risk bearing capacity. The ELR
measures the adequacy of equity capital to absorb
unexpected losses from a major credic event in the public
sector loan and guarantee portfolios as well as the ability
to generate adequate net incomne to absorb loss of loan
income while also matching growth in the loan and
guarantec portfolios. Because ADB’s loan and guarantee
portfolios are unavoidably highly concentrated in Asia, a
credit event of one borrower could have a significant
impact due to high correlations. ADB has established a
target ELR of 35% to accommodarte this volacility.

In determining ELR, ADB’s equity capital is defined
as the sum of useable paid-in capital, the ordinary reserve,
the special reserve, and surplus. At 31 December 2005,
ELR was 49.5% under the pre-FAS 133 basis (50.5% on
31 December 2004). ADB’s higher-than- target ELLR
represents a very strong equity capital position relative to
the credit risk of the loan and guarantee portfolios
indicating that both net income and equity capital are
adequate to sustain a major credit event. ADB also
protects the ELR from exchange rate fluctuations by
periodically aligning the currency composition of its
equity to that of 1ts loans.

Under the income planning framework, ADB utilizes
the Loan Loss Reserve (LLLILR) to absorb expected losses
from public sector loan and guarantee portfolios. Hence
both expected and unexpected losses for public sector
loans and guarantees are addressed through adequate
LLR and ELR. On the other hand, loan loss provisions are
made against impaired private sector loans and
recognized in the Net Income. During 2006, RMU will
review the loan loss provisioning and reserve policy for
private sector operations in conjunction with revising the
internal risk system to enhance the credit risk
management.

Country Credit Risks. The income framework
links the adequacy of net income and equity capital to
the country credit risk of the public sector loan and
guarantee portfolios. A credit risk model is used to
estimate expected and unexpected losses in these
portfolios, incorporating borrower’s default probabilicy,
loss given default, projected exposure, and defaule
correlations. In addition, ADB stress tests net income
projections to ensure net income is adequate to absorb the
loss of loan income due to credit shocks and to support
sufficient growth.

In December 2004, ADB adopted an internal country
credit risk rating system to assess independently the
creditworthiness of its borrowers, ADB also began
enhancing the credit risk model to incorporate Monte
Carlo simulations expected to be completed in early
2006.

Credit Risk of Private Sector Operations.
ADB's private sector investments are usually not backed
by government guarantees and are exposed to commercial
and political risks. Managing and monitoring those risks
are important aspects in the project cyele. ADB evaluates
not only the development impact of a project bur also
analyzes its credit strengeh, financial, commercial, and
technical viability, and good corporate governance. Each
private sector project undergoes an in-depth credit
analysis and appraisal prior 1o approval with emphasis
being given to the project’s financial sustainability and
ability to pay its debt. RMU reviews the risk of new
proposals for loans and equity investments and ensures
that chey are in line with ADB’s credit risk policy and
that ADB is compensated properly for che risk undertaken
on an overall portfolio basis.

The current private sector strategy focuses on the
infrastructure and financial marker sectors. Nevertheless,
ADB remains responsive to the changing needs of DMCs
and private investment opportunitics in other sectors.
The objective is to build a diversified private sector
portfolio in terms of both countries and sectors while
managing concentration risks by establishing appropriate
limits for countries, industries, and groups. The total
amount of ADB assistance to a single project, including
equity investments, loans, and guarantees, must not
exceed 25% of the total project cost or $75 million,
whichever is lower. ADB uses an internal rating system to
classify its exposure based on international credit
standards that reflect the risk of nimely and full recovery
of investments. The rating system is used to monitor risk
exposure to individual projects.

ADB streamlined approval of investment recovery
operations. They generally invalve negotiations for
financial restructuring, foreclosure, or other remedies,
including liquidation. Restructuring is undertaken only
when itis expected to improve ADB’s prospects for
recovery. If the financial condition of the entiry has
deceriorated beyond recovery, AIJB may have to proceed
with liquidation or other legally permissible forms of
TeCovery.

Counterparty Credit Risks. Counterparty credit
risk is the risk of loss when a derivative counterparry does
not honor its obligations measured by the aggregare
positive replacement cost or the net positive marked-to-
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DISCUSSION AND ANALYSIS

market value of the derivatives. To mitigate counterparty
credit risk, ADB has strict counterparty eligibility criteria.
In general, ADB will undertake swap transactions with
counterparts that have a minimum credit rating of A3/A-
with Moody’s and/or Standard and Poor’s and have
executed an International Swaps and Denvatives
Association Master Agreement and a credit support annex
(CSA) with ADB.

ADB utilizes a sophisticated computerized system
that allows for daily monitoring and managing of
counterparty credit risk exposure. Under the CS5A
arrangements, derivatives’ positions are marked-to-market
daily, and collateral calls, transfers, and adjustments with
counterparties are made in coordination with an external
collateral manager. ADB also sets exposure limits on
individual counterparties based on their credit ratings and
equity and daily monitors current and potential
counterparty exposure against the limics.

Market Risks. ADB controls the marker risk of its
liquid asset investments by adopting investment policy
guidelines which only allow for investments in
government and government-related debr instruments,
time deposits, and other unconditional obligations of
banks and financial institutions, and to a limited extent,
in corporate bonds, mortgage-backed securities, and asset-
backed securities of high credit qualicy. The principal
source of investment risk arises from income volatility
due to interest rate movements. ADB monitors and
manages interest rate risks by employing various
quantitative methods. All positions are marked-to-
market, and risk-sensitive measures, including potential
exposure, are calculated and compared to internally
established risk limits on a daily basis.

ADB manages its currency risk to ensure that the
ELR as the measure of equity capital adequacy and risk-
bearing capacity is immune from fluctuations in exchange
rates. ADB can achieve this by periodically aligning the
currency composition of loans with thar of equity thus
ensuring that fluctuations in exchange rates would have
similar effects on both. ADB mitigates the marker risks
associated with the loan portfolio by passing on all
associated costs to borrowers and employing derivatives to
closely match the characteristics of loans with those of
borrowings.

ADB has an infrastructure designed to ensure that the
market risks associated with its acrivities are fully
identified, measured, monitored, and managed. In this
regard, ADB has broadened its market risk management
capabilities by (i} improving the risk metrics and
assumptions that are used in the valuation and risk
analysis of its treasury activities and (ii) enhancing the
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performance measurements and attribution
methodologies used for investment portfolios. Stress
testing and scenario analyses have been incorporated as
supplementary risk management tools, and ADB has
continued to expand on the architecture used to value
highly structured borrowings and related swap
transactions.

In 2004, AIDB upgraded its treasury system and
automated a number of manual procedures related to
pricing and trade reconciliation. Currently, a daily risk,
performance, and attribution system is used to measure
and monitor ADB’s investment portfolios, thus providing
regular and timely risk and performance feedback to
treasury management. In addition, ADB has cutsourced
much of the risk analyses of its externally managed
investment portfolios, thereby allowing ADB to
significantly bolster cisk-metrics, stress testing, and
scenario analyses for its investments in mortgage- and
asset-backed securities and corporate bonds.

Liquidicty Risks. The objective of ADB’s liguidity
policy is to ensure the availability of sufficient cash flows
to meet ali financial commitments despite uncertain
conditions in the capital markets. The policy establishes
minimum levels of liqumdity to maintain expecred
operations. ADB's liquidity requirements are primarily
determined by expected lending volumes and
dishursements, redemption of current borrowings,
repayments and prepayments of loans, and cash from net
income. The policy defines ADB’s annual net cash
requirement (NCR) to meet large contractual obligations
for ioan disbursements and debt redemprtion. ADB relies
on borrowings to meet most of these obligations. The
proxy NCR is the sum of lean disbursements net of
repayments and debt redemption for the year.

Prudential minimum tiquidity is set at 40% of the
next 3 vears’ proxy NCR and represents the minimum
amount of liquidity necessary for ADB to conttnue
operations even if 1ts access to capital markets is
temporarily denied. Maintaining that level enables ADB
to cover normal NCR for 20 months and stressed NCR for
14 months without borrowing. In addition, ADB can raise
discretionary liquidicy, funded entirely by borrowings, to
provide flexibility in the funding and debt redemption
schedule over time. The policy limits discretionary
liquidity to 50% of prudential minimum liquidity. Levels
of liquidity, NCR, and proxy NCR are monitored on an
ongoing basis and reviewed by the Board of Directars
quarterly.

Operational Risks. Operational risk represents the
potential for loss resulting from inadequate or failed
internal processes or systems, human facrors, or external




events including business disruptions and system failure,
transaction processing failures, and failure in execution of
legal, fiduciary, and agency responsibilities. ADB is
exposed to many types of operational risks and attempts
to mitigate them by maintaining a system of internal
controls and processes, and system upgrades. In addition,
ADB has a rigorous process for approving transactions that
requires reviews and authorization by all relevant parties
to ensure all transactions are properly approved,
documented, monitored, and controlted. ADB recently
approved a strategy to strengthen the business continuity
plan to reduce the impact of disruption affecting business
PTOCESSES.

Summary of Financial Performance

Net Income. Net income before net unrealized losses on

derivatives, as required by FAS 133 and cumulartive

change in accounting principle was $422.7 million,
compared with $389.6 million in 2004. The increase of
$33.1 million {8.5%) was predominantly due to the
following:

*  $77.9 million increase in investment income,
including realized gains on sales, reflected the
improved realized returns on the investment
portfolio due to higher interest rates in some capirtal
markets;

s $9.0 million increase in income from other sources
associated primarily with increase in share in the
net gain of equity investments accounted under the
equity method;

*  55.7 million decrease in provisions associated with
write-offs and write-downs resulting from
repavments and disposals of private sector loans,
offser by,

*  $33.6 million reduction in net loan income after
borrowings and related expenses associated with
$2.0 million decrease in loan income and $31.6
million increase in borrowing costs, The decrease in
loan income is primarily associated with the effect
of the reduction in loan income due to $33.1 million
increase in lending spread waiver, $43.0 million
decrease in prepayment premium received, offset by
$74.1 miilion increase in interest and other charges.
The $31.6 million increase in borrowing cost is
associated mainly with the increase in the borrowing
costs on pre-FAS 133 basis to 3.75% in 2005 (3.58%
in 2004) resulting from the general increase in
interest rates in the U.S,;

. $17.4 million increase in administrative expenses
associated with increase in staff salartes, benefits
and consultant expenses;

*  $10.0 million reduction in gains realized from sales
of equity investments.

Net unrealized (losses) gains on derivatives,
as required by FAS 133. Net unrealized losses on
derivatives of $308.7 million {net unrealized gains of
$41.0 million in 2004) were primarily duc to the
weakening of certain major currencies against the US
dollars. This resulted in the reduction of the value of
embedded derivatives in the structured borrowings, which
are required 1o be separately reported in the balance
sheet, with changes in the fair value reported as part of
net income. As the majority of the embedded derivatives
are highly sensitive to the expected foreign exchange rates
movements, the weakening of certain major currencies
decreased the value of the embedded derivatives in 2005,
In contrast, the unrealized gains on derivatives of $41.0
million as of 31 December 2004 resulted primarily due to
the favorable impact of the expected strengthening of
certain major currencies on the value of the embedded
derivatives (see Note M of OCR Financial Statements).

Cumulative Effect of Change in Accounting
Principle. The cumulative effect arising from the adoption
of the equity method for certain limirted liability companies
that have characteristics of partnership (EITF 03-16) in
2005 resulted o a reversal of prior vears’ income of $8.2
million, net of a release of provisions of $3.6 million.

Critical Accounting Policies
and Estimates

Significant accounting policies are contained in Note B of
OCR’s financial statements. In the financial statements,
Management makes estimates in determining the fair
value of financial instruments. Estimates by their nagure
are based on judgment and available information;
therefore, actual results could differ and could have a
material impact on the financial statements.

Fair Value of Financial Instruments. Under
statutory reporting, ADB carries its investments and
derivatives, as defined by FAS 133, on a fair value basis.
These derivatives include embedded derivatives in the
structured borrowing portfolio that are required to be
separately valued and accounted for in the balance sheet.
Fair values are usually based on quored market prices. [f
market prices are not readily available, fair values are
usually determined using market-based pricing modcels
incorporating readilv observable market data and require
judgment and estimates.

The pricing models vsed for determining fair values
of ADB’s financial instruments are based on discounted

17

=
i1
[
[y
W
%
o)
=z
™
=
w)
I»
=
B
o
w

S.ANIFWIOUNVIN




v
Fal
=
jan]
=
[WE]
9
<
pd
<
=

DISCUSSION AND ANALYSIS

expected cash flows using observable market daca. ADB
reviews the pricing models to assess the appropriateness
of assumptions to reasonably reflecr the valuation of the
financial instruments. In addition, the fair values derived
from the models are subject to ongoing internal and
external verification and review. The models use market-
sourced inputs such as interest rates, exchange rates, and
option volarilities. Selection of these inputs may involve
some judgment and may impact net income. ADB
believes thac the estimates of fair values are reasonable
given existing controls and processes.

Special Funds

ADB is authorized by its Charter to establish and
administer Special Funds. These are the Asian
Development Fund; Technical Assistance Special Fund;
the Japan Special Fund, including the Asian Currency
Crisis Support Facility; ADB Institute Special Fund
(ADBISF); the Asian Tsunami Fund; and the Pakistan
Earthquake Fund. Financial statements for each fund are
prepared in accordance with generally accepred
accounting principles except for ADF’s which are special
purpose financial statements prepared in accordance with
ADF Regulations.

Asian Development Fund

The ADF is ADB's concessional financing window for
DMCs with low per capita gross national products and
limited debt repayment capacities. It is the only
mulrilateral source of concessional assistance dedicated
exclusivelv to reducing poverty and to improving the
quality of life in Asia and the Pacific. Thirty donor
members (regional and nonregional) have contributed to
the Fund.

ADF IX. During the eighth replenishment of the
ADF (ADF IX), donors recommended a rcplcmshm(,nt of
$7.0 billion, consisting of $3.3 billion in new
contributions from donors and $3.7 billion from internal
resources based on the exchange rate specified in
Resolution No. 300 of the Board of Governors. ADF [X
became effective on 29 April 2003 after instruments of
contributien deposited with ADB for unqualified
contribution reached an amount equivalent to
$1,169,951,232 or more than 30% of all pledged
contributions, based on Board Resolution No. 300 foreign
exchange rates. In 2005, 21 denors submirtted their
Instruments of Contribution totaling $2,263.6 million.?
Canada and Taipei,China depostted qualified
Instruments of Contriburtions, containing the

qualification that payment of all installments except the
firstis subject to subsequent budgetary appropriations.
Donors made their first payment with a total amount of
$562.8 million® that includes $497.6 million to ADF
operations, $37.7 million for TASFE, and $27.5 million for
financing forgone interest of grants. In addition, the
following donor countrnies participated in the Accelerated
Note Encashment program: Norway to increase its burden
share; Canada, Denmark, Finland, Sweden, Republic of
Korea and New Zealand to make additional
contributions; and Austria and Spain to meet their burden
share. (For detatls of amounts released for operational
commitment 1n 2005, see the column labeled “Addition” in Table 29
in the Statistical Annex.)

ADF VIII. Contributions pledged under ADF V11
amounting to $151.8 million were paid and used for loan
commitments in 2005. The remaining unpaid
contributions as of 31 December 2005 totaled
$158.5 million, including $102.1 million of the US
contributions in arrears and $56.4 million of the amount
withheld by other donors.

TABLE 10: Asian Development Fund

Commitment Authority
{3 million)
2005 2004
i
Carryover from ADF VIl 11492
ADF IX Contributions 4976 °
ADF Vil and VIil Contributions 151.8 3,464.2
QCR Net Income Transfer 40.0 350.0
Loans Savings and
Cancellation 495.2°¢
Expanded Advance
Comritment Authority 899.3 3,200.0
Less: Provision for
Disbursement Risk 44.8 280.1
Total ADF IX Commitment
Authority 1,658.8¢ 7,229.3¢
Less:
l.oans and Grants Committed 1,619.0 6,383.9
Carryover of Conditional
Loans Committed 720.9
ADF Commitment Authority
Available for future Commitments® 39.8 1245°2

0.3 Less than 0.1 million.

a The L5 doltar equivalent of SDR 80.39 million a1 each year-end exchange
rates.

b Contr butions reteived to finance forgone interest of grants are excluded
as they have been incorporated in the computation of EACA,

t Refers to resaurces made available from loan savings and cancellations 1o
directly finance additionat loans under a speciel arrangement apphicable
during 2003 and 2004

d  Includes resources made avalable under the ADF IX period (starting 1
January 2005).

2 Includes resources made available under ADF VIl period {2001-2004).

f  Total may not add due to rounding.

2 (s dollar equivalent at exchange rates as of 31 December 2005.
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Currency Management. Wich a view to make ADB
more relevant, responsive and client oriented, ADB is
changing its currency management practices to benefit
ADB borrowers, On 27 October 2003, the Board of
Directors approved a currency management framework for
ADF loans to be implemented beginning 1 January 2006.
Under the new framework, while AIDF donor contributions
will continue to be made in nartional currencies, US
dollars or SDR, ADB will convert these contributions
along with ADF loan reflows and liquidity portfolio into
the currencies that constitute the SDR. In addition, the
borrowers’ ebligations for new ADF loans will be
determined in SDR. The current practice of managing
ADF resources in as many as 15 currencies will be
discontinued and an approach based on SDR will be
introduced.

ADF Loan Approvals, Disbursements, and
Repayments. In 20035, 40 ADF loans totaling $1.4
bitlion were approved compared with 47 loans rotaling
$1.2 billion in 2004. Disbursements during 2005 totaled
$1.2 billion, an increase of 18.2% from $1.1 billion in
2004. At the end of the year, cumulative disbursements
from ADF resources were $22.1 billion. Loan repayments
during the year amounted to $433.7 million. At year-end,
outstanding ADF loans amounted to $20.2 billion.

Status of Loans. At the end of the vear, 28 public
sector loans to Mvanmar were in nonaccrual status. The
total of outstanding loans to Mvanmar amounted to
$461.3 million comprising about 2.3% of the total
outstanding ADF loans.

Investment Portfolio Position. The ADF
investment portfolio® amounted to $5.7 billion on 31
December 2005 compared with $5.6 billion in 2004.
About 56% of the portfolio was invested in bank deposits,
and 44% was invested in fixed income securities. The
annualized rate of return on ADF investments in 2005
and 2004 was 3.4%. The portfolio was denominated in 11
currencies. Euros, pounds sterling, Australian dollars, and
Canadian dollars accounted for 84% of the portfolio.

Technical Assistance Special Fund

Review of Activities. In 2005, the Board of Governors
approved an allocation of $32 million from 2004 OCR net
income to the TASE With the effectivity of the eighth
replenishment of ADF (ADF IX) and the third regularized
replenishment of TASE contributions of $155.4 million
from 21 donors have been committed and $37.7 million
have been received. In addition, Pakistan and India made
a wholly untied, direct, voluntary contribution amounting

to $70,000 and Rs2.25 million ($32,000 equivalent),
respectively. At the end of 2005, rotal TASI resources
amounted to $1,257.5 million. Of this, $1,042.0 million
was committed leaving an uncommitred balance of
$215.5 million. (For details, see Table 30 in the Statistical
Annex.)

Operations and Resource Position. TA
commitments (approved and effective) increased from
$73.5 million in 2004 to $77.0 millien in 2005 for 175
TA projects made effective during the year. In 2005, $11.3
million (6.3 million in 2004) representing completed
and canceled TA projects were written back as a reduction
in TA, and the corresponding undisbursed commitment
was eliminated. Revenue from investments increased
from $5.0 mitlion in 2004 to $7.2 million in 2005
because of higher yields in some capital markets. As a
result, the uncommitted balance available for future
commirments increased from $99.2 million in 2004 to
$215.5 million in 2005. TASF funded 45% of all TA
approved in 2005.

At the end of the vear, TASF investments stood at
$254.2 million, up 3.7% from 2004. Other assets—due
from banks and contriburtors, advances to consultants, and
others—totaled $124.4 million. Accounts payable to
OCR and others amounted to $2.5 million.

Japan Special Fund

Review of Activities. TA funded by the JSF continued
to support ADB operations aimed at reducing poverty. In
March 2005, Japan conrtributed 2.8 billion yen ($27.2
million equivalent) as a regular contribution. As of 31
December 2005, Japan’s cumulative contribution to the
JSF since its inception in 1988 amounted 10 104.8 billion
yen (about $904.2 million equivalent) comprising regular
contributions of 86.7 billion ven ($753.4 million

TABLE 11: Technical Assistance Special Fund
Cumulative Resources

($ million)
2005 2004
Regularized Replenishment
Contributions 368.4 2131
Alocations from QCR Net income 663.0 631.0
Direct Voluntary Contributions 88.8 88.6
Income from investment and
Qther Sources 140.8 132.8
i Transfers from the TASF to the ADF (3.5) (3.5)
TOTAL 1,257.5 1,062.0

3 Includes securities purchased under resale arrangement,
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DISCUSSION AND ANALYSIS

equivalent) and supplementary contributions of 18.1
billion yen ($150.8 million equivalent). In 2005, ADB
approved 49 TA for the JSF totaling $28.4 million
inclusive of those that were approved but not yet effective
(see table below). The uncommitted balance including
approved TA not yet effective as of 31 December 2005
was $126.4 million. (For details, see Tables 31 and 32 in the
Sraristical Anmex.)

Sector Activities. In 2003, the JSF financed 14%
of the total amount of TA approved by ADB including
33% of the total amount of project preparation TA during
the year. The breakdown of JSF approvals by sector is
shown in the table below.

ADB Institute Special Fund

The costs for operating the ADB [nstitute are met from
the ADBISF which is administered by ADB in accordance
with the Statute of ADB Institute. Japan made its 10th
contribution in the amount of ¥1.52 billion ($13.9
million equivalent) in June 2004.

As of 31 December 2005, cumulative commitments
amounted to ¥13.2 billion {(about $110.1 million
equivalent) excluding translation adjustments. Of the
total contributions received, $93.6 million had been used
by the end of the year mainly for research and capacity-
building activities including organizing symposia, forums,
and training; preparing research reports, publications, and
websites; and for associated administrative expenses. The
balance of net current assets excluding property, furniture,
and equipment available for future projects and programs
was about $16.5 million.

TABLE 12: Japan Special Fund Technical Assistance
by Sector, 2005

$ Million %
Transpart and Communications 6.8 24
Finance 59 21
Agriculture and Natural Resources 33 12
Law, Economic Management
and Pubiic Policy 3.0 1"
Energy 2.8 10
Water Supply, Sanitation
and Waste Management 2.4 8
Education 20 7
industry and Trade 1.0 3
Health, Nutrition, and Social Protection 0.7 2
Multisector 0.5 2
TOTAL 28.4 100

Totals may not add due to rounding

Asian Tsunami Fund

The: Asian Tsunami Fund was established on 11 February
2005 in response to the special circumstances
surrounding the DMCs that were stricken by the effects of
the tsunami on 26 December 2004. ADB contributed
$600 million to the Fund, of which $40 million
unutilized funds, were transferred back to OCR. In
addition, Australia and Luxembourg contributed $3.8
million and $1.0 million, respectively.

Review of Activities. At 31 December 2005, eight
TAs and grants amounting to $572 million were made
effective. The uncommitted resources of the Fund at year-
end amounted to $6.3 mitlion.

Pakistan Earthquake Fund

The Pakistan Earthquake Fund was established in
November 2005 in response to the special needs of
Pakistan subsequent to the earthquake on 8 October
2005. The PEF is to serve as a dedicated fund to deliver
emergency grant financing for investment projects and
TAs to support immediate reconstruction, rehabilitation
and associated development activities. ADB contributed
$60 million to the Fund and $5.4 million contributions
have been committed by Finland. The full contribution is
available for future commitments.

Trust funds Managed by ADB

In addition to OCR and the Special Funds, ADB also
manages and administers the Japan Scholarship Program
(JSP), the Japan Fund for Poverty Reduction (JFPR), the
Japan Fund for Information and Communication
Technology (JFICTY), and channel financing arrangements
of a number of trust funds provided by bilateral denors to
support TA and soft components of loans. These funds do
not form part of ADB’s own resources.

Japan Scholarship Program

The JSP was established in 1988 to provide an
opportunity for well-qualified citizens of DMCs to
undertake postgraduate studies in econornics,
management, science and technology, and other
development-related fields ac selected educational
institutions in Asia and the Pacific. The JSP 1s funded by
Japan and administered by ADB. Currently, 20
institutions in 10 countries participate.

Berween 1988 and 2005, Japan contribured
$76.2 million. A total of 1,927 scholarships has been
awarded to recipients from 35 members. Of the total,
1,574 already completed their courses. Women have




received 612 scholarships. The number of new
scholarships awarded annually grew from 49 in 1988 to
148 in 2003 (see wrww.adb.orglISP).

Channel Financing Arrangements

Official grant cofinancing plays a vital role in ADB
operations, particularly in view of the continuing
constraints on TASF and ADF resources. These grant
funds support TA and finance mostly soft components of
loan projects. Most grants arc provided by bilateral donors
under channel financing arrangements (CFAs). ADB acts
as administrator of the funds and applies its own
guidelines and procedures in recruiting consulcants,
making disbursements, and supervising projects.

Under a CFA, the donor enters into a comprehensive
agreement with ADB whereby the donor provides an
untied grant fund o be administered by ADB, but the
fund does not become part of ADB’s own resources. The
donor indicates its preferred sectors and recipient
countries. ADB regularly provides a list and description of
proposed "TA projects that satisfy the donor’s preferences,
and they agree on the specific activities to be financed.
Funds provided under a CFA are usually transferred to an
interest-bearing account and may also be invested by
ADB pending disbursement. Donors are provided with
regular financial statements and progress reports on the
use of the funds. ADB is responsible for project
preparation, processing, and adminiscration, CFAs may be
replenished with additional funds at the donor’s
discretion.

The primary advantage of CFAs is thac funding for
several individual TA projects may be provided undera
single agreement. Accordingly, they minimize the need for
detailed negotiations on a case-by-case basis and foster
administrative efficiency. The first CFA was negotiated in
1980. Since then, AIDB has entered into CFAs with the
following bilateral development partners: Australia,
Belgium, Canada, Denmark, Finland, France, ltaly, the
Netherlands, New Zealand, Norway, PRC, Spain, Sweden,
Switzerland, and United Kingdom. In 2005, PRC made a
contribution of $20 million to establish ics first trust fund
{PRC Poverty Reduction and Regional Cooperation
Fund). United Kingdom provided an additional £30.0
million ($36.6 million equivalent} to its existing trust
fund while Australia has used 1ts existing channel
financing facility with ADB to channel $1.9 million of its
contributions to seven projects.

In addition to the traditional type of CFA which may
be used for several sectors, thematic CFAs wich bilateral

agencies have increased sharply in recent vears in such
areas as renewable energy, climate change, poverty
reduction, governance, water, gender and development,
and poverty and environment. Several thematic CFAs
have been packaged as umbrella facilities to allow more
than one donor to contribute.

In 2005, ADB, with an initial contribution of $12.78
million from Sweden, established the Cooperation Fund
for Fighting HIV/AIDs in Asia and the Pacific. Norway
also contribured $1.25 million to an existing Cooperation
Fund in Support of Managing for Development Results.

Efforts continued to mobilize grant funds not only
from official sources burt also from private sector entities.
Funds mobilized from private sector entities mostly
cofinanced regional TA projects in the environment
S€CLOT.

Japan Fund for Poverty Reduction

The JFPR was established in May 2000 as a trust fund 1o
support poverty reduction and social development
activities that can add substantial value to ADDB projects.
Since 2000, Japan has contributed $344.9 million in
total. To date, $174.4 million for 72 projects have been
approved of which 19 projects valued at $28.4 miltion
were approved in 2003, (See wowadb.orglJFPR and Table 32
m the Statistical Annex.)

Japan Fund for Information and
Communication Technology
The JFICT was established in July 2001 o assist DMCs
in bridging the digital divide to help reduce poverty. The
JFICT had an initial contribution of ¥1.3 billion (about
$10.7 million) for a 3-vear period. JFICT was originally
scheduled to close by 31 July 2004 but was extended 1o
accommodate new proposals. To date, $9.46 mitlion for
11 projects have been approved for implementation.

(See www.adb.orgfDocumentsfothersfCLICKIR2T_03.pdf )

Japan Fund for Public Policy Training

The JFPPT was established in March 2004 as a trust
fund to enhance DMCs capacicy building for public
policy management focusing on regional economies in
transition.

Since its inception, JFPIPT was under the
administration of ADBI. During the 4* quarter of 2003,
its administration was transferred to ADB. Since its
inception, Japan has contributed about $15.3 million in
total, out of which, $2.0 miilion had been spent on
Program support.
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In our opinion, the accompanying balance sheets and the related statements of income and
expenses, cash flows, and changes in capital and reserves present fairly, in all marerial respects,
in terms of United States dollars, the financial position of the Asian Development Bank—
Ordinary Capiral Resources at 31 December 2005 and 2004, and the results of its operations and
its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America. These financial statements are the responsibility of
the management of the Asian Development Bank. Our responsibility is to express an opinion
on these financial statements based on our audits. We conducted our audits of these statements
in accordance with auditing standards generally accepred in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement. An audit includes ‘
examining, on a test basis, evidence supporting the amounts and disclosures in the financial |
statements, assessing the accounting principles used and significant estimates made by man- |
agement, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying summary statements of loans and of berrowings
as at 31 December 2005 and 2004, and of statement of subscriptions to capial siock and voting
power as at 31 December 2005 are presented for purposes of additional analyses and are not
required parts of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

I8 Ceknso\\\‘v ous&Cﬁ‘:'\’“ s

PricewaterhouseCoopers
Certified Public Accountants

Singapore
8 March 2006
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

BALANCE SHEET
31 December 2005 and 2004

Expressed in Thousands of United States Dollars (Note B}

ASSETS
2005 2004
DUE FROM BANKS {Notes 8 and C) $ 81,662 $ 76,405
INVESTMENTS (Notes B, C, D, and L)
Government and government-guaranteed obligations $ 4,034,905 % 4,882,882
Time deposits 3,707,813 [ 2,842,131
Other securities 3,370,039 11,112,757 | 2,965,082 10,690,095
SECURITIES TRANSFERRED UNDER SECURITIES
LENDING ARRANGEMENT (Notes B and D) 2,770,965 2,040,302
SECURITIES PURCHASED UNDER L
RESALE ARRANGEMENT (Notes B and D) 1,118,748 | 1,330,948
E
LOANS QUTSTANDING (OCR-5) (Notes A, B, E, and Q} s
{Including FAS 133 adjustment of $757 - 2005 and |
4870 - 2004 and unamortized front-end fee of
$11,077 - 2005 and $28,349 - 2004) |
Members and guaranteed by members 22,923,271 123,790,425
Private sector 634,982 [ 490,476
i
23,558,253 ‘24,280,901
Less—pravision for loan losses 79,464 23,478,789 | 84,304 24,196,597
— |
EQUITY INVESTMENTS (Notes A, B, and G) 404,975 1 257,437
ACCRUED INCOME
On investments 99,334 90,673
On loans 239,528 338,862 i 238,899 329,572
RECEIVABLE FROM MEMBERS (Note K) '
Nonnegotiable, noninterest-bearing demand [
obligations (Note Q) 172,966 | 207181
Subscription installments 38 173,004 - 207,181
i
RECEIVABLE FROM SWAPS (Notes B, H, and Q) \
Borrowings 9,733,074 { 9,583,846
Others 1,582,337 11,315,411 : 1,567,602 11,151,448
OTHER ASSETS
Property, furniture, and equipment (Notes B and ) 163,536 164,274
Investment related receivables 244,718 175,440
Unamortized issuance cost of borrowings 39,257 48,584
Miscellaneaus (Note N} 128,651 576,212 121,353 509,651
TOTAL $51,371.385 $ 50,789,636

The accompanying notes are an integral part of these financial statements {OCR-8).
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LIABILITIES, CAPITAL, AND RESERVES

—

‘ 2005 2004
BORROWINGS (OCR-6) (Notes B and )}
{Including FAS 133 adjustment of $2,519 - 2005
and $2,585 - 2004) £ 24,398,499 $ 23,921,444
ACCRUED INTEREST ON BORROWINGS 262,138 264,682
PAYABLE FOR SWAPS (Notes B, H, J, and Q)
Borrowings '$ 9,354,776 $ 8,841,324
Others 1,586,604 10,941,380 1,809,722 10,651,046
PAYABLE UNDER SECURITIES LENDING ARRANGEMENT
(Note B} 2,795,081 2,061,489
ACCOUNTS PAYABLE AND OTHER LIABILITIES
Investment related payables 345,535 325,508
Undishursed technical assistance commitments (Note M) 9,731 20,806
Miscellaneous (Notes B, E, |, and N) 321,881 677,147 277,884 624,198
TOTAL LIABILITIES 39,074,245 37,522,859
CAPITAL AND RESERVES {OCR-4)
Capital stock (QCR-7) (Notes B and K}
Authorized and subscribed
(SDR35,097,280,000 - 2005,
SDR34,991,710,000 - 2004} 50,163,489 54,161,568
Less—"callable” shares subscribed 46,635,308 50,352,179
“Paid-in" shares subscribed 3,528,181 3,809,389
Less—subscription installments not due 10,980 9,874
Subscription installments matured 3,517,201 3,799,515
Less——capital transferred to the l
Asian Development Fund ' 68,047 73,692
3,449,154 3,725,823
[
Net notional amounts required to maintain value of
currency holdings (Notes B and K} (586,105) (642,944)
Crdinary reserve (Note L) 8,957,392 8,865,414
Spedcial reserve (Note 1) 193,629 189,539
Loan loss reserve (Note L) 167,000 218,800
Surplus (Note L) 117 312,117
Cumulative revaluation adjustments account (Note K) 234,833 193,870
Net income after appropriation {OCR-2} (Note L) 105,202 427,080
Accumulated other comprehensive income (OCR-4)
(Notes B and L) (224,082) 12,297,140 (22,922) 13,266,777
TOTAL $ 51,371,385 $ 50,789,636
25
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

OCR-2

STATEMENT OF INCOME AND EXPENSES

For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

REVENUE {Note M}
From loans (Notes B and E)
Interest
Commitment charge
Other

From investments (Notes B and D}
Interest

From other sources—net (Notes E and R
TOTAL REVENUE

EXPENSES (Note M)
Borrowings and related expenses {Note J}
Administrative expenses (Note O)
Technical assistance to member countries
Provision far losses (Notes B and E}
Other expenses

TOTAL EXPENSES

NET REALIZED GAINS {LOSSES)
From investments (Note M)
From equity investments
From borrowings
Others

NET REALIZED GAINS

NET UNREALIZED (LOSSES) GAINS ON
DERIVATIVES, AS REQUIRED BY FAS 133

NET INCOME BEFORE CUMULATIVE EFFECT OF
CHANGE IN ACCOUNTING PRINCIPLE

CUMULATIVE EFFECT OF CHANGE
IN ACCOUNTING PRINCIPLE (Note B)

NET INCOME

APPROPRIATION OF GUARANTEE FEES
TO SPECIAL RESERVE (Note L)

:

NET INCOME AFTER APPROPRIATION
TO SPECIAL RESERVE

2005 2004
$967,387 $926,955
50,898 50,521
18,044 $1,035,329 60,869 $1,038,345
377,379 265,557
1€,210 9,166
$1,431,918 $1,313,068
893,218 861,657
135.689 118,321
(3.446) (2,404)
(3.477) 2,254
4,248 3,044
1,026,232 982,872
(2,097) 31,812
17,736 27,729
1,023 1
306 (158)
16,968 59,394
(308,743) 40,963
113,911 430,553
(4,619) -
109,292 430,553
4,090 3473
S 105,202 $ 427,080

The accompanying notes are an integral part of these financial statements (OCR-8).
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ASIAN DEVELOPMENT BANK-—ORDINARY CAPITAL RESOURCES

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004

Expressed in Thousands of United States Dollars (Note B) u
> =
= =
2005 2004 zA
Mm%
CASH FLOWS FROM OPERATING ACTIVITIES é ~
interest and other charges on loans received $ 918,237 | § 956,798
interest an investments received 378,032 297,764
tnterest received for securities under resale arrangement 4,898 2,092
Interest and other financial expenses paid (768,295) (787.601)
Administrative expenses paid (80,164) {(69,895)
Technical assistance disbursed (6,962) (16,805)
Cthers—net 7,714 18,386
Net Cash Provided by Operating Activities 453,460 400,739 i
CASH FLOWS FROM INVESTING ACTIVITIES |
Sales of investments 11,265,412 8,686,524
Maturities of investments 91,142,586 100,823,059
Purchases of investments (103,542,060) | (110,933,031}
Net receipts from securities under resale arrangement 107,904 909,387 |
Principal collected on loans 3,491,031 3,952,679
Loans disbursed (3.401,301) |  (2.393,583) |
Net currency and interest rate swaps 4 1,323
Property, furniture, and equipment acquired (11,473) (8,266)
Purchases of equity investments {(13%,757) (41,718)
Sales of equity investments 82,798 47,859
Net Cash (Used in) Provided by Investing Activities (996,856} 1,044,233
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds of new borrowings 4,681,615 1,720,375 |
Borrowings redeemed {3,580,595) (4,482,563) |
Matured capital subscriptions coliected 3,190 2,830
Borrowing issuance expenses paid (6,286) (719)
Demand obligations of members encashed 36,442 40,639
Net currency and interest rate swaps 127,655 151,559
Resources transferred to ADF (40,000) (150,000}
Resources transferred to TASF (32,000) (50,000}
Resources transferred to ATF {560,000) -
Resources transferred to PEF {80,000) -
Net Cash Provided by {Used in} Financing Activities 550,020 (2,767,879}
Effect of Exchange Rate Changes on Due from Banks (1,367) 1,364
Net Increase (Decrease) in Due from Banks 5,257 (1,321,543)
Due from Banks at Beginning of Year 76,405 1,397,948
Due from Banks at End of Year % 81662 | §$ 76,405
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
Net Income {OCR-2) $ 109,292 | § 430,553
Adjustments to reconcile net income to net cash provided by operating activities:
Net unrealized losses (gains) on derivatives 308,743 {40,963}
Depreciation and amortization 98,633 146,632
Change in accrued income, including interest and commitment charges added to loans (136,808) (88,928)
Net gain from sales of investments and early redemption of borrowings (11,821) (62,248}
Change in accrued interest and other expenses 112,451 16,881
Change in undisbursed technical assistance commitments {11,075) (19,886}
Provision for losses charged (7,.212) 4,950
Change in administrative expenses receivable from ADF (7,070) 3,693
Others—net (1,673) 10,055
Net Cash Provided by Operating Activities $ 453460 !'$ 400,739

1 Supplementary disclosure of noncash financing activities:
Nonnegotiable, noninterest-bearing demand promissory notes amaounting to $4,225 {$2,912 - 2004) were received from members.

The accompanying notes are an integral part of these financial statements (OCR-8}. 27

I



— v
T =
GZ
[F¥)
zZ=
qI.\_l
Z =
o
'_
v

ASIAN DEVELOPMENT BANK-—ORDINARY CAPITAL RESOURCES

STATEMENT OF CHANGES IN CAPITAL AND RESERVES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Notes B and K)

Capital
Stock

Maintenance

Net Cumulative

Notionat
Loan Loss
Reserve

Ordinary
Reserve

Special

of Value Reserve Surplus

Revaluation
Adjustments After
Account  Appropriations

Net Income

Agcumulated
QOther
Comprehensive
Income Total

Balance-

1 January 2004 $3,570,562

Comprehensive income
for the year 2004
{Note t)

Change in SCR value
of paid-in shares
subscribed

Change in subscription
installments not due 5142

Change in SDR value of
capital transferred to
Asian Development Fund

Change in notional
maintenance of value

Allocation of 2003 net
income to surplus
{Note L}

Allocation of 2003 net
income tq TASF and
ADF (Note L)

Alfocation of 2003 net
income tc loan loss
eserve {Note L)

Reduction of cumulative
revaluation account by
2003 FAS 133 adjustment
{Note L)

Charge to ordinary reserve
for change in SDR value
of capita stock {Note L)

153,065

(2,946)

$(620,805) $8,892,584 $186,066 $

3473

(22,139}

195,472

218,800

(27,170

-~ $116,645 § 372,257 $435,886

427,080

{195,472}

{200,000}

(218,800)

{178,387) 178,387

$(100,755) $12,852,440

77,833 508,386

153,065

5.142

(2.946)

(22,139

(200,000)

(27,470

Balance-
31 December 2004
{Forward)

$3,725,823

$(642,944) 38,865,414

$189,539 $218,800 $312,117 $ 193,870 $ 427,080

$ (22,922) 313,266,777
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Net Cumulative Accumulated 2 %
Notional Revaluation  Net Income Other m 5
Capital Maintenance  Ordinary Special Laan Loss Adjustments After Comprehensive 5 —
Stock of Value Reserve Reserve Reserve  Surplus Account  Appropriations Income Total i
Balance-
31 December 2004 $3,725,823 §(642,944) $8,865414 $189,539 § 218800 § 312,117 $193,870 $427,080 $ {22,922} $13,266,777
(Forward)
Comprehensive income
for the year 2005
{Note L) 4,090 105,202 (201,160) (91,868)
Change in SOR value of
paid-in shares subscribed {289,693) (289,693)
Change in subscription
installments not due (1,572) (1,572}
Additional paid-in shares
subscribed during the year 8,951 8,951
Change in SDR value of
capital transferred to
Asian Development Fund 5,645 5,645
Change in noticnal
maintenance of value 56,839 56,839
Allocation of 2004 net

income to ordinary

raserve, surplus and

cumulative revaluation

account and transfer from

loan loss reserve (Note L) 31917 (51,800) 40,000 40,963 (67,080) -
Allocation of 2004 net

income to ATF, TASF, and

ADF (Note L) (360,000 {360,000
Alfocation of Surplus to
ATF and PEF {Note t) (352,000} {352,000)

Credit to ordinary reserve
for change in SDR value of

capital stock (Note L) 54,061 54,061
Balance—-
31 December 2005 $3,449,154  $(586,105) $8,957,392 $193,629 $ 167,000 $ 117 $234,833 $105,202 $(224,082) $12,297,140

Note:  Figures may not add due to rounding.

Accumulated Other Comprehensive Income (Note L)
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

FAS 133 Accurnulated Unrealized Minimum Accumulated Other
Adjustments and Translation Investment Holding Pension Liability Comprehensive
Amortization Adjustments Gains (Losses) Adjustment Income
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Balance, 1 January $(6,442) | $(11,437) $ (20,326)| $(125,520) | $14,272 $45,504 | $(10,426) | $ (9,302) !$ (22,922)| $(100,755)
Amortization 3,876 4,995 - - - - - - 3,876 4,995
QOther comprehensive
income for the year - - (226,356) 105,194 15,825 (31,232) 5,495 {1,128) (205,036) 72,838

Balance, 31 December | $(2,566) | § (6.442) |$(246,682)( $ (20,326} | $30,097 $14,272 18 {4,931) | ${10,426) |$(224,082)| $ (22,922)

The accompanying notes are an integral part of these financial statements (OCR-8).
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS
31 December 2005 and 2004

I Expressed in Thousands of United States Dollars (Note B}
o2
Zs Undisbursed Loans
=z Loans Balances of Not Yet Total Percent of
- é Borrowers/Guarantors Outstanding'  Effective Loans?  Effective?® Loans Total Loans
Afghanistan $ 35,000 $ - % - 3 35,000 0.09
Azerbaijan - - 59,660 59,000 0.15
Bangladesh 288,034 403,404 225,000 916,438 234
China, People’s Rep. of 5,552,543 3,580,611 1,363,800 10,496,954 26.87
Fiji Islands 72,596 81,711 - 154,307 0.39
India 3,111,471 3,244,836 1,139,533 7,495,840 19.18
Indanesia 8,365,416 947,044 535,100 9,847,560 25.20
Kazakhstan 70,399 40,680 - 111,079 0.28
Korea, Rep. of 139,341 - - 139,341 0.36
Lao People's Dem. Rep. 26,121 43,879 - 70,000 0.18
Malaysia 314,858 6,629 - 321,487 0.82
Marshall Islands 3,816 - - 3,816 0.01
Micronesia, Fed. States of - - 4,800 4,800 0.01
Mongolia 4,500 - - 4,500 0.01
Myanmar - - - - -
Nauru 2,300 - - 2,300 0.0%
Nepal 31,243 - - 31,243 0.08
Pakistan 1,834,274 1,281,408 387,300 3,502,982 8.97
Papua New Guinea 170,276 71,298 - 241,574 0.62
Philippines 2,676,084 605,894 223,337 3,505,315 8.97
Sri Lanka 203,166 200,558 150,000 553,724 1.42
Thailand 201,238 24,599 - 225,837 0.58
Uzbekistan 329,437 352,662 - 682,099 1.75
Viet Nam 137,217 123,750 360,000 620,967 1.59
23,569,330 11,008,963 4,447 870 39,026,163 99.88
Regional - 16,500 28,500 45,000 0.12
TOTAL - 31 December 2005 23,569,330 11,025,463 4,476,370 39,071,163 100.00
Provision for losses (79,464) - - (79,464)
Unamortized front-end fee (11,077) - - (11,077)
NET BALANCE — 31 December 2005 $23,478,789 $11,025,463 $4,476,370  $38,980,622
Made up of loans to:
Members and guaranteed by members $ 22,920,971 $10,934,499 $3,788,345 137,643,815
Private sector 557,818 90,964 688,025 1,336,807
Net balance — 31 December 2005 $ 23,478,789 $ 11,025,463 $4,476,370 $ 38,980,622
TOTAL — 31 December 2004 $24,309,250 $10,501,879 $5,053,684 339,864,813
Provision for losses (84,304) - - {84,304)
Unamortized front-end fee (28,349} - - (28,349
NET BALANCE — 31 December 2004 $24,196,597 $10,501,879 $5,053,684 $39,752,160
Made up of loans to:
Members and guaranteed by members $ 23,788,125 $10,344,131 $4,700,180 $38,832,436
Private sector 408,472 157,748 353,504 919,724
Net balance - 31 December 2004 $ 24,196,597 $10,501,879  $5,053,684 $39,752,160

1 Amounts outstanding on the multicurrency fixed lending rate loans totaled $200,030 ($286,791 - 2004}, on pool-based loans totaled $12,828,090
(414,879,834 - 2004) and on LIBOR-based loans and market-based loans totaled $10,541,209 (59,142,625 - 2004}. The average yield on loans was 4.35%
(4.16% - 2004).

2 Of the undisbursed balances, ADB has made irrevocable commitments 1o disburse various amounts totalling $205,674 ($205,928 - 2004),

3 Excludes multitranche financing facilities of $1,520,000 (nil - 2004). No loan from trese facilities was approved in 2005.

4 includes undisbursed commitment relating to Revolving Credit Facility of Trade Financing Facilitation Program amounting to $16,500.

The accompanying notes are an integral part of these financial statements (OCR-8)
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MATURITY OF EFFECTIVE LOANS a 'E
_|
Twelve Months Five Years
Ending Ending
31 December Amount 31 December Amount
2006 $1,391,705 ' 2015 10,400,279
2007 1,486,394 2020 7,971,305
2008 1,676,088 2025 5,276,228
2009 1,862,284 2030 2,484 811
2010 1,973,074 2035 57,565
2037 15,060
Total $34,594,7931

SUMMARY QF CURRENCIES RECEIVABLE ON LOANS QUTSTANDING

Currency 2005 2004 Currency 2005 2004
Euro $ 2,436 $ 6,025 Philippine peso 34,856 -
Japanese yen 4,961,336 6,034,805 Swiss franc 23,262 37,050
Indian rupee 75,977 20,836 United States dollar 18,471,463 18,210,534

Total $23,569,330 $24,309,250
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF BORROWINGS
31 December 2005 and 2004
Expressed in Thousands of United $States Dollars (Note B)

Australian dollar
Canadian dollar
Chinese yuan
Euro

Hong Kong dollar
ndian rupee

lapanese yen

Malaysian ringgit
New Taiwan dollar
New Zealand dollar
Philippine peso
Pound sterling
Singapore dollar
South African rand
Swiss franc

Thai baht

United States doltar

Subtotal

Unamortized discounts/
premiums and transition adjustments
Embedded derivatives

FAS 133 Adjustments

Total

Borrowings Swap Arrangements’
Principal Qutstanding' Payable (Receivable)®
2005 2004 2005 2004
$ 1,781,100 $ 1,854,960 ${1,765,589) ' $(1,841,031)
516,840 479,169 (527,379 (476,539)
123,913 - - -
1,300,396 1,495,866 {1,382,359) (1,635,741)
167,632 205,756 (164,330) (211,349)
111,123 114,482 7,160 11,800
{8)
3,779,260 4,718,762 2,894,589 3,400,155
(1,721,168) (1,772,389)
105,834 105,263 {105,675) {104,585)
213,242 218,955 (204,263) {209,561)
319,153 - (308,832} -
31,168 - {129) -
316,125% 189,613 3,548 -
120,301 122,268 (117,923) (122,363)
677,131 - (662,065) -
525,343 861,432 (234,229) {546,636)
97,501 - {91,116} -
14,267,9345 13,845,588 6,449,479 5.429,369
(2,448,017} (2,663,649)
24,453,996 24,212,114 % (378,298) $ (742,522)
99,680 74,302
{(155,177) (364,972)
$24,398,499 23,921,444

MATURITY STRUCTURE OF BORROWINGS OUTSTANDING’

Twelve Months

Ending

31 December

2006
2007
2008
2009
2010

Amount

$3,497,383
5,818,405
3,209,866
2,543,882
1,777,261

Five Years
Ending
31 December

2015
2020
2025
2030
2035
over 2035

Total

Amount

5,460,727

1,315,894
299,928
460,979

65,423
4,248

8

$24,453,9%

1 Includes zero coupon and deep discount barrowings which have been recorded at their discounted values, The aggregate face amounts and discounted values

of these borrowings (in United States dollar equivalents) are:

2 Include currency and interest rate swaps. At 31 December 2005, the remaining maturity of swap agreements ranged from less than one year to 30 years.

_Lurrency
Australian dollar
Canadian dollar
Philippine peso
South African rand
Swiss franc

United States dollar

Aggregate Face Amount

Discounted Value

2005 2004 2005 2004
$ 966,174 | $1,028,940 $ 730,752 | § 736,378
689,388 664,424 516,840 479,169
47,143 - 31,168 -
15,760 - 12,056 -
371,891 431,502 221,632 244,313
1,772,903 1,782,903 1,084,934 1,055,588

Approximately 71.67% of the swap receivables and 75.46% of the payables are due before 1 lanuary 2011.
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2005 2004 Cost (%) After Swaps®
$ 1551 $ 13,929 31.81
{10,539) 2,630 6.80)
123,913 - 3.45
{(81,963) {139,875) 0.16
3,302 {5,588) 0.03
118,283 126,274 5.39
4,952,681 6,346,528 1.19
159 678 7.95
8,979 9,394 (11.33)
10,321 - 1.53
31,039 - 19.08
319,673 189,613 12.21
2378 (95) 0.36
15,066 - 0.26
291,114 314,796 5.35
6,385 - 0.40
18,269,396 16,611,308 4.35
$24,075,698 423,469,592 3.76
1.28
504
INTEREST RATE SWAP ARRANGEMENTS
Average Rate (%}
Receive Pay
Notional Amount Fixed Floating?® Maturing Through'?
Receive Fixed Swaps:
Australian dollar! $ 67,972 2.68 {0.33) 2022-2032
Euro'? 84,965 4,40 3.62 2010
Indian rupee 111,124 5.40 6.02 2014
Philippine peso 30,789 1.76 2010
Urited States dollar 8,303,627 3.61 393 2006-2018
United States dollar'? 42,483 2.14 (0.33) 2016-2027
Receive Floating Swaps:
lapanese yen 654,658 0.28 0.62 (0.33) 2009-2032
Total $9,295,618

3 Adjusted by the cumulative effect of the adoption of FAS 133 effective 1 January 2001.
4 Calculation is based on average carry book value of borrowings net of fair value of swaps. Thus, the weighted average cost may be negative if the refated swaps
payable exposure is in a different currency and the fair value of swaps receivable exceeds the carry book value of borrowings.

W~ oy

Consists of long-term borrowings ot $169,691 and short-term borrowings of $146,434,
Consists of long-term borrowings of $14,149,934 and short-term borrowings of $118,600.
Bonds with put and call options were considered maturing on the first put or call date.

Of this amount, $4,248 will mature in March 2036.
Represent average current floating rates, net of spread.

10 Swaps with early termination date were considered maturing on the first termination date.

11 Consists of dual currency swaps with interest receivable in Australian dollar and interest payable in Japanese yen,

12 Consists of a dual currency swap with interest receivable in Euro and interest payable in japanese yen.

13 Consists of dual currency swaps with interest receivable in United States dollar and interest payable in Japanese yen.

The accompanying notes are an integral part of these financial statements (OCR-8).
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER
31 December 2005

L Expressed in Thousands of United States Dollars (Note B)

i

<Z[ é SUBSCRIBED CAPITAL VOTING POWER

= E Number of  Percent Par Value of Shares Number of  Percent

b MEMBER Shares of Total Total Caltable Paid-in Votes of Total
REGIONAL

Afghanistan 1,195 0034 § 17,080 §% 11,620 % 5,460 14,904 0.340
Armenia 10,557 0.301 150,888 140,283 10,605 24,266 0.553
Australia 204,740 5834 2,926,287 2,721,359 204,929 218,449 4979
Azerbaijan 15,736 0.448 224,910 209,088 15,822 29,445 0.671
Bangladesh 36,128 1.029 516,367 480,206 36,161 49,837 1.136
Bhutan 220 0.006 3,144 2,816 329 13,929 0.317
Cambodia 1,750 0.050 25,012 20,753 4,259 15,459 0.352
China, People’s Rep. of 228,000 6.496 3,258,736 3,030,467 228,269 241,709 5.510
Cook Islands 94 0.003 1,344 1,258 86 13,803 0.315
Fiji Islands 2,406 0.069 34,388 31,973 2,415 16,115 0.367
Hong Kong, China 19,270 0.549 275,420 256,125 19,295 32,979 0.752
India 224,010 6.383 3,201,708 2,977,498 224,210 237,719 5.419
Indonesia 192,700 5.490 2,754,203 2,561,338 192,866 206,409 4705
Japan 552,210 15.734 7,892,572 7,339,845 552,727 565,919 12.900
Kazakhstan 28,536 0.813 407 856 379,285 28,571 42,245 0.963
Kiribati 142 0.004 2,030 1,887 143 13,851 0.316
Korea, Rep. of 178,246 5.079 2,547,617 2,369,229 178,387 191,955 4375
Kyrgyz Republic 10,582 0.302 151,245 140,654 10,591 24,29 0.554
Lao PDR 492 0.014 7,032 6,274 758 14,201 0.324
Malaysia 96,350 2.745 1,377,102 1,280,655 96,447 110,059 2.509
Maldives 142 0.004 2,030 1,887 143 13,851 0.316
Marshall Islands 94 0.003 1,344 1,258 86 13,803 0.315
Micronesia, Fed. States of 142 0.004 2,030 1,887 143 13,851 0.316
Mongolia 532 0.015 7,604 7,075 529 14,241 0.325
Myanmar 19,270 0.549 275,429 256,125 19,295 32,979 0.752
Nauru 142 0.004 2,030 1,887 143 13,851 0.316
Nepal 5,202 0.148 74,351 69,134 5,217 18,911 0.431
New Zealand 54,340 1.548 776,665 722,282 54,384 68,049 1.551
Pakistan 77,080 2.196 1,101,681 1,024,529 77.152 90,789 2.069
Palau 114 0.003 1,629 1,515 114 13,823 0.315
Papua New Guinea 3,320 0.095 47,452 44,150 3,302 17,029 0.388
Philippines 84,304 2.402 1,204,932 1,120,562 84,370 98,013 2.234
Samoa 116 0.003 1,658 1,486 172 13,825 0.315
Singapore 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Solomon Islands 236 0.007 3,373 3,144 229 13,945 0.318
Sri Lanka 20,520 0.585 293,286 272,748 20,539 34,229 0.780
Taipei,China 38,540 1.098 550,841 512,279 38,562 52,249 1.191
Tajikistan 10,134 0.289 144,842 134,652 10,191 23,843 0.543
Thailand 48,174 1.373 688,537 640,313 48,224 61,883 1.411
Timor-Leste 350 0.010 5,002 4,645 357 14,059 0.320
Tonga 142 0.004 2,020 1,887 143 13,851 0.316
Turkmenistan 8,958 0.255 128,024 119,030 9,004 22,667 0.517
Tuvalu 50 0.001 715 657 57 13,759 0.314
Uzbekistan 23,834 0.679 340,652 316,798 23,855 37,543 0.856
Vanuatu 236 0.007 3.373 3,144 229 13,945 0.318
Viet Nam 12,076 0.344 172,599 152,803 19,795 25,785 0.588

Total Regional {(Forward) 2,223,452  63.351 $31,779,132 $29,538,523 32,240,603 2,854,066 65.056
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vz
SUBSCRIBED CAPITAL VOTING POWER Zn

m
Number of  Percent Par Value of Shares Mumber of  Percent = =

MEMBER Shares of Total Total Callable Paid-in Votes of Total v

Total Regional (Forward) 2,223,452  63.351 $31,779,132 $29,538,523 $2,240,602 2,854,066 65.056

NONREGIONAL

Austria 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Belgium 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Canada 185,086 5.274 2,645,379 2,460,131 185,248 198,795 4.531
Denmark 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Finland 12,040 0.343 172,084 160,035 12,048 25,749 0.587
France 82,356 2.347 1,177,090 1,094,649 82,440 96,065 2.190
Germany 153,068 4.361 2,187,755 2,034,537 153,218 166,777 3.802
ttaly 63,950 1.822 914,018 850,001 64,017 77,659 1.770
Luxembourg 12,040 0.343 172,084 159,978 12,106 25,749 0.587
The Netherlands 36,294 1.034 518,739 482,422 36,318 50,003 1.140
Norway 12,040 0.343 172,084 160,035 12,049 25,743 0.587
Portugal 12,040 0.343 172,084 159,978 12,106 25,749 0.587
Spain 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Sweden 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Switzerland 20,650 0.588 295,144 274,463 20,682 34,359 0.783
Turkey 12,040 0.343 172,084 160,035 12,049 25,749 0.587
United Kingdom 72,262 2.059 1,032,819 960,498 72,321 85,971 1.960
United States 552,210 15.734 7,892,572 7,339,845 552,727 565,919 12.800
Total Nonregional 1,286,276  36.649 18,384,357 17,096,785 1,287,572 1,533,038 34.944
TOTALS 3,509,728 100.000 $50,163,489 $46,635,308 $3,528,181 4,387,104 100.000

Notes: Figures may not add due te rounding.

The accompanying notes are an integral part of these financial statements (OCR-8).
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS AND
LIMITATIONS ON LOANS, GUARANTEES,
AND EQUITY INVESTMENTS

Nature of Operations

The Asian Development Bank (ADB), a multilateral
development finance institution, was established in 1966
with its headquarters in Manila, Philippines. ADB and
its operations are governed by the Agreement Establish-
ing the Asian Development Bank (the Charcer). Tts
purpose is to foster economic development and co-
operation in the Asian and Pacific region and to contn-
bute to the acceleration of the precess of economic
development of the developing member countries
(DMCs) in the region, collectively and individually, With
the adoption of its poverty reduction strategy at the end
of 1999, ADB made reducing poverty in the region its
main goal. AIDB provides financial and technical assis-
tance (TA) for projects and programs, which will con-
tribute to achieving this purpose.

Mobilizing financial resources, including cofinancing,
is an integral part of ADB’s operational activities. In addi-
tion, ADB, alone or jointly, administers on behalf of donos,
including members, their agencies and other development
institutions, funds restricted for specific uses, which in-
clude TA grants as well as regional programs.

ADB’s ordinary operations comprise loans, equity
investments, and guarantees. During the years 2001 and
2002, limited technical assistance to member countries
to support high priority TA programs was included. ADB
finances its ordinary operations through borrowings, paid-
in capital, and reserves.

Limitations on Loans, Guarantees, and
Equity Investments

Article 12, paragraph 1 of the Charter provides that the
total amount outstanding of loans, equiry investments,
and guarantees made by ADB shall not exceed the toral
of ADB’s unimpaired subscribed capital, reserves, and
surplus, exclusive of the special reserve. At 31 Decem-
ber 2005, the total of such loans, equity investments,
and guarantees aggregated approximately 68.3% (64.7%
— 2004} of the total subscribed capital, reserves, and
surplus as defined.
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Article 12, paragraph 3 of the Charter provides that
equity investments shall not exceed 10% of the unim-
paired paid-in capital together with reserves and surplus,
exclusive of the special reserve. At 31 December 2005,
such equity investments represented approximately 5.6%
{4.0% - 2004) of the paid-in capital, reserves, and sur-
plus, as defined.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Functional Currencies and Reporting Currency

The currencies of members are all functional currencies
as these are the currencies of the primary economic
environment in which ADB generates and expends cash.
The reporting currency is the United States dollar, and
the financial statements are expressed in thousands of
current United States dollars.

Translation of Currencies

Assets and liabilities are translated from their functional
currencies to the reporting currency at the applicable
rates of exchange at the end of the reporring period.
Income and expense amounts are translated for each semi-
monthly period generally at the applicable rates of ex-
change ar the beginning of each period; such practice
approximates the application of average rates in effect
during the period. Translation adjustments other than
those relating to maintenance of Special Drawing Right
(SDR) capital values (see Notes K and [.), are charged or
credited to “Accumulared translation adjustments” and
reported in “CAPITAL AND RESERVES” as part of
“Accumulated other comprehensive income.”

In October 2005, the Board of Directors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effective 1 January 2006. The
use of daily exchange rates will allow transactions de-
nominated in non-US dollar to be translated using ex-
change rates at time of transactions,

Valuation of Capital Stock

The authorized capital stock of ADB is defined in Arui-
cle 4, paragraph 1 of the Charter “in terms of United
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States dollars of the weight and fineness in effect on 31
January 1966” {the 1966 dollar) and the value of each
share is defined as 10,000 1966 dollars. The capital stock
had historically been translated into the current United
States dollar {ADB’s unirt of account) on the basis of 1ts
par value in terms of gold. From 1973 until 31 March
1978, the rate arrived at on this basis was $1.20635 per
1966 dollar. Since 1 April 1978, at which time the Sec-
ond Amendment to the Arricles of Agreement of the
International Monetary Fund (IMF} came into effect,
currencies no longer have par values in terms of gold.
Pending ADB’s selection of the appropriate successor to
the 1966 dollar, the capital stock has been valued for
purposes of these financial statements in terms of the
SDR at the value in current United States dollars as
computed by the IMF, with each share valued at
SDR10,000.

As of 31 December 2005, the value of the SDR in
terms of the current United States dollar was §1.42927
($1.54784 - 2004) giving a value for cach share of ADB’s
capital equivalent to $14,292.70 ($15,478.40 - 2004),
However, ADB could decide to fix the value of each share
at $12,063.50 based on the 31 March 1978 par value of
the United Srates dollar in terms of gold.

Derivative Financial Instruments

All derivative transactions are reported in accordance with
Statement of Financial Accounting Standards (FAS) No.
133, “Accounting for Derivative [nstruments and Hedg-
ing Activities,” along with its amendments, collectively
referred as FAS 133, effective 1 Janvary 2001, FAS 133
requires that derivative instruments be recorded in the
Balance Sheet as either assets or liabilities measured at
fair value.

ADB uses derivative instruments for assetfliability
management of individual positions and portfolios, as well
as for the reduction of transaction costs. In applying FAS
133 for purposes of financial statement reporting, ADB
has elected not to define any qualifying hedging rela-
tionships. Rather, all derivarive instruments, as defined
by FAS 133, have been marked to fair value, and all
changes in fair value have been recognized in net income.
ADB has elecred not to define any qualifying hedging
relationships, not because economic hedges do not exist,
but rather because the application of FAS 133 hedging

criteria does not make fully evident ADB’s risk manage-
ment strategies,

The inital application of FAS 133 gave rise 1o a
transition loss of $81,657,000 in other comprehensive in-
come and a gain of $34,656,000 was reported in net
income. The allocation between net income and other
comprehensive income was based upon the economic
hedging relationships that existed before the initial
application of this statement.

The amount recorded in other comprehensive in-
come as transttion loss is being reclassified into earnings
in the same period or periods in which the underlying
transaction affect earnings.

investments

All investment securities and negoriable certificate of
deposits held by ADB other than derivative instruments
are considered by Management to be “Available for Sale”
and are reported at estimated fair value, which repre-
sents their fair market value, Time deposits are report-
ed at cost. Unrealized gains and losses are reported in
“CAPITAL ANIDY RESERVES” as part of “Accumulated
other comprehensive income.” Realized gains and losses
are included in income from investments and are mea-
sured by the difference between amortized cost and the
net proceeds of sales. With respect to exchange traded
futures, realized gain or loss 1s reported based on daily
serclement of the net cash margin.

Interest on investment securities and time depo-
sits are recognized as realized and reported, net of
amortizations of premium and discounts.

Securities Transferred Under Securities Lending
Arrangerment and Securities Purchased Under
Resale Arrangement

ADB accounts for transfers of financial assets in accor-
dance with FAS 140, “Accounting for Transfers and
Servicing of Financial Assets and Exunguishments of
Liabilities - a replacement of FAS 125.” In general, trans-
fers are accounted for as sales when control over the
cransferred assets has been relinquished. Otherwise the
cransfers are accounted for as repurchasefresale agree-
ments and collateralized financing arrangements. Secu-
rities transferred under securities lending arrangements
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

are recorded as assets and reported at estimated fair value
and the cash collateral received recorded as a liability.
Securities received under resale arrangements are nei-
ther recorded on ADB’s balance sheet nor repledged under
securities lending arrangements. ADB monitors the fair
value of the securities received under resale arrangements,
and if necessary, requires additional collateral.

Loans

ADB’s loans are made to or guaranteed by members, with
the exception of loans to the private sector, and have
maturities ranging between 3 and 30 vears. ADB requires
its borrowers to absorb exchange risks artriburable to
fluctuations in the value of the currencies which it has
disbursed. Loan interest income and loan commitment
fees are recognized on accrual basis. In line with ADB’s
principle of cost pass through pricing, any variation in
the actual cost of borrowings is passed to LIBOR-based
borrowers as surcharge or rebate.

It is the policy of ADB to place loans in nonacerual
status for which principal, interest, or other charges are
overdue by six months. Interest and other charges on
nonaccruing loans are included in income only to the
extent that payments have been received by ADB. ADB
maintaing a position of not taking part in debt resche-
duling agreements with respect to public sector loans.
In the case of private sector loans, ADB mav agree to
debt rescheduling only after alternative courses of ac-
tion have been exhausted.

ADB determines that a loan is impaired and there-
fore subject to provisioning when principal or interest is
in arrears for one vear for public sector loans {unless there
is clear and convincing evidence warranting the defer-
ment or acceleration of such provisioning) and six months
for private sector loans. If the present value of expected
future cash flows discounted at the loan’s effective in-
terest rate is less than the carrying value of the loan, a
valuation allowance is established with a corresponding
charge to provision for loan losses.

ADB’s periodic evaluation of the adequacy of the
provision for loan losses is based on its past loan loss ex-
perience, known and inherent risks in existing loans, and
adverse situations that may affecr a borrower’s ability to
repay.
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Effective 2000, ADB levies front-end fees on all new
public sector loans. These fees are deferred and amor-
tized over the life of the loans after offsetcing deferred
direct loan origination costs. In 2004, entire front-end
fee on all new public sector loans approved during the
vear was waived. In 2003, the policy was extended to
cover the period up to June 2006.

ADB levies a commitment charge on the undis-
butsed balance of effective loans. Unless otherwise pro-
vided by the loan agreement, the charges take effect
commencing on the 60™ day after the loan signing date
and are credited to loan income.

Guarantees

ADB extends guarantees to public sector and private
sector borrowers. Guarantees are regarded as outstand-
ing when the underlying financial obligation of the bor-
rower is incurred. ADB would be required to perform
under its guarantees if the payments guaranteed were
not made by the debtor, and the guaranteed party called
the guarantee by demanding payments from ADB in
accordance with the term of rhe guarantee.

Prior to 1 January 2003, guarantees in the absence
of any call, were not reflected in the financial statements
but disclosed as a note to the financial statements (see
Note F) in accordance with the provisions of FASB No.
5. Accounting for Contingencies. FASB Inrerpretation
No. 45 (FIN 45), “Guarantor’s Accounting and Disclo-
sure Requirements for Guarantees, Including Indirect
Ciuarantees of Indebredness to Others,” which came into
effect in 2003, requires the recognition of two tvpes of
liabilities that are associated with guarantees: (a) the
stand-by ready obligation to perform, and (b) the con-
tingene liability. ADB recognizes at the inception of a
guarantee, a lability for the stand-by ready obligation to
perform on guarantees issued and modified after 31
December 2002. The liability is included in “Miscella-
neous labilities”.

Front-end fee income on guarantees received is de-
ferred and amortized over the period of the guarantee
contract and the unamortized balance of deferred front-
end fee of guarantee is included in “Miscellaneous
liabnlities.”
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Equity Investments

Investments in equity securities which are considered
as “Available for Sale™ are reporred at estimated fair value.
Investments in equity securities without readily decer-
minable fair values are reported at cost less impairment.

ADB applies equity mechod of accounting to in-
vestments where the ADB has the ability to exercise
significant influence, limited partnership (LLPs) with
larger than 3% ownership, and to certain limited liabil-
ity companies (LLCs) that maintain a specific owner-
ship account for each investor.

Equity investments with poor credit ratings are as-
sessed for impairment at ¢ach quarter. When an impair-
ment is identified and is deemed to be other than
temporary, the equity investment is written down to the
impaired value, which becomes the new cost basis of the
equity investments. Impairment losses are not reversed
for subsequent recoveries in the value of the equirty in-
vestments, unal it is sold.

iquity investments with readily determinable fair
values are reported at fair value, with unrealized gains
and losses excluded from net income and reported in
“CAPITAL AND RESERVES?” as part of “Accumulated
other comprehensive income.”

Property, Furniture, and Equipment

Property, furniture, and equipment are stated at costand,
except for land, depreciated over estimated useful lives
on a straight-line basis. Maintenance, repatirs, and minor
berterments are charged to expense,

Accounting Estimates

The preparation of the financial statements in confor-
mity with generally accepred accounting principles re-
quires Management to make estimates and assumptions
that affect the reported amounts of assets and labilities
and disclosure of contingent liabilities at the end of the
vear and the reported amounts of revenues and expen-
ses during the year. The actual results could differ from
those estimates.

Accounting and Reporting Developments

In March 2004, the Emerging Issues Task Force (EI'TF)
issued EI'T'F 03-16 which requires that investments in
limited liability companies (L.I.C) that have characte-
ristics of partnership to be accounted using equity
method. This became effective for ADB in 2005,

In May 2005, FASB issued FAS No. 154, Accounting
Changes and kirror Corrections. This statement is effective
for accounting changes and corrections of errors made in
the calendar years beginning after 15 December 2005,
As this standard requires that, in the absence of specific
transitional provisions applying 1o a change in account-
ing policy (including adoprion of a new standard), any
such change should be applied retroactively, it will af-
fect ADB’s application and presentation of accounting
change in its financial reporting in future fiscal years.

In November 2005, FASB issued an FASB Scaff
Position (FSP) FAS 115-1/124-1, The Meaning of Other-
Than-1Temporary Impairment and fts Application to Certain
Investments. "This FSP addresses the determination as to
when an investment is considered impaired, whether that
impairment is other than temporary, and the measure-
ment of an impairment loss. The statement is effective
for reporting periods beginning after 15 December 2005
and will affect ADB’s financial reporting in future fiscal
years.

In January 2003, FASB issued FASB Interpretation
No. 46 (FIN 46). During December 2003, FASB replaced
FIN 46 with FASB Interpretation No. 46, Consolidation
of Variable Interest Entities — an interpretation of ARB
No. 51 (FIN 46R). Fin 46 and FIN 46R {(collectively
referred to as FIN 46) define certain variabie interest
entities (VIE} and requires parties to such entities to
assess and measure variable interests in the VIE for the
purpose of determining possible consolidation of the VILE,
Variable interests can anise from equity investments,
loans, and guarantees. An entiry that will absorb a ma-
jority of VIE’s expected losses or receive expected resid-
val return is deemed to be the primary beneficiary of
the VIE and is subject to consolidation according to the
provisions of FIN 46. ADB is required to disclose infor-
mation about its involvement in VIE where ADB holds
significant variable interest.
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, ADDB
considers that its cash and cash equivalents are limited
to “DUE FROM BANKS.”

Reclassification

Certain reclassifications of prior year’s amounts and in-
formation have been made to conform to the current year’s
presentation.

NOTE C—RESTRICTIONS ON USE OF
CURRENCIES AND DEMAND
OBLIGATIOGNS OF MEMBERS

In accordance with Article 24, paragraph 2(i) of the
Charter, the use by ADB or by any recipient from ADB
of certain currencies may be restricted by members to
payments for goods or services produced and intended
for use in their territories. With respect to the curren-
cies of 42 DMCs for 2005 (39 — 2004), cash in banks
(due from banks) and demand cbligations cotaling
$51,124,000 ($50,625,000 - 2004) and $170,856,000
($173,672,000 - 2004), respectively, mayv be, but are not
currently so restricred.

In accordance with Article 24, paragraphs 2(i) and
(11) of the Charter, one member (one — 2004) has res-
tricted the use by ADB or by any recipient from ADB of
its currency to pavments for goods or services produced
in its rerritory. As such, cash in banks {due from banks)
and investments totaling $19,000 ($1,000 — 2004) and
$2.,824,000 ($2,789,000 - 2004), respectively, have been
restricted. None of the demand obligations held by ADB
in 2005 was restricted (nil — 2004).

NOTE D—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these parameters,
ADB seeks the highest possible return on its investments.
Investments are governed by the Investment Authority
approved by the Board of Directors in 1999, ADB is
restricted by its Investment Authority to invest in go-
vernment and government-related debt instruments and
in time deposits. In the US dollar portfolio only and up
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to limited amounts, investments may be made in corpo-
rate bonds rated A or berter, AAA-rated asset-backed
securities, and AAA-rated mortgage-backed securities.
Secunties may be lent, borrowed, and sold short.

In addition, ADB may purchase and sell exchange
traded financial futures and option contracts, and enter
into currency and interest rate swaps, and forward rate
agreements. Exposure to interest rate risk mav be ad-
justed within defined bands to reflect changing market
conditions. These adjustments are made through the pur-
chase and sale of securities, and financial futures. Ac-
cordingly, financial futures are held for risk management
purposes. At 31 December 2005, the notional amount of
outstanding purchase and sales futures contracts were
$103,750,000 and $27,700,000, respectively,
($110,900,000 and $21,800,000 — 2004).

Included in “Other securities™ as of 31 December
2005 were corporate bonds and other obligations of banks
amounting to $2,653,610,000 ($2,300,457,000 - 2004)
and asset/mortgage-backed securities of $716,429,000
{$664,625,000 - 2004).

The currency compositions of the investment port-
folio as of 31 December 2005 and 2004 expressed in
United States dollars are as follows:

Currency 2005 2004
Australian doflar $ 351,594,000 $ 352,369,000
Canadian dollar 232,121,000 216,094,000
Euro 656,701,000 636,785,000
lapanese yen 2,765,649,000 3,066,061,000
Pcund sterling 254,016,000 220,103,000
Sweiss franc 224,222,000 249,739,000
United States dollar 6,071,043,000 5,460,428,000
Others 557,411,000 488,516,000

Total $11,112,757.000 $10,690,095,000

The estimated fair value and amorrtized cost of the
investments by contractual maruricy at 31 December 2005
are as follows;

Due in one year or less

Due after one year
through five years

Cue after five years
through ten years

Total

Estimated
Fair Value

Amortized
Cost

$ 4,930,902,060
3,987,196,000

2,194,659,000

$ 4,933,838,000
4,006,123,000

2,216,830,000

$11,112,757,000

$11,156,791,000
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Additional information relating to investments in
government and government-guaranteed obligations and
other securities is as follows:

As of 31 December 2005, gross unrealized losses
amounted to $57,248,000 (340,671,000 - 2004) from go-
vernment and government-guaranteed obligations, corpo-
rate bonds and mortgage/asset-backed securities,

2005 2004 ;

As of 31 December resulting from the market movement. There were 17 gov-
Amortized cost $7,448,978,000 $ 7,858,833,000 ernment and government obligations {(four — 2004), 52
Estimated fair value 7,404,944,000 7.847,964,000 bli S 8 :
Gross unrealized gains 13.214.000 29'802.000 corporate obligations (two — 2004), 78 mortgage/asset-
Grass unrealized Iosses (57,248,000) {40,671,000)  backed security positions (23 — 2004) that sustained
For the years ended unrealized losses for over one year, representing 12.05%
31 December: , (4.33% - 2004) of the investments. Comparative details
Change in net unrealized .

losses from prior year (33,165,000) (46,687,0000  for 2005 and 2004 are as follows:
Proceeds from sales 11,265,412,000 8,686,523,000
Gross gain on sales 18,941,000 54,363,000
Gross loss on sales (21,025,000) {2%,167,000)

COne year or less Over one year Total
For the year 2005 Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Government and government-guaranteed

obligations $1,724,260,000 $ 7,963,000 $ 618,502,000 $21,432,000 $2,352,852,000 $29,395,000
Corparate bonds 740,136,000 5,682,000 632,562,000 14,663,000 1,372,698,000 20,345,000
Martgage/Asset-backed securities 396,275,000 5,287,000 88,117,000 2,221,000 478,392,000 7,508,000

Total $2,864,671,000 $18932,000 $1,339,271,000 $38,316,000 $4,203,942,000 $57,248,000
One year or less Over one year Total
For the year 2004 Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Government and government-guaranteed

obligations $ 943,767,000 $15,177,000 $423,984,000 $14,511,000 $1,367,751,000 $29,688,000
Corporate bonds 850,070,000 7,864,000 6,749,000 153,000 856,819,000 8,017,000
Mortgage/Asset-backed securities 233,935,000 2,215,000 31,746,000 751,000 265,681,000 2,966,000

Total $2,027,772,000 $25,256,000 $462,479.000 $15.415,000 $2,490,251,000 $40,671,000

Asset/Mortgage-backed Securities: Asset/Mortgage-
backed securities are instruments whose cash flow is based
on the cash flows of a pool of underlying assets or mort-
gage loans managed by a trust.

Exchange Traded Futures: Futures are contracts for
delayed delivery of securities or money markert instru-
ments in which the seller agrees to make delivery at a
specified future date of a specified instrument at a spe-
cified price or yield. Initial margin requirements are met
with cash or securities, and changes in the marker prices
are generally sectled daily in cash. ADB generally closes

out open positions prior to maturity. Therefore, cash
receipts or payments are limited to the change in mar-
ket value of the future contracts.

NOTE E—LOANS

Loans

ADB does not currently sell its loans, nor does it believe
there 1s a comparable market for its loans. The estima-

ted fair value of all loans is based on the estimated cash
flows from principal repayments, interest and other
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

charges discounted at the applicable market yield curves
for ADB’s borrowing cost plus lending spread. The esti-
mated fair value of public sector loans is not generally
affected by credit risks based on ADB's experience with

its borrowers. Provision for loan losses is made against
impaired public sector and private sector loans.

The carrying amount and estimated fair value of loans
outstanding at 31 December 2005 and 2004 are as follows:

2005 2004
Carrying Estimated Carrying Estimated
Value Fair Value Value Fair Value
Fixed rate multicurrency loans $ 148,881,000 $ 177,136,000 $ 228,457,000 $ 280,769,000
Pool-based single currency {JPY) loans* 3,893,573,000 4,420,741,000 4,994 867,000 5,703,209,000

Pool-based single currency (US$} loans 8,930,128,000 9,739,443,000 9,879,842,000 11,085,700,000
LiBOR-based loans 10,370,249,000 10,465,957,000 9,040,796,000 9,091,361,000
Fixed rate foans 27,292,000 31,537,000 33,840,000 41,011,000
Local currency loans 108,666,000 112,357,000 18,795,000 19,803,000

Total $23,478,789,000 $24,947,171,000 $24,196,597,000 $26,231,853,000

* Transformed from pool-based multicurrency loans effective 1 January 2004.

Prior to 1 July 1986, the lending rate of ADB was based
on a multicurrency fixed lending rate system under which
loans carried interest rates fixed at the time of loan appro-
val for the entire life of the loans. Effecuive 1 July 1986,
ADB adopted a multicurrency pool-based variable lending
rate system. In addition, in July 1992, ADB introduced a
United States dollar pool-based variable lending rate
system, and in November 1994, a market-based lending
rate system was made available vo financial intermediaries
in the public sector and to the private sector borrowers.

Commencing 1 July 2001, ADB offered LIBOR-
based loans (LBLs) in the following currencies — Euro,
Japanese yen, and United States dollar. The new LBL
lending facility offers borrowers the flexibility of (i) choice
of currency and interest rate basis; (ii} options to link
repavment schedules to actual disbursements for finan-
cial intermediary borrowers; (iii) change the originai loan
terms {currency and interest rate basis) at any time during
the life of the loan; and {iv) options to cap or collar the
floating lending rate at any time during the life of the
loan. LBL terms are¢ available for all loans for which the
invitation to negotiate is issued on or afrer 1 July 2001.
With the introduction of LBLs, all other loan windows
are no longer offered o borrowers. In November 2002,
ADB offered local currency loans {[.CLs) to private sec-
tor borrowers. In August 2005, ADB also offered 1.CLs
to public sector borrowers.
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In November 2003, ADB offered borrowers to trans-
forin their outstanding pool-based multicurrency loans
of $6.5 billion to pool-based single currency loans in
Japanese yen. The transformation facilitates borrower’s
administration for loan service payments and loan ac-
counting. The transformation became effective on
1 January 2004.

In 2005, ADB received prepayments for 12 loans
amounting to $597,423,000 ($2,790,488,000 — 2004) and
collected prepayment premiums of $16,457,000
($59,427,000 — 2604) which have been included in “Other
income from loans.” Ninety-five percent of the prepaid
amounts were pool-based single currency US dollar loans
in 2003 compared to 51% for pool-based single currency
US dollar and 42% for Japanese yen loans, in 2004,

Since 1988, ADB has charged front-end fees for
private sector loans. Effective 1 January 2000, ADB le-
vies front-end fee of 1% for public sector loans for which
the loan negotiations are completed after thar date. In
addition, a flat commitment fee of 0.75% is charged for
new program loans and the progressive commitment fee
of 0.75% is maintained for project loans. Effective 1
January 2000, the lending spread applied to all outstan-
ding pool-based OCR public sector loans and new pub-
lic sector market-based loans was increased from 0.4%
to 0.6%.
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Waivers of Lending Spread and Front-End Fee

In 2004, the Board of Governors approved the waiver of
the entire 1% front-end fee on all new public sector loans
approved during 1 January 2004 to 30 June 2005 (waiver
of 50 basis points on public sector loans approved in 2003)
and waiver of 20 basis points of the lending spread on
public sector loans outstanding from 1 July 2004 - 30
June 2005 for borrowers that do not have loans in ar-
rears. In 2005, the policy was extended to cover the period
up to June 2006.

The front-end fees received for the year ended 31
December 2005 were $11,714,000 (323,734,000 - 2004).
Administrative expenses relating to direct loan origina-
tion of $24,481,000 for the vear ended 31 December 2005
{$22,421,000 - 2004) were deferred and offser against
front-end fees carned. The excess, if any, is amortized
over the hife of each loan.

Undisbursed loan commitments and an analysis of
loans by borrowing member countries as of 31 Decem-
ber 2005 are shown in OCR-5. The carrying amounts of
loan outstanding by loan products at 31 December 2005
and 2004 are as follows:

2005 2004

Public Sector
Fixed rate multicurrency loans $ 148,881,000(% 228,457,000
Pool-based singte currency (JPY) loans*{ 3,889,612,000( 4,988,817,000
Pool-based single currency (US$) loans{  8,933,196,000| 9,882,950,000
LIBOR-based Yoans 9,960,837,000| 8,717,307,000
22,932,526,000( 23,817,531,000
Less: Provision for loan losses (2,300,000} {2,300,000)
Unamortized front-end fee {9,255,000 {27,106,000)
(11,555,000) (29,406,000}

Sub-total 22,920,971,0007 23,788,125,000

Private Sector

Pool-based single currency {JPY) loans* 5,282,000 8,067,000
Fixed rate loans 51,150,000 58,334,000
LIBOR-based loans 469,539,000 404,482,000
Local currency loans 110,833,000 20,836,000
636,804,000 491,719,000

Less: Provision for loan losses {77,164,000) (82,004,000}
Unamortized front-end fee {1,822,000) (1,243,000)
(78,986,000} (83,247,000)

Sub-total 557,818,000 408,472,000

Total $23,478,789,000 | $24,196,597,000

*Transformed from pool-based multicurrency leans effective 1 January 2004.

Loans in Nonaccrual Status

One public sector loan to Nauru remained in nonaccrual
status as of 31 December 2005 (one to Nauru - 2004).
The principal outstanding for chis loan as of 31 Decem-
ber 2005 was $2,300,000 ($2,300,000 ~ 2004} of which
$596,000 ($462,000 - 2004) was overdue. The loan in
nonaccrual status resulted in $144,000 ($144,000 - 2004)
not being recognized as income from public secter loans
for the year ended 31 December 2005. The accumulat-
ed interest and other charges on this loan that were not
recognized as income as of 31 December 2005 would have
totaled $846,000 ($702,000 - 2004).

Ten private sector loans were in nonaccrual status
as of 31 December 2003 (cleven — 2004). The principal
outstanding at that date was $49,162,000 (550,426,000
—2004) of which $40,585,000 (838,735,000 — 2004) was
overdue. Loans in nonaccrual status resuleed in
$11,096,000 ($9,582,000 ~ 2004) not being recognized
as income from private sector loans for the year ended
31 December 2005. The accumulated interest and other
charges on these loans, net of loan charges of $4,745,000
waived and written off due to restructuring of loans in
nonaccrual status of prior year, that were not recognized
as income as of 31 December 2005 would have totaled
$52,839,000 ($46,488,000 ~ 2004).

Loan Loss Provision

ADB has not suffered any losses of principal on public
sector loans. During the year, no additional loan loss
provisien ($2,060,000 — 2004) was provided against public
sector loans. Loan loss provisions have been made against
impaired private sector loans (see Note A).

Information pertaining to loans which were sub-
ject to loan loss provisions at 31 December 20035 and 2004
is as follows:

2005 2004
Loans not subject 10 loss provisions |  $23,487,887,000 $24,218,977,000
Leans subject to loss provisions 81,443,000 90,273,000
Total $23,569,330,000 $24,309,250,000

Average amount of loans

subject to Joss provisions $ 88184300 1 § 94,680,000
Related interest income on

such Yoans recognized

in the year $ 1,209,000 | 3 1,585,000
Cash received on related

interest income on

such loans $ 1,195.000 | $ 1,531,000
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS

31 December 2005 and 2004

The changes in the provision for loan losses during 2005 and 2004 are as follows:

2005 2004
Public Pri"vate Public Private
Sector Sector Total Sector Sector Total
Balance 1 January $2.300,000 $82,004,000 $84,304,000 | $ 240,000 $82,141,000 $82.381,000
Provision{written back} charged during the year - (3,477,000) (3,477,000) | 2,060,000 194,000 2,254,000
Provision written off - {664,000} {664,000} - {565,000) (565,000)
Translation adjustment - {699,000) (699,000} - 234,000 234,000
Balance 31 December $2,300,000  $77,164,000 . $79,464.000 | $2,300,000 $82,004,000 $84,304,000

Cofinancing

ADB functions as lead lender in cofinancing arrangements
with other participating financial institutions who also
provide funds to ADB’s public and private sector bor-
rowers. In such capacity, ADB provides loan administra-
tion services, which include loan disbursements and loan
collections. The participating financial institutions have
no recourse to ADB for their ourstanding loan balances.

Loans administered by ADB on behalf of partici-
pating institutions as at 31 December 2005 and 2004
are as follows:

2005
No.of
Amount Loans
Public sector loans $802,678,000 40
Private sector loans 107,609,000 10
Total $910,287,000 S0
2004
No.of
Amount Loans
Public sector loans $815,777,000 39
Private sector loans 121,480,000 10

Total $937,257,000 49

During the year ended 31 December 2005, a total of
$965,000 (£735,000 - 2004) was received as compensa-
tion for arranging and administering such loans. This
amount has been included in “Income from other
sources.”
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NOTE F—GUARANTEES

ADB extends guarantees to public sector and private
sector borrowers. Such guarantees include (1) partial
credit guarantees where only certain principal andfor
interest payments arc covered; and (ii) political risk
ruarantees, which provide coverage against well-defined
sovereign risks. While counterguarantees from che host
government are required for all public sector guarantees,
guarancees for private sector projects may be provided
with or without a host government counterguarantee. A
counterguarantee takes the form of a member govern-
ment agreement to indemnify ADB for any payments it
makes under the guarantee. In the evenr that a guaran-
tee is called, ADB has the contractual right to require
payment from the government, on demand, or as ADB
may otherwise direct.

Guaranteed payments under partial credit guaran-
tees are generally due 10 or more years from the loan
inception date. ADB’s political risk guarantee 1s callable
when a guaranteed event has occurred and such an event
has resulted in debrt service default to the guaranteed
lender.

The committed and outstanding amount of these
guarantee obligations as of 31 December 2005 and 31
December 2004 covered:
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2005 2004
Committed Qutstanding Committed Cutstanding
Amount Amount Amount Amount

Partial Credit Guaraniees
with counterguarantee
without counterguarantee

$1,024,030,000
5,502,000

$1,006,123,000 $1,156,735,000 $1,153,593,000
5,218,000 - -

$1,029,532,000

$1,011,342,000 $1.156,735,000 $1,153,593,000

Politicat Risk Guarantees

with counterguarantee 145,558,000 113,237,000 253,167,000 100,508,000
without counterguarantee 100,858,000 66,098,000 102,233,000 52,252,000
246,416,000 179,335,000 355,400,000 152,760,000

Others 950,000 950,000 - -
Total $1,276,898,000 $1,512,135,000 $1,306,353,000

$1,191,627,000

None of these amounts were subject to call as of
31 December 2005 (nil - 31 December 2004). The com-
mitted amount represents the maximum potential
amount of undiscounted future payment that ADB could
be required to make, inclusive of standby portion for
which ADB is committed burt not currently at risk. The
outstanding amount represents the guaranteed amount
utilized under the related loans, which have been dis-
bursed as of the end of a reporting period, exclusive of
the standby portion. ADB estimates that the present value
of guarantees outstanding at 31 December 2005 was
$754,542,000 {($715,733,000 - 2004).

As of 31 December 2003, a rotal liability of
$15,839,000 ($10,842,000 — 2004) relating to stand-by
ready obligation for one partial credit risk guarantee (nil
— 2004} and three polirtical risk guarantees (two -2004)
has been included in “Miscellaneous liabilinies” on the
balance sheet.

NOTE G—EQUITY INVESTMENTS

ADB’s investments in equity securities issued by private
enterprises locared in DMCs include $87,427,000 invest-
ments in limited partnership and limited liability com-
panies which are accounted for on the equity method
($20,016,000 in limited partnership and $7,472,000 in
Asian Finance and Investment Corporation Ltd. (AFIC)
—2004). In June 2005, ADB divested its holdings in AFIC,

Accumulared net unrealized gains on equity invest-
ments reported at market value were $110,331,000 at
31 December 2005 (328,946,000 — 2004) and were re-

ported in “CAPITAL AND RESERVES” as part of “Ac-
cumulated other comprehensive income.”

As of 31 December 2005, there were eight equity
invesements (eight — 2004) with total fair value of
%1,786,000 ($1,504,000 - 2004) that sustained unreal-
ized losses for over one year amounting to $309,000
(8488,000 - 2004).

Approved equity investment facility that has not
been disbursed was $309,528,000 at 31 December 2005
{$279,815,000 ~ 2004).

NOTE H—DERIVATIVE INSTRUMENTS

The fair value of outstanding currency swap agreements
and interest rate swap agreements is determined at the
estimated amount that ADB would receive or pay to
terminate the agreements using market-based valuarion
models. The basis of valuation is the present value of
expected cash flows based on observable market darta.

Interest rate swaps: Under a rypical interest rate
swap agreement, one party agrees to make periodic pay-
ments based on a notional principal amount and an in-
terest rate that is fixed at the outset of the agreement.
The counrterparty agrees to make floating rate payments
based on the same notional principal amount. The terms
of ADDB’s interest rate swap agreements usually match
the terms of particular borrowings.

Currency swaps: Under a typical currency swap
agreement, one party agrees 1o make periodic payments
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31 December 2005 and 2004

in one currency while the counterparty agrees to make
periodic payments in another currency. The payments
may be fixed at the outset of the agreement or vary based
on interest rates. A receivable is created for the currency
swapped out, and a payable is created for the currency
swapped in. The terms of ADB’s currency swap agree-
ments usually match the terms of particular borrowings.

Included in Receivable/Payable from Swaps-Others
are interest rate and currency swaps that ADB has en-
tered for the purpose of hedging specific investments
and loans.

ADB entered into investments relared swap tran-
sactions with total notional amount of $2,087,111,000
as of 31 December 2005 ($2,125.611,000 — 2004).

ADB entered into currency and interest rate swaps,
amounting to $10,804,000 and $17,284,000 as ac 31
December 2005, respectively ($5,342,000 and
$12,525,000 - 2004 respectively) to better align the
composition of outstanding loans with funding sources
and assist borrower’s financial management.

NOTE I—PROPERTY, FURNITURE, AND
EQUIPMENT

In 1991, under the terms of an agreement with the
Philippines (Government), ADB returned the former
headquarters premises, which had been provided by rhe
Government. [n accordance with the agreement as sup-
plemented by a memorandum of understanding, ADB
was compensated $22,657,000 for the return of these
premises. The compensation is in licu of being provided
premises under the agreement and accordingly, is de-
ferred and amortized over the estimated life of the new
headquarters building as a reduction of occupancy ex-
pense. The amortization for the year ended 31 Decem-
ber 2005 amounted to $337,000 ($331,000 - 2004)
reducing depreciation expense for the new headquarters
building from $4,471,000 ($4,471,000 - 2004) to
$4,134,000 ($4,140,000 = 2004}. At 31 December 2003,
the unamortized deferred compensation balance (inclu-
ded in “ACCOUNTS PAYABLE AND OTHER LIABI-
LITIES - Miscellaneous™) was $8,639,000 ($8,639,000
— 2004), At 31 December 2005 accumulated deprecia-
tion for property, furniture, and equipment was
$124,312,000 ($112,545,000 - 2004).
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NOTE J—BORROWINGS

The key objective of ADB’s borrowing strategy s to raise
funds at the lowest possible cost for the benefit of its
horrowers. ADB uses financial derivative instruments in
connection with its borrewing activities to increase cost
efficiency, while achieving risk management objectives.
Currency swaps enable ADB to raise operationally need-
ed currencies in a cost-efficient way and to maintain its
borrowing presence in the major capital markets. Inte-
rest rate swaps are used generally to reduce interest rate
mismatches arising from lending operations.

ADB issues structured debt, which includes em-
bedded derivatives and simultaneously enters into cus-
rency and/or interest rate swaps to fully hedge the effects
of such embedded derivatives. Borrowings are reported
on the balance sheet art their carrying book value adjus-
ted for any unamortized premium or discounts, and in-
clude the fair value of embedded derivatives of
$155,177,000 as of 31 December 2005 ($364,972,000 ~
2004) that are tequired to be separately accounted for
under FAS 133.

NOTE K—CAPITAL STOCK, CAPITAL TRANSFERRED
TO ASIAN DEVELOPMENT FUND,
MAINTENANCE OF VALUE OF
CURRENCY HOLDINGS, AND
MEMBERSHIP

Capital Stock

The authorized capital stock of ADB as of the end of
2005 consists of 3,509,728 shares (3,499,171 — 2004), all
of which have been subscribed by members (3,499,171
— 2004). Of the subscribed shares, 3,262,876 (3,253,001
~2004) are “callable” and 246,852 (246,110 - 2004) are
“paid-in.” The “callable” share capital is subject to call
by ADB only as and when required to meet ADB's obli-
gations incurred on borrowings of funds for inclusion in
its ordinary capital resources (OCR) or on guarantees
chargeable to such resources. The “paid-in” share capital
has been paid or is payable in installments, partly in
convertible currencies and partly in the currency of the
subscribing member which may be convertible. In ac-
cordance with Article 6, paragraph 3 of the Charter, ADB
accepts nonnegotiable, noninterest-bearing demand
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obligations in satisfaction of the portion pavable in the
currency of the member, provided such currency is not
required by ADB for the conduct of its operations. The
settlement of such amounts is not determinable and,
accordingly, it is not practicable to determine a fair val-
ue for these receivables.

As of 31 December 2005, all matured installments
amounting to $3,517,201,000 ($3,799,515,000 - 2004)
were received except for $38,000 from one country (nil
- 2004). Installments not due aggregating $10,980,000
($9,874,000 — 2004 are receivable as follows:

For the Year ending 31 December:
2006 $5,678,000 2007 $2,651,000 2008 $2,651,000
Capital Transferred to Asian Development Fund

Pursuant to the provisions of Article 19, paragraph 1(i)
of the Charter, the Beard of Governors has authorized
the setting aside of 10% of the unimpaired “paid-in”
capiral paid by members pursuant to Article 6, paragraph
2(a) of the Charter and of the convertible currency portion
paid by members pursuant to Article 6, paragraph 2(b)
of the Charter as of 28 April 1973 to be used as a part of
the Special Funds of ADB. The resources so set aside
amounting to $68,047,000 as of 31 December 2005
($73,692,000 - 2004) expressed in terms of the SDR on
the basis of $1.42927 ($1.54784 - 2004) per SDR
{$57,434,000 in terms of $1.20635 per 1966 dollar—see
Note B), were aliocated and transferred to the Asian
Development Fund.

Maintenance of Value of Currency Holdings

Prior to 1 April 1978, the effective date of the Second
Amendment to the IMF Articles, ADB implemented
maintenance of value (MOV) in respect of holdings of
member currencies in terms of 1966 dollars, in accor-
dance with the provisions of Article 25 of the Charter
and relevant resolutions of the Board of Directors. Since
then, settlement of MOV has been put in abevance.
Inasmuch as the valuation of ADB’s capital stock
and the basis of determining possible MOV obligations
are still under consideration, notional amounts have been
calculated provisionally as receivable from or payable to

members in order to maintain the value of currency
holdings in terms of the SDR. In view thereof, the no-
tional MOV amounts of receivables and pavables are offset
against one another and shown as net notional amounts
to maintain value of currency holdings in the “CAPITAL
AND RESERVES” portion of the Balance Sheet. The
carrying book value for such receivables and payables
approximates its fair value.

The net notional amounts as of 31 December 2005
consisted of (a) the increase of $497,298,000
($732,935,000 - 2004) in amounts required to maintain
the value of currency holdings to the extent of matured
and paid capital subscriptions due to the increase in the
value of the SDR in relation to the United States dollar
during the period from 1 April 1978 to 31 December 2005
and (b) the net decrease of $88,807,000 (increase of
$89,991,000 ~ 2004) in the value of such currency hold-
ings in relation to the United States dollar during the
same period. In terms of receivable from and payable to
members, they are as follows:

2005 2004
Notional MOV Receivables $791,945,000 $912,255,000
Notional MOV Payables 205,840,000 269,311,000
Total $586,105,000 $642,544,000
Membership

As of 31 Diecember 2003, ADB is owned by 64 member
countries, 46 countries from the region and 18 countries
from outside the region (see OCR-7). During 20035, Arme-
nia has subscribed to 10,557 shares of ADB’s capirtal stock.

NOTE L-—-RESERVES
Ordinary Reserve and Net Income

Under the provisions of Article 40 of the Charter, the
Board of Governors shall determine annually what part
of the net income shall be allocated, after making pro-
vision for reserves, to surplus and what part, if any, shall
be distributed to the members. As of 31 December 2005,
of the net income for the year ended 31 December 2004,
$37,917,000 was allocated to ordinary reserve (nil - 2004),
$40,000,000 to Surplus ($195,472,000 - 2004), and
£288,000,000, $40,000,000 and $32,000,000 were
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allocated to ATF, ADF and TASF, respectively
($150,000,000 and $50,000,000 to ADF and TASF,
respectively - 2004).

The restatement of the capital stock for purposes
of these financial statements on the basis of the SDR
instead of the 1966 dollar (see Note B) resulted in a net
credit of $54,061,000 to the Ordinary Reserve during the
year ended 31 December 2005 (charge of $27,170,000 -
2004). Thart credic is the decrease in the value of the
matured and paid capital subscriptions caused by the
change during the vear in the value of the SDR in rela-
tion to the United States dollar not allocated to mem-
bers as notional maintenance of value adjustments in
accordance with resolutions of the Board of Directors.

Cumulative Revaluation Adjustments Account

In May 2002, the Board of Governors approved the allo-
cation of net income representing the cumularive net
unrealized gains (losses) on derivatives, as required by
FAS 133 to a separate category of Reserves - “Cumula-
tive Revaluvation Adjustments Account.” During the year,
the 2004 net unrealized gains on derivatives of
$40,963,000 resulted in an increase (decrease of
$178,387,000 - 2004) of the balance of the Cumulative
Revaluation Adjustments account at 31 December 2005
to $234,833,000($193,870,000 — 2004).

Special Reserve

The Special Reserve includes commissions on loans and
guarantee fees on guarantees set aside pursuant to Article
17 of the Charter. Special Reserve assets consist of term
deposits and government and government-guaranteed ob-
ligations and are included under the heading “INVEST-
MENTS.” For the year ended 31 December 2005,
guarantee fees amounting to $4,090,000 ($3,473,000 -
2004) were appropriated to Special Reserve.

Loan Loss Reserve

In 2004, the Board of Directors approved the creation of
Loan Loss Reserve through an allocation of $218,800,000
out of prior vear net income. The Loan Loss Reserve
forms part of Capital and Reserves to be used as a basis
for capital adequacy against the estimated expected loss

in ADB’s public sector loans and guarantees portfolio. In
2005, the estimated loan loss reserve requirement was
$167,000,000 resulting to a decrease of $31,800,000. The
estimated expected loss is determined using ADB’s credit
risk model net of loan loss provisions taken up in accor-
dance with generally accepted accounting principles.

Suwrpius

Surplus represents funds for future use to be determined
by the Board of Governors. In the first half of 2003, the
Board of Governors approved the initial transfer of
$312,000,000 from Surplus to the Asian Tsunami Fund
{ATF) to finance the needs of the tsunami-affected
developing member countries and allocated $40,000,000
out of 2004 net income to Surplus {$195,472,000 - 2004}).
In the last quarter of 2005, unutilized ATF fund of
$40,000,000 was transferred back to Surplus and
£80,000,000 was transferred from Surplus to the Pakistan
Earthquake Fund.

Comprehensive income

Comprehensive income has two major components: net
income and other comprehensive income comprising gains
and losses affecting equity that, under generally accept-
ed accounting principles, are excluded from net income.
Orher comprehensive income includes such items as the
effects of the implementation of FAS 133, vnrealized
gains and losses on available-for-sale securities and list-
ed equity investments, currency translation adjustments
and minimum pension liability adjustment.

NOTE M—INCOME AND EXPENSES

Total income from loans for the year ended 31 Decem-
ber 20035 was $1,036,329,000 ($1,038,345,000 - 2004).
The average vield on the loan portfolio during the year
was 4.35% (4.16% — 2004), excluding premium received
on prepavment and other loan income. Premium on
prepaid loans collected during 2005 amounted to
$16,457,000 ($59,427,000 - 2004).

Total income from investments including net rea-
lized losses on sales, net unrealized losses on derivatives,
and interest earned for securities transferred under
securities lending and resale arrangements for the year
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ended 31 December 2005 was $371,357,000
($281,793,000 — 2004). The annualized rate of return
on the average investments held during the year, based
on the portfolio held at the beginning and end of each
month, was 2.96% (2.21% - 2004) excluding unrealized
gains and losses on investments and 2.44% (1.81% - 2004)
including unrealized gains and losses on investments.

Income from other sources primarily includes div-
idends received for the year ended 31 December 2003
amounting to $3,409,000 ($10,540,000 - 2004) and
share in the net gain of equity investments of
$3,497,000 {net loss of $13,185,000 — 2004) accounted
for on the equity method.

"Total interest expense incurred for the year ended
31 December 2005 amounted to $881,540,000
{$845,304,000 — 2004). Orher borrowings and related ex-
penses consist of amortization of horrowings’ issuance costs
and orher expenses of $11,678,000 ($16,353,000 — 2004).

Administrative expenses (other than chose pertai-
ning directly to ordinary operations and special opera-
vons) for the year ended 31 December 2004 were
apportioned between OCR and the Asian Development
Fund in proportion of the relative volume of operational
activities of each fund. Of the total administrative
expenses of $335,921,000 ($305,893,000 — 2004),
$175,751,000 ($165,131,000 - 2004) was accordingly
charged to the Asian Development Fund. The balance of
administrative expenses after allocation was reduced by
the deferral of direct loan origination costs of $24,481,000
($22,421,000-2004) related to new loans for the vear ended
31 December 2005 (see Notes B and E).

During 2005, the Bank offered an enhanced sepa-
ration program to cligible staff to resign before their
normal retirement dace. Administrative expenses for 2005
include the $4,661,000 termination benefits for staff who
accepted the program.

Following the approval by rthe Board of Directors
in June 2003 of the resumprtion of direct ner income
allocation to TASF to finance technical assistance {TA)
operations, no new TA commitments during the year were
charged to OCR current income as “TECHNICAL
ASSISTANCE TO MEMBER COUNTRIES.”
Accordingly the write-back in the amount of $3,446,000
for the vear represented cancellations of the undisbursed
amounts of completed TA projects committed in prior
periods (82,404,000 — 2004).

As of 31 December 2005, the net cumulative amount
of T'A commitments that had becn charged to OCR cur-
rent income in the prior years amounted to $69,751,000
($73,197,000 — 31 December 2004) our of which
£60,020,000 ($52,391,000 — 2004) had been disbursed.

For the year ended 31 December 2005, wrire-back
of provision for losses of $3,477,000 corresponded to pri-
vate sector loans. For the yearended 31 December 2004,
the provision for losses totaled $2,254,000 which includes
$194,000 for private sector loans and $2,060,000 for public
sactor loans.

Other expenses of $4,248,000 ($3,044,000 - 2004)
included non-borrowings related financial expenses such
as fees paid to external asset managers and bank charges.

Net unrealized losses on derivatives of $308,743,000
(net unrealized gains of $40,963,000 - 2004) were made
up of:

2005 2004

Unrealized (losses} gains on

Borrowings related swaps $ (55,522,000) | $(123,277.000}

lnvestments related swaps (3,925,000} (15,577,000)
Loan related swaps 258,000 {2,012,000)
Embedded derivatives in
structured borrowings (241,700,000} 186,604,000
FX Forward (3,548,000} -
Amortization of the FAS 133
transition adjustrnent (4,306,000} {4,775,000)
Total $(308,743,000} | $ 40,963,000

NOTE N—OTHER ASSETS AND LIABILITIES—
MISCELLANEQUS

At 31 December 2005 and 2004, ADB had the following
receivables from/payables to special funds and crust funds
resulting from administrative arrangements and opera-
ting activities.

2005 2004

Amounts receivable from:

Asian Development Fund {Note M)  $ 32,064,000 $ 24,694,000
Technical Assistance Special Fund - 51,000
Japan Special Fund 109,000 50,000
Astan Develapment Bank Institute
Special Fund 177,000 186,000
Staff Retirement Plan 584,000 1,015,000
Agency Trust Funds {net) - 808,000
Total $ 32,934,000 $ 27,104,000

Amounts payable to:
Technical Assistance Special fund | % 24,000 $
Agency Trust Funds {net) 328,000

Total $ 352,000

(9 -
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE O—STAFF RETIREMENT PLAN AND
POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

ADB has a contributory defined benefit Staff Retirement
Pian (the Plan). Every emplovee, as defined under the
Plan, shall, as a condition of service, become a partici-
pant from the first day of service, provided that ac such
a date, the emplovee has not reached the normal retire-
ment age of 60. The Plan applies also to members of the
Board of Directors who elect to join the Plan. Retire-
ment benefits are based on iength of service and highest
average remuneration during two vears of eligible service.
The Plan assets are segregated and are not included in
the accompanying Balance Sheet. 'The costs of adminis-
tering the Plan are absorbed by ADB, excepr for fees paid
to the investment managers and related charges, inclu-
ding custodian fees, which are borne by the Plan.
Parcicipants are required to contribute 9 1/3% of
their salary 1o the Plan and may also make additional
voluntary contributions. ADB’s contribution is deter-
mined at a rate sufficient to cover that part of the costs
of the Plan not covered by the participants’ contributions.

Expected Contributions

The expected amount of contributions to the Plan for 2006
amounts to $66,287,000 ($64,020,000 - 2004) representing
ADB’s contributions of $20,627,000 ($19,734,000 — 2004),
based on budgeted contribution rate of 16% (16% - 2004),
participants’ mandatory contributions of $12,025,000
{$11,507,000 — 2004) and discretionary contributions of
$33,635,000 (332,779,000 - 2004).

investment Strategy

Contributions in excess of current benefits payments are
invested in international financial markets and in a variety
of investment vehicles. The Plan employs six external
asset managers and one global custodian who function
within the guidelines established by the Plan’s Invest-
ment Committee, The investment of these assets, over
the long term, is expected 1o produce higher returns than
short-term investments. The investment policy incor-
porates the Plan’s package of desired investment return,
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and tolerance for risk, taking into account the nature and
duration of the Plan’s liabilities. The Plan’s assets are
diversified among different markets and different asset
classes. The use of derivatives for speculation, leverage
or taking risks 1s prohibited. Selected derivartives are used
for hedging and transactional efficiency purposes.

The Plan’s investment policy is periodically re-
viewed and revised to reflect the best interest of the
Plan’s participants and beneficiaries. The current poli-
cy, adopted in January 2003, specifies an asset-mix struc-
ture of 70% of assets in equities and 30% in fixed income
securities. At present, investments of the Plan’s assets
are divided into three categories: US equity, Non-US
equity, and US fixed income,

As of 31 December 20035 and 2004, the breakdown
of the fair value of plan assets held is as follows:

2005
Amount Percentage
Equity Securities
us $ 471,767,000
Non-US 300,554,000
772,321,000 71.4%
Fixed Income Securities 299,334,000 27.7
Other Assets(Liabilities)-net 9,478,000 0.9
Total $1.081,133,00C 100.0%
2004
Amount Percentage
Equity Securities
us $ 441,188,000
Non-Us 247,264,000
688,452,000 70.1%
Fixed Ihcome Securities 236,099,000 241
Other Assets(Liabilities}-net 56,733,000 5.8
Total $ 981,284,000 100.0%

Allinvestments excluding time deposits are valued
using market prices. Time deposits are reported art cost.
Fixed income securities include US government and
government guarantced obligations, corporate bonds and
time deposits. Ocher assets include forward exchange
contracts in various foreign currencies transacted to hedge
currency exposure in the investment portfolio, which are
reported at fair value.

For the year ended 31 December 2005 the net return
on the Plan assets was 8.0% (11.1% — 2004). ADB expects
the long-term rate of return on the asserts to be 8%.
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Assumptions Postretirement Medical Benefits Plan
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In 1993, ADB adopted a cost-sharing plan for retirees’
medical insurance premiums. Under the plan, ADB 15 obli-
gated ro pay 75% of the Group Medical Insurance Plan pre-
miums for retirees, including retired members of the Board
of Directors, and their eligible dependents who elected o
participate. The cost-sharing plan is currently unfunded.

Generally accepred accounting principles require
an actuarially determined assessment of the periodic cost
of postretirement medical benefits.

The following table sets forth the pension and post-
retirement medical benefits at 31 December 2005 and
2004:

The assumed overall rate of return takes into account
long-term return expecrtations of the underlying asset
classes within the investment portfolic mix, and the
expected duration of the Plan’s liabilities. Return ex-
pectations are forward looking and, in general, not much
weight is given to short-term experience. Unless there
is a drastic change in investment policy or market envi-
ronment, the assumed investment return of 8% on the
Plan’s assets is expected to remain broadly the same,
year to year.

Pension Benefits Postretirement Medical Benefits

Change in benefit obligation:
Benefit obligation at beginning of year

2005

2004

$1,111,357,000

$ 975,471,000

2005

$ 173,874,000

!
:
|
|
|
|
!

2004

$ 149,181,000

Service cost 35,993,000 32,952,000 8,112,000 6,930,000
Interest cost 68,057,000 62,290,000 10,823,000 9,672,000
Participants’ cantributions 43,495,000 40,732,000 - -
Actuarial loss 12,203,000 37,256,000 (43,783,000) 5 10,191,000
Amendments - - 80,480,000 ‘! -
Benefits paid (44,652,000} {37,344,000) (2,168,000) (2,100,000}

Benefit obligation at end of year

Change in plan assets:

$1,226,453,000

$1,111,357,000

$ 227,338,000

$ 173,874,000

Fair value of plan assets at beginning of year $ 981,284,000 $ 858,593,000 $ - $ -
Actual return on plan assets 81,916,000 102,393,000 - [ -
Employer's contribution 19,090,000 16,910,000 2,168,000 ! 2,100,000
Plan participants’ contributions 43,495,000 40,732,000 - -
Benefits paid (44,652,000} (37,344,000) {2,168,000) (2,100,000}
Fair value of plan assets at end of year $1,081,133,000 $ 981,284,000 $ - $ -
Funded status % (145,320,000) $ (130,073,000) $(227,338,C00) $(173,874,000)
Unrecognized actuarial loss 97,825,000 92,302,000 130,580,C00 53,588,000
Unrecognized priar service cost 24,121,000 28,359,000 (45,940,C00) | (2,542,000)
Unrecognized transition obligation — - - 479,000
Net amount recognized % (23,374,000) $ (9,412,000 $(142,698,000) ${(122,349,000)

Amounts recognized in the Balance sheet
consist of:
Accrued benefit liability

$ (52,426,000}

$ (48,197,000)

$(142,698,000)

${122,349,000)

Intangible asset 24,121,000 28,359,000 N/A N/A
Accumulated other comprehensive income 4,931,000 10,426,000 NZA N/A
Net amount recognized $ (23,374,000} % {9,412,000) $(142,698,000) ${122,349,000)
Weighted-average assumptions as of 31 December
Discount rate 5.75% 6.00% 5.75% 6.00%
Expected return gn plan assets £.00% 8.00% N/A N/A
Rate of compensation increase varies with age
and averages 4.75% 5.00% 4.75% 5.00%
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NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

31 December 2005, The rate was assumed to decrease
gradually to 5.0% for 2010 and remain at that level
thereafter.

For measurement purposes, a 9.0% annual rate of
increase in the per capita cost of covered health care
benefits was assumed for the valuation as at
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Pension Benefits Postretirement Medical Benefits

2005 2004 2005 2004
Components of net periodic benefit cost:

Service cost $ 35,993,000 $ 32,952,000 $ 8,112,000 $ 6,930,000
Interest cost 68,057,000 62,290,000 10,823,060 9,672,000
Expected return on plan assets (75,822,000) {71,317,000) - -
Amortization of prior service cost 4,238,000 4,238,000 {385,000} {385,000)
Amortization of transition obligation - (7.000} 479,000 2,409,000
Recognized actuarial (gain) loss 586,000 (73,0000 3,488,000 3,266,000

Net perigdic benefit cost $ 33,052,000 $ 28,083,000 $22,517,000 $21,892,000

NOTE P—FAIR VALUE OF FINANCIAL
INSTRUMENTS

The accumulated benefit obligation of the pension
plan as of 31 December 2005 was $1,133,559,000
($1,029,412,000 — 2004).

A one-percentage-point change in assumed health
care trend rates would have the following effects:

The carrying amounts and estimated fair values of ADB’s
significant financial inscruments as of 31 December 2005
and 2004 are summarized on the next page.

Additional fair value information, including methods
used to estimate certain values, is included in the notes
referenced in the table.

1- Percentage-
Point Increase

1-Percentage-
Point Decrease

Effect on total service and

interest cost components $ 4,802,000 $ (3,647,000) Fair value of a financial instrument is defined as
Effect on postretirement . .
benefit obligation 46,241,000 (36,257 .000) the amount at which the instrument could be exchanged

in a current transaction between willing parties, other
than in a forced or liquidation sale.

The carrying amount of time deposits is a reaso-
nable estimate of fair value.

If available, quoted market values are used to de-
termine fair values. Financial instruments for which
market quotations are not readily available are valued
using valuation models. The basis of valuation is the
present value of expected cash flows based on observable
market data.

Estimated Future Benefits Payments

The following table shows the benefit payments expected
to be paid in each of the next five years and subsequent
five years. The expected benefit payments are based on
the same assumpuions used to measure the benefit ob-
ligation at 31 December 2005:

Postretirement

Pension Benefits Medical Benefits

NOTE Q—CREDIT RISK

2006 $ 48,163,000 $ 4,213,000
2007 32,207,000 4,995,000 ADB is exposed to risk if the borrowers fall in arrears on
2008 56,402,000 5.842,000 . . ADB ' risk for lendin .
5009 59,367 000 6,729,000 payments. # manages country risk for lending ope
2010 61,517,000 7,610,000 rations through continuous monitoring of creditworthi-
2011-2015 364,097,000 51,262,000

ness of the borrowers and rigorous capital adequacy
framework. Guarantees involve elements of credit risk
which are also not reflected on the balance sheet. Cre-
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2005 2004
Carrying Estimated Carrying Estimated
Amount® Fair Value Amount? Fair Value
On-balance sheet financial instruments:
ASSETS:
Due from banks $ 81,662,000 $ 81,662,000 $ 76,405,000 % 76,405,000

Investments (Note D)

Securities transferred under
securities lending arrangement

Securities purchased under
resale arrangement

Loans outstanding (Note E}

11,112,757,000
2,770,965,000

1,118,748,000
23,478,789.000

11,112,757,000
2,770,965,000

1,118,748,000
24,947,171,000

10,690,095,000
2,040,302,000

1,330,948,000
24,196,597,000

10,690,095.000
2,040,302,000

1,330,948,000
26,231,853,000

Equity investments (Note G) 404,975,000
Qther assets
Nonnegaotiable, noninterest-bearing
demand cbligations 172,966,000

1,582,337.000
9,733,958,000
15,839.000

Receivable from swaps - others (Note H)
Receivable from swaps - borrowings (Note H)
Future guarantee receivable

LIABILITIES:

Borrowings {Note J) 24,660,637,000
Other liabilities
Payable for swaps - others {Note H)

Payable for swaps - borrowings (Note H}

1,586,604,000
9,354,776,0600

404,975,000 257,437,000 257,437,000
100,974,000 207,181,000 134,641,000
1,582,337,000 1,567,602,000 1.567,602,000
9,733,958,000 §,583,846,000 9,583,846,000
15,835,000 10,842,000 10,842,000

24,960,951,000 24,186,126,000 25,238,956,000
1,586,604,000

9,354,776,000

1,809,722,000
8,841,324,000

1,809,722,000
8,841,324,000

Guarantee liability 15,839,000 15,839,000 10,842,000 10,842,000
2005 2004
Qutstanding Present Qutstanding Present
Amount Value Amount Value
Off-balance sheet financial instruments:
Guarantees (Note F) $ 1,107,048,000 $ 691,908,000 $ 1,254,101,000 $ 679,908,000

2 The carrying amount for borrowings and swaps are inclusive of accrued interest.

dit risk represents cthe potential loss due to possible non-
performance by obligors and counterparties under the
terms of the contract.

As of 31 December 2005, ADB has a significant con-
centration of credit risk to Asian and the Pacific region
associated with loan and guarantee products with credit
exposure determined based on fair value of loans and
outstanding guarantees amounting to $26,138,798,000
($27,538,206,000 — 2004).

ADB undertakes derivative transactions with its
eligible counterparties and transacts in various financial
instruments as part of liquidity and asset/liability ma-
nagement purposes that may involve credit risks. For all
securities, ADB manages credit risks by following the
guidelines set forth in the Investment Authority. (See
Note D.)

ADB has a potential risk of loss if the swap coun-
terparty fails to perform ics obligations. In order to re-
duce such credit risk, ADB only enters into long-term
swap transactions with counterparties eligible under
ADB’s swap guidelines which include a requirement that
the counterpartics have a credit rating of A-fA3 or higher
and requires certain counterparties with executed Credit
Support Annex, to provide collateral in form of cash or
other approved liquid securities based on mark-to-mar-
ket exposure.

As of 31 December 2005, ADB had received colla-
teral of $213,954,000 ($219,421,000 — 2004) in connec-
tion with the swap agreements. ADB has also entered
into master swap agreements which contain legally en-
forceable close-out netting provisions for all counterpar-
ties with outstanding swap transactions.
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE R—SPECIAL AND TRUST FUNDS

ADB’s operations include special operations, which are
financed from special fund resources, consisting of the
Asian Development Fund, the Technical Assistance
Special Fund, Japan Special Fund, the Asian Develop-
ment Bank Institute Special Fund, the Asian Tsunami
Fund and the Pakistan Earthquake Fund.

The OCR and special fund resources are atall times
used, committed, and mmvested entirely separate from
cach other. The Board of Governors may approve alloca-
tion of the net income of OCR to special funds, based
on the funding and operational requirements for the
funds. The administrative and operational expenses
pertaining to the OCR and special funds are charged to
the respective special funds. The administrative expenses
of ADB are allocated amongst OCR and special funds
and are settled on a regular basis between the OCR and
the special funds.

In addition, ADDB, alone or jointly wich donors, ad-
ministers on behalf of the donors, including members of

ADB, their agencies and other development institutions,
projects/programs supplementing ADB’s operations. Such
projects/programs are funded with external funds admi-
nistered by ADB and with external funds not under ADB’s
administration. ADB charges administrative fees for
external funds administered by ADB. The funds are
restricted for specific uses including technical assistance
to borrowers and technical assistance for regional pro-
grams. The responsibilities of ADB under these arrange-
ments range from project processing to project
implementation including the facilitation of procurement
of goods and services. These funds are held in trust with
ADDB and are held in a separate investment portfolio which
is not commingled with ADB’s funds, nor are they in-
cluded in the assets of ADB.

Special funds and funds administered by ADB on
behalf of the donors are not included in the assets of
OCR. The breakdown of the total of such funds together
with the funds of the special operations as of 31 Decem-
ber 2005 and 2004 is as follows:

2005 2004

Special Funds
Asian Development Fund
Technical Assistance Special Fund
Japan Special Fund
Asian Development Bank Institute Special Fund
Asian Tsunami Fund
Pakistan Earthquake Fund

Subtotal

Trust Funds
Funds administered by ADB
Funds not administered by ADB

Subtotal

Total

T
|
|
f

Total Net
Assets

No.of
Funds

$27,605,408,000

Total Net
Assets

$29,571,195,000

No.of
Funds

1 1

215,467,000 1 99,185,000 1
177,661,000 1 178,116,000 1
16,839,000 1 16,845,000 1
6,344,020 1 - -
85,497,000 1 - -
28,107,216,000 6 29,865,341,000 4
949,947,030 48 940,601,000 40
8,684,000 2 9,472,000 2
958,631,000 50 950,073,000 42
$29,065,847,000 56 $30,815,414,000 46

During the year ended 31 December 2005, a total
of $2,297,000 ($1,303,000 — 2004) was recorded as com-
pensation for administering projects/programs under
Trust Funds. The amount has been included in “Income
from other sources.”
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NOTE S—VARIABLE INTEREST ENTITIES

As of 31 December 2005, ADB did not identify anv VIE
in which ADB is the primary beneficiary, requiring con-
solidation in OCR financial statements. ADB may hold
significant variable interests in VIE, which requires dis-
closures.
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FIN 46 does not require application of VIE created
before 31 December 2003, if after making exhaustive
effort, it is unable to obtain the information necessary
to (i) determine whether the entity is a VIE; (i) deter-
mine whether the entity is vanable interest entity’s
primary beneficiary, or (iii) perform accounting required
to consolidate the variable interest entity for which it is
determined to be the primary beneficiary. As of 31
December 2005, this applied to 14 private sector enter-
prises where, ADB issues loans and guarantees to. ADB’s
maximum exposure to losses as a result of its involve-
ment was $312.3 million and recognized $19.1 million
income.

In addition, the review of ADB’s loan, cquity in-
vestments, and guarantee portfolio, has identified 4 in-
vestments in VIEs in which ADB is not the primary
beneficiary, but in which it is reasonably possible that
ADB could be deemed to hold significant vanable inte-
rest. ADB’s total investment in these entities, compri-
sing disbursed and committed but undisbursed balances,
corresponded to the maximum exposure to loss totaling
$95.2 million as of 31 December 2005. Based on the most
recent available informartion from these VIEs, the assets
of these VIEs totaled $347.2 million.
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We have audited the accompanying special purpose statements of assets, liabilities and fund
balances of the Asian Development Bank—Asian Development Fund as of December 31, 2005
and 2004 and the related special purpose statements of revenues and expenses, cash flows and
changes in fund balances for the years then ended. These financial statements are the respon-
sibility of the management of the Asian Development Bank. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United Stares of America. Those standards require that we pian and perform the audir to obtain
reasonable assurance about whether the financial stacements are free of material misstacement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosure
in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation, We believe
that our audits provide a reasonable basis for our opinion.

As discussed in Note B, the Board of Directors approved in May 2001 the adoption of special
purpose financial statements for the Asian Development Bank—Asian Development Fund.
With the adoptien of the special purpose financial statements, loan loss provisioning has been
eliminated. The accompanying financial statements are not intended to be a presentation in
conformity with accounting principles generally accepted in the United States of America.

In our opinion, the special purpose financial statements referred to above present fairly, in all
material respects, the assets, liabilities and fund balances of Asian Development Bank—Asian
Development Fund at 31 December 2005 and 2004, and the revenues and expenses and cash
flows for the years then ended, on the basis explained in Note B.

Our audits were conducted for the purpose of forming an opinion on the special purpose
financial statements taken as a whole. The accompanying special purpose statements of loans
as at 31 December 2005 and 2004, and of resources as at 31 December 2005 are presented for
purposes of additional analyses and are not required parts of the special purpose financial
statements. Such information has been subjected to the auditing procedures applied in the
audits of the special purpose financial statements and in our opinion is fairly stated in all
matertal respects in relation to the special purpose financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Governors, Board of
Directors, management and members of the Asian Development Bank—Asian Development
Fund.

Yy Celsd O\\TF('\"Q“DGC‘:QTN 5

PricewaterhouseCoopers
Cerrified Public Accountants

Singapore
8 March 2006
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADF-1

SPECIAL PURPOSE STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES

31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2005 2004
ASSETS
DUE FROM BANKS (Note B} ) 21,557 % 8,701
INVESTMENTS (Notes B, C, and L)
Government and government-guaranteed obligations $ 956,618 $ 1,599,194
Time deposits 3,039,051 1,903,259
Corporate bonds 1,537,511 5,533,180 2,028,398 5,530,851
SECURITIES TRANSFERRED UNDER SECURITIES LENDING o
ARRANGEMENT {Notes B, C, and L} 225,683 198,010
SECURITIES PURCHASED UNDER
RESALE ARRANGEMENT {(Notes B, C, and L) 182,048 60,962
LOANS OUTSTANDING (ADF-5) (Notes B, D, and L) 20,238,051 21,627,140
ACCRUED REVENUE
On investments 41,492 63,029
On loans 44,669 86,161 48,858 111,887
DUE FROM CONTRIBUTORS (Notes B, E, and L) 1,737,594 2,323,652
OTHER ASSETS
Investment related receivables 215 246
Others 3,950 4,165 2,657 2,903
TOTAL  $28,028.439 $29,864,106
LIABILITIES AND FUND BALANCES i
PAYABLE UNDER SECURITIES i
LENDING ARRANGEMENT {Notes B and L) $ 229,134 | $ 203,327
PAYABLE TO RELATED FUNDS (Notes F and H) 36,778 ! 24,994
ADVANCE PAYMENTS ON CONTRIBUTIONS {ADF-6} (Note B) 99,040 ' 63,945
UNDISBURSED COMMITMENTS {Notes B, K, and 1} 24,000 -
OTHER LIABILITIES {Note G) 34,079 645
TOTAL LIABILITIES 423,031 292,91
FUND BALANCES
Amounts available for operational commitments (ADF-6)
Contributed Resources (Notes B and G) $24,425,701 $26,292,598
Unamortized Discount (Note B) (21,234) _
24,404,467 26,292,598
Set-Aside Resources (Note [} 68,047 73,692
Transfers from Ordinary Capital Resources and
Technical Assistance Special Fund {Note A) 623,283 583,717
25,095,797 26,950,007
Accumulated surplus (ADF--4) 2,342,886 2,132,274
Accumulated other camprehensive income (ADF-4)
(Notes B and J) 166,725 27,605,408 488,914 29,571,195
TOTAL  $28,028,439 $29,864,106

The accompanying notes are an integral part of these special purpese financial statements (ADF-7).
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADEF-2

SPECIAL PURPOSE STATEMENT OF REVENUE AND EXPENSES

For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

REVENUE
From loans {(Notes B and D)
From investments (Notes B and C)
Interest
From other sources—net

EXPENSES
Financial expenses
Administrative expenses (Note H)
Grants (Notes B and K)
Amortization of discounts on contributions (Notes B and G)

NET REALIZED GAINS (LOSSES)

EXCESS OF REVENUE OVER EXPENSES

2005 2004
$ 202,264 $ 195,451
207,494 170,768
310 $410,068 159 $366,378
24 39
175,751 165,152
24,000 -
611 200,386 - 165,191
930 (470)
$210,612 $200,717

The accompanying notes are an integral part of these special purpose financial statements (ADF-7),
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADF-3

SPECIAL PURPOSE STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

CASH FLOWS FROM QPERATING ACTIVITIES
Interest charges on loans received
Interest on investments received
Interest on resale arrangement received
Cash received from other sources
Administrative expenses paid
Grants disbursed
Financial expenses paid

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments
Maturities of investments
Purchases of investments
Net payments for securities under resale arrangement
Principal collected on loans
Loans disbursed

Net Cash Used in Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES

Contributions received and encashed *
Net cash received from Ordinary Capital Resources

Net Cash Provided by Financing Activities

Effect of Exchange Rate Changes on Due from Banks
Net increase (decrease} in Due from Banks

Due from Banks at Beginning of Year

Due from Banks at End of Year

RECONCILIATION OF EXCESS OF REVENUE OVER EXPENSES
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
Excess of revenue over expenses (ADF-2)

Adjustments to reconcile excess of revenue over expenses
to net cash provided by operating activities:
Capitalized charges on loans
Amortization of discounts/premiums
Undisbursed grants
Change in accrued revenue on investments and loans
Change in accrued administrative expenses
Amortization of discount under ANE
Advances under TA grants
Net (gain) loss on sales of investments

Net Cash Provided by Operating Activities

2005

$ 178,667
209,440

135

310
(168,356)
(1,400)

(24)

218,772

166,824
73,307,627
(73,953,089}

{131,107)
433,667
(1,227,972)

(1,404,050

1,163,536
40,000

1,203,536
(5,402)
12,856

8,701
$ 21,557

3 210612

(22,076)
(17,261)
24,000
17,821
7,395
611
(1,400)
(930}

s _ 218772

2004

$ 176,423
173,383

83

159
(168,845)
(39)

181,164

242123
81,943,860
(83,059,264)

{56,139)
390,173
(1,033,031)

(1,572,278)

1,206,985
150,000

1,356,985
7,300
(26,829)
35,530

$ 8,701

$ 200717

{20,003}
6,742

{3.069)
(3,693)

470
$ 181,164

1 Supplementary disclosure on noncash financing activities:

Nennegotiable, noninterest-bearing demand promissory notes amounting to $801,955 (31,010,945 - 2004) were received from contributing members.

The accompanying notes are an integral part of these special purpose financial statements {(ADF-7).
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADF-4

SPECIAL PURPOSE STATEMENT OF CHANGES IN FUND BALANCES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

Accumulated

Transfers Other
Contributed  Set-Aside  fromOCR  Accumulated Comprehensive
Resources Resources  and TASF Surplus Income Total
Balance-
1 January 2004 $24,016,828 370,746 $433,458  $1,931,557 $ 305,992 $26,758,581
Comprehensive incorme
for the year 2004 (Note )} 200,717 182,922 383,639
Change in amount of contributed resources
available for loan commitments 2,275,770 2,275,770
Transfer from ordinary capital resources 150,000 150,000
Change in SDR value of
set-aside resources 2,946 2,946
Change in value of transfers from
Technical Assistance Special Fund 259 25%
Balance-
31 December 2004 $26,292,598 $73,692 $583,717  $2,132,274  $488,914 $29,571,195
Comprehensive income
for the year 2005 (Note J) 210,612 (322,189) (111,577)
Change in amounts available
for operational commitments
Contributed Resources (1,866,897) {1,866,897)
Unamortized Discount {21,234 (21,234
Transfer from ordinary capital resources 40,000 40,000
Change in SDR value of
set-aside resources (5,645) {5,645)
Change in value of transfers from
Technical Assistance Special Fund {434} (434)
Balance-
31 December 2005 $24,404,467 $68,047 $623,283  $2,342,886 $ 166,725 $27,605,408

Accumulated Other Comprehensive Income (Note J)
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

Accumulated Translation

Unrealized Investment

Accumulated Other

Adjustments Holding Gains (Losses) Comprehensive Income

2005 2004 2005 2004 2005 2004
Balance, 1 January $ 484,739 | $300,135 $ 4,175 | §5.857 $ 488,914 | $305,992
Other comprehensive income for the year | (314,584} 184,604 (7,605) {1,682) (322,189)] 182,922
Balance, 31 December $ 170,155 | $484,739 $(3.430) | $4.175 $ 166,725 | $488,914

The accompanying notes are an integral part of these special purpose financial statements (ADF-7).
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ASIAN DEVELOPMENT BANK-—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE SUMMARY STATEMENT OF LOANS

31 December 2005 and 2004

L Expressed in Thousands of United States Dollars {Note B)

o&

Z2 Undisbursed Loans

Z q Loans Balances of Not Yet Total Percent of

7 Borrowers/Guarantors’ Outstanding Effective Loans? Effective? Loans Total Loans
Afghanistan $ 233,044 $ 270,985 $ 133,522 $ 637,551 2.34
Azerbaijan 449 21,492 22,375 44,316 0.16
Bangladesh 4,733,276 1,171,547 65,995 5,970,818 21.89
Bhutan 92,245 34,172 - 126,417 0.46
Cambodia 558,400 262,528 9,666 830,594 3.04
Cook Islands 24,855 1,692 - 26,547 0.10
indanesia 805,365 415,179 78,643 1,299,187 476
Kazakhstan 54,757 422 - 55,179 0.20
Kiribati 12,627 382 - 13,009 0.05
Kyrgyz Republic 456,312 108,607 22,877 587,796 2.15
Lao PDR 836,528 224,956 - 1,061,484 3.89
Maldives 52,619 23,673 5,579 81,871 0.30
Marshall Islands 60,276 7,250 - 67,526 0.25
Micronesia, Fed. States of 37.141 18,607 13,844 69,592 0.25
Mongolia 479,932 117,576 9,886 607,394 2.23
Myanmar 461,263 - - 461,263 1.69
Nepal 1,233,734 477,993 48,404 1,760,131 6.45
Pakistan 4,645,163 995,920 385,737 6,026,820 22.10
Papua New Guinea 274,942 54,469 - 329,411 1.21
Philippines 844,532 4,812 - 849,344 3.1
Samoa 81,208 17,376 8,083 106,667 0.39
Sclomon Islands 48,448 7,539 - 55,987 0.21
Sri Lanka 2,153,417 603,648 68,749 2,825,814 10.36
Tajikistan 97,833 132,351 50,719 280,903 1.03
Thailand 47,830 - - 47,830 0.18
Tonga 46,216 - - 46,216 017
Tuvalu 4,264 3,645 - 7,909 0.03
Uzbekistan 19,341 - 53,882 73,223 0.27
Vanuatu 49,147 - - 49,147 0.18
Viet Nam 1,792,887 864,899 215,970 2,873,756 10.54
Regional - - 1,476 1,476 0.01
BALANCE - 31 December 2005 $20,238,051 $5,841,720 $1,195,407 $27,275,178 100.00
BALANCE - 31 December 2004 $21,627,140 $6,203,083 $1,350,339 $29,180,562

1 Loans other than those made directly to a member or to its central bank have been guaranteed by the member with the exception of loans to the private sector
amounting to $5,186 {$6,074 - 2004).

2  Loans negotiated before 1 January 1983 were denominated in current United States dollars. Loans negotiated after that date are denominated in Special
Drawing Rights (SDR) for the purpose of commitment. The undisbursed portions of such SDR loans are translated into United States dollars at the applicable
exchange rates as of the end of a reporting period. Of the undisbursed balances, ADB has entered into irrevocable commitments to disburse various amounts
totalling $55,359 {$53,400 - 2004).

The accompanying notes are an integral part of these special purpose financial statements (ADF-7).
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MATURITY OF EFFECTIVE LOANS

Twelve Months Five Years
Ending 31 December Amount Ending 31 December Amount

2006 $656,088 2015 5,312,279

2007 541,952 2020 5,819,479

2008 628,092 2025 5,272,741

2009 743,243 2030 3,670,754

2010 840,731 2035 2,101,695

2040 397,215

2045 95,502

Total $26,079,771

SUMMARY OF CURRENCIES RECEIVABLE ON LOANS QUTSTANDING
Currency 2005 2004 Currency 2005 2004

Australian dollar $ 23027t $ 313,536 New Zealand dollar 15,516 19,443
Canadian dollar 833,564 866,622 Norwegian krone 223,766 216,761
Danish krone 70,034 82,593 Pound sterling 125,453 185,677
Euro 3,440,043 3,377,058 Singapore dollar 2,258 1,776
lapanese yen 11,406,668 12,744,460 Swedish krona 239,644 97,525
Korean won 89,656 74,093 Swiss franc 31719 354,169
Malaysian ringgit 6,053 5,574 Thai baht 2,977 2,692
United States dollar 3,234,957 3,285,161
Total $20,238,051 $21,627,140
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ADF-6
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF RESOURCES
31 December 2005

2 Expressed in Thousands of United States Dollars {Note B}
Uz -
z= Effective Effective Amounts
= = Amounts Amounts Committed Not Yet Amounts
= Committed At Exchange At 31 December 2005 Awailable For  Available For
During Rates Per Exchange Operational Operational ~ Amounts  Amounts
2005 Resolutions Rates Commitments Commitments Received Receivable
CONTRIBUTED RESQURCES
Austrahia $ 201,816 § 15283867 $ 1,394,557 $ 151,362 $ 1,243195 § 1,243,195 $ -
Austria 26,551 196,897 228,238 27,473 200,765 200,765 -
Belgium - 159,126 175,736 - 175,736 175,736 -
Canada 172,410 1,565,215 1,699,638 130,426 1,669,212 1,569,212 -
China, People’s
Republic of 28,004 28,004 28,004 21,003 7,001 7.001 -
Denmark 28,111 208,660 222,538 21,329 201,209 201,209 -
Finland 15,776 130,919 123,559 11,921 111,638 111,638 -
France - 957,755 1,010,276 - 1,010,276 1,010,276 -
Germany 176,969 1,479,254 1,723,973 180,768 1,543,205 1,543,205 -
Hong Keng 17,909 54,459 54,459 13,432 41,027 41,027 -
Indonesia - 14,960 14,960 - 14,960 14,960 -
Haly - 818,732 676,464 - 676,464 676,464 -
lapan 1,009,757 8,602,366 12,096,260 757.318 11,338,042 11,338,942 -
Korea, Rep. of 123,174 264,087 281,332 92,240 188,892 188,892 -
Luxembourg - 35,000 37,040 - 37,040 37,040 -
Malaysia 4,692 14,667 11,437 3,519 7,918 7,918 -
Nauru - 1,933 1,933 - 1,933 1,433 500
The Netherlands 88,505 587,468 672,376 66,378 £05,998 605,998 -
| New Zealand 23,210 112,518 118,307 17,417 100,890 100,890 -
. Norway 35,744 200,475 195,179 28,159 167,020 167,020 -
f Portugal - 47,142 60,611 - 60,611 60,611 -
Singapore 3,839 7,734 7.894 2,879 5,015 5,015 -
Spain 61,038 295,384 323,484 47,066 276,418 276,418 -
Sweden 42,095 333,771 273,187 31,907 241,280 241,280 -
Switzerland 37,641 288,698 358,463 28,231 330,232 330,232 -
Taipei,China 17,530 63,475 60,555 13,053 47,502 47,502 -
Thailand 2,723 9,470 7,647 2,042 5,605 5,605 -
Turkey 5,134 110,520 110,520 5,090 105,430 105,430 -
United Kingdom - 862,613 854,265 - 854,265 854,265 -
United States - 3,336,928 3,336,928 102,140 3,234,788 3,234,788 -
Totals 2,122,628 22,317,097 26,159,820° 1,7553537  24,404,4677 24,403,967* 500
SET-ASIDE RESOURCES - - 68,047 - 68,047 - -
TRANSFER FROM
ORDINARY CAPITAL
RESOURCES 40,000 - 620,000 - 620,000 - -
TRANSFERS FROM
TECHNICAL ASSISTANCE
SPECIAL FUND® - - 3,283 - 3,283 - -
TOTALS $2,162,628 $22,317,097  $26,851,150  $1,755353  $25,095,797 $24,403,967  $500

1 Hepresents amounts committed par Instrument of Contribution including the undiscounted amount of contribution of $21,854 due to accelerated note
encashment for ADF 1X based on donor’s encashment profile.

Inctudes the balance of unamortized discount on centributions of $21,234,

Inctudes amortized discount translated at exchange rates ai reporting date of $620.

Excludes advance payments received from doners of $99,040, which have not been made available for operational commitments as of 31 December 2005.
Includes translation adjustments amounting 1o $188 as of 31 December 2005.

Wb oWoeg

The accompanying notes are an integral part of these special purpose financial statements (ADF-7).
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

The Asian Development Fund (ADF) was established
on 28 June 1974 to more effectively carry out the special
operations of the Asian Development Bank (ADB) by
providing resources on concessional terms which are made
available almost exclusively to the least developed bor-
[OWINg countries.

The resources of ADF have been subsequently aug-
mented by eight replenishments, the most recent of
which became effective in April 2005 consisting of
$3,302,547,000 in cencributions from donors and
$3,700,000,000 from internal resources to cover the
operational requirements for the four-year period from
January 2005. Under the new replenishment, ADB is
autherized 1o provide financing in the form of grants for
projects and programs of high developmental priority.
During the vear, an allocation in the amount of
$40,000,000 ($150,000,000 — 2004) was made to ADF
from the 2004 net income of ADB’s ordinary capirtal
resources (OCR).

In November 2003, to improve ADF currency ma-
nagement practices, the Board of Governors adopted re-
solution to a full-fledged SDR approach to facilitate
resource administration and operational planning to
benefit borrowers and to bring the ADF in line with the
currency practices of the soft lending facilities of other
multilateral development banks. The currency manage-
ment framework for ADF loans is for implementation
beginning 1 January 2006. In this connecrtion, ADB is
authorized to convert ADF resources held in various
currencies into the currencies which constitute the SDR;
to value disbursements, repayments and charges under
loans from resources of the Fund in terms of SDR; and
to determine in case of withdrawal of a Contributor from
ADF or the rermination of ADF, the value of Contrib-
utors’ paid-in contributions and the value of all other
resources of the Fund in terms of SDR.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

In May 2001, the Board of Directars approved the adop-
tion of the special purpose financial statements for ADF.

Due to the nature and organization of ADF, these finan-
cial statements have been prepared for the specific
purpose of reflecting the sources and applications of mem-
ber subscriptions and are presented at US dollar equiv-
alents at reporting date. With the adoption of the special
purpose financiai statements, loan loss provisioning has
been eliminated. With the exceptions of the aferemen-
tioned, the ADF financial statements are prepared in
accordance with accounting principles generally accept-
ed in the United States of Amenca.

Functional Currencies and Reporting Currency

The currencies of contributing member countries are
functional currencies as these represent the currencies
of the primary economic environments in which ADF
generates and expends cash. The reporting currency is
the United States dollar, and the special purpose finan-
cial statements are expressed in thousands of current
United States dollars.

Transiation of Currencies

Assets, liabilities, amounts available for operational com-
mitments and advance payments on contributions are
translated from their functional currencies to the report-
ing currency at the applicable rates of exchange at the
end of the reporting period. Revenue and expense
amounts are translated for each semi-monthly period,
generally at the applicable rates of exchange at the be-
ginning of each period; such pracrice approximates the
application of average rates in effect during the period.
Translation adjustments relating to set-aside resources
(see Note I are recorded as notional amounts receivable
from or payable to QCR. Al other translation adjustments
are charged or credited to “Accumulated translation
adjustments” and reported in “FUND BALANCES” as
part of “Accumulated other comprehensive income.”

In October 2005, the Board of Directors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effectve from 1 January 20006,
The use of daily exchange rates will allow transactions
denominated in non-US dollar to be translated using
exchange rates at time of transactions.
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2005 and 2004

Investments

Investment securities and negotiable certificate of de-
posits held are classified as “Held-to-Maturity” or “Avail-
able for Sale.” Investments are classified as
“Held-to-Maturity” when ADB has the intent to hold
until maturity and are carried at amortized cost. Invest-
ments classified as “Available for Sale” are reported at
estimated fair value, which represents rheir fair market
value. Unrealized gains and losses are reported in “FUND
BALANCES” as part of “Accumulated other comprehen-
sive income.” Realized gains and losses are included in
revenue from investments and are measured by the dif-
ference berween amortized cost and the net proceeds of
sales. Time deposits are reported ar cost.

Interest on investment securities and time depo-
sits are recognized as realized and reported, net of amor-
tizations of premium and discounts.

Securities Transferred Under Securities Lending
Arrangement and Securities Purchased Under
Resale Arrangement

ADF accounts for transfers of financial assets in accordance
with FAS 140, “Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities - a
replacement of FAS 125.” In general, transfers are accounted
for as sales when control over the transferred assets has been
relinquished. Otherwise the cransfers are accounted as
repurchase/resale agreements and collateralized financing
arrangements. Securities transferred under secunues lending
arrangements are recorded as assets and reported at esti-
mated fair value and che cash collateral received recorded
as a liability. Securities received under resale arrangements
are neither recorded on ADF’s balance sheets nor repledged
under securities lending arrangements. ADB monirtors the
fair value of the securities received under resale arrange-
ments, and if necessary, requires additional collateral.

Loans

Loan interest income is recognized on accrual basis. It
is the policy of ADF to place in nonaccrual status loans
made to eligible borrowing member countries if the
principal or interest with respect to any such loans is
overdue by six months. Interest on nonaccruing loans is
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included in revenue only to the extent that payments
have actually been received by ADF. ADB maintains a
position of not taking part in debr rescheduling agree-
ments with respect to public sector loans. In the case of
private sector loans, ADB may agree to debt reschedul-
ing only after alternative courses of action have been
exhausted. When ADB decides that a particular loan is
no longer collectible, the entire amount will be expensed
during the period.

Contributed Resources

Centributions by member countries are included in the
financial statements as amounts commirtted and are re-
ported in “Contributed Resources™ as part of “FUND
BALANCES” from the date Instruments of Contribu-
tion are deposited and related formalities are complered.

Contributions ate generally received or to be received
in the currency of the contributor either in cash or notes.

Under ADF IX, contributors have the optien to pay
their contriburions under accelerated note encashment
(ANE) program and receive a discount. ADF invests the
cash generated from this program and the investment
income is used to finance operations. The related con-
tributions are recorded at the full undiscounted amount,
and the discount is amortized over the standard encash-
ment period of 10 years.

Advanced Payments on Contributions

Payments received in advance or as qualified contribu-
tions that cannot be made available for operational com-
mitment are recorded as advance pavments and included
under Liabilities.

Grants and Undisbursed Commitments
Grants are recognized in the financial statements when
the related grant is approved and becomes effective.
Undisbursed grant commitments represent effective
grants, which have not been disbursed.

Accounting Estimates

The preparation of special purpose financial statements
in conformity with generally accepted accounting prin-
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CONTINUED

ciples requires Management to make estimates and as-
sumptions that affect the reported amounts of assers,
liabilities, and fund balances as at the end of the year
and the reported amounts of revenue and expenses during
the vear. The actual results could differ from those
estimates.

Special Purpose Statement of Cash Flows

For the purposes of the Special Purpose Statement of
Cash Flows, ADF considers that its cash and cash equiv-
alents are limited to “DUE FROM BANKS.”

Reclassification

Cerrain reclassifications of prior year’s amounts and in-
formation have been made to conform to the current year's
presentation.

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these paramerers,
ADB seeks the highest possible return on its investments.
Investments are governed by the Investment Authoriry
approved by the Board of Directors in 1999, ADB is
restricted by its Investment Authority to invest in gov-
ernment and government-related debt instruments and
in time deposits. In the US dollar portfolio only and up
to limited amounts, investments may be made in corpo-
rate bonds rated A or berter, AAA-rated asset-backed
securities, and AAA-rated morcgage-backed securities.
Securities may be lent or borrowed.

The currency compositions of the investment port-
folio as of 31 December 2005 and 2004 expressed in
United States dollars are as follows:

Currency

2005

2004

Australian dollar
Canadian dollar
Euro

Pound sterling
United States dollar
Others

Total

$1,170,029,000
947,873,000
1,726,303,000
928,774,000
496,135,000
264,066,000

$1,030,790,000
732,119,000
2,167,278,000
974,282,000
183,555,000
442,827,000

$5,533,180,000

$5,530,851,000

The estimared fair value and amortized cost of the
investments as of 31 December 2003 are as follows:

Estimated Amortized
Fair Value Cost

Available-for-Sale
Investments
Due in one year or less
Due in one year through
five years

$1,958,801,000  $1,959,698,000

473,002,000
2,431,803,000

475,335,000
2,435,033,000

Held-to-Maturity
fnvestments

Due in one year or less 3,041,607,000 3,041,607,000
Due after five years
through ten years 59,770,000 59,770,000
3,101,377,000  3,101,377,000
Total $5,533,180,000

$5.536,410,000

Additional informartion relating to investments in
government and government-guaranteed obligations and
corporate bonds is as follows:

2005 2004

As of 31 December:

Amortized cost $2,497,359,000 $3,623,117,000
Estimated fair value 2,494,129,000 3,627,592,000
Gross unrealized gains 877,000 6,137,000
Gross unrealized losses (4,107,000) {1,662,000)
For the years ended

31 December:

Change in net unrealized

losses from prior year (7,705,000 {1,382,000)
Proceeds from sales 166,824,000 242,123,000
Gross gain on sales 959,000 327,000
Gross loss on sales 29,000} (797,000}

The rate of return on the average investments held
during the vear, including securities transferred under
securities lending arrangement and securities purchased
under resale arrangement, based on the portfolio heid at
the beginning and end of each month, was 3.54% (3.43%
— 2004) excluding unrealized gains and losses on invest-
ment securities, and 3.41% (3.39% - 2004) including
unrealized gains and losses on investments.

As of 31 December 2005, gross vnrealized losses
amounted to $4,107,000 ($1,662,000 - 2004) from
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2005 and 2004

government and government-guaranteed obligations and
corporate bonds, resulting from market movements.
There are eleven positions in 2005 {ten — 2004) that

sustained unrealized losses for over one year, represent-
ing only 2.2% (4.2% - 2004} of the investments. Com-
parative derails for 2005 and 2004 are as follows:

r
One year or less Qver one year Total
For the year 2005 Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Government and
government-guaranteed
obligations $ 810,419,000 $2,634,000 $ 83,426,000 $ 432,000 $ 893,845,000 $3,066,000
Corporate bonds 275,224,000 873,000 :8,035,000 168,000 313,259,000 1,041,000
Total $1.085,643,000  $3,507,000 $121,461,000 $ 600,000 $1,207,104,000 $4,107,000
QOne year or less QOver ane year Total
For the year 2004 Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Government and
government-guaranieed
obligations $ 306,202,000 % 606,000 $122,088,000 $ 641,000 $ 428,290,000 $1,247,000
Corporate bonds 132,806,000 181,000 111,253,000 234,000 244,059,000 415,000
Total $ 439,008,000 § 787,000 $233,341,000 $ 875,000 $ 672,349,000 $1,662,000

NOTE D—LOANS AND LOAN LOSS PROVISION
Loans

Prior to ! January 1999, loans of ADF were extended to
eligible borrowing member countries, which bore a ser-
vice charge of 1% and required repayment over periods
ranging from 35 to 40 years. On 14 December 1998, the
Board of Directors approved an amendment to ADF loan
terms, as follows: (i) for loans to finance specific projects,
the maturity was shortened to 32 years including an 8-
year grace period; (ii} for program loans to support sec-
tor development, the maturity was shortened to 24 years
including an 8-vear grace period; and (iii) all new loans
bear a 1% interest charge during the grace period, and
1.5% during the amortization period, with equal amor-
tization. The revised ADF lending terms rook effect on
I January 1999 for loans for which formal loan negotia-
tions were completed on or after 1 January 1999. ADF
requires borrowers to absorb exchange risks attributable
to fluctuations in the value of the currencies disbursed.
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ADB believes that there is no comparable marker,
nor ADB intends to sell its loans. The use of market data
to arrive at the loan at fair value will give meaningless
results. As such, the fair value of loans is determined
using an entry value method. Under this method, fair
value is determined based on the terms at which a simi-
lar loan would currently be made by ADB to a similar
borrower. For such loans, fair value approximates the
carrying amount. The estimated fair value of loans is not
affected by credit risks because the amount of any such
adjustment is not considered to have a material effect
based on ADB’s experience with its borrowers.

Undisbursed loan commitments and an analysis of
loans by country as of 31 December 2005 are shown in
ADF-5.

The principal amount outstanding of public sector
loans in nonaccrual status as of 31 December 2005 was
$461,263,000 ($515,326,000 ~ 2004) of which
$150,301,000 {$135,776,000 - 2004) was overdue. Loans
in nonaccrual status resulted in $4,880,000 ($4,906,000
— 2004) not being recognized as income from loans for
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the year ended 31 December 2005. The accumularted
interest on these loans that was not recognized as in-
come as of 31 December 2005 would have totaled
$38,067,000 ($33,187,000 — 2004). The loans in nonac-
crual status as of 31 December 2005 and 2004 were 28
loans made to Myanmar,

Private sector loan outstanding as of 31 December
2005 was 5,186,000 ($6,074,000 — 2004}, and there was
no undisbursed loan commitment in both years.

No private sector loan was in nonaccrual status as
of 31 December 2005 and 2004.

NOTE E—DUE FROM CONTRIBUTORS

Included in “Due from contributors™ are notes of contri-
butors and contributions receivable. Nates of contributors
are nonnegotiable, noninterest-bearing and, subject to
certain restrictions imposed by applicable Board of Gover-
nors’ resolutions, encashable by ADB at par upon demand.

ADB currently expects that the notes outstanding
at 31 December 2005 will be encashed in varying amounts
over a nine-year period ending 31 December 2014,

The fair value of notes of contributors is determined
using an entry value method, whereby fair value is de-
termined based on the terms at which notes are current-
ly being accepted from contributors. On this basis, the
fair value of outstanding notes of contributors approxi-
mates their carrying amount.

NOTE F—PAYABLE TO RELATED FUNDS

The OCR and special fund resources are at all times used,
committed, and invested entirely separate from each oth-
er. The Board of Governors may approve allocation of
the net income of OCR to ADF, based on the funding
and operational requirements for the funds. The admin-
istrative and operational expenses pertaining to the OCR
and ADF are allocated based on operational activities and
are settled regularly. Under ADF IX and third regular-
ized replenishment of Technical Assistance Special Fund
(TASF), a specific pertion of the total contributions are
10 be allecared to TASF. ADF receives all contributions
of members and subsequently transfers TASF's portion
to TASF.

ADF’s putstanding payables as of 31 December 2005
comprised a payable to OCR representing administra-

tion charges of $32,064,000 ($24,994,000 — 2004) and a
payable to TASF of 84,714,000 (nil — 2004) represent-
ing contributions from donors incorporated in ADF IX
for the third regularized replenishment of TASF.

NOTE G—CONTRIBUTED RESOURCES/
OTHER LIABILITIES

As of 31 December 2005, Instruments of Conrtributions
from 21 donors were received for ADF 1X. Of these,
contributions toraling $525,776,000, including amortized
discount of $620,000 at transtated amounts were received
and recorded in “Contributed Resources.”

The contriburions do not include $33,647,000 con-
tributions received from France pending the completion
of formalities to accept their Instrument of Contribu-
tions. This has been temporarity recorded in Deferred
Credits and included in other Labilities.

NOTE H—ADMINISTRATIVE EXPENSES AND
ADMINISTRATION CHARGE

Administrative expenses for 2005 represented adminis-
tration charge from OCR amounting to $175,751,000
(administrative charge of $165,151,000 and direct
identifiable expense of $1,000 — 2004). The charge
represents an apportionment of all administrative expen-
ses of ADB (other than those pertaining directly to or-
dinary operations and special operations), in the
proportion of the relative volume of operational activi-
ries of each fund.

NOTE I—SET-ASIDE RESOURCES

Pursuant to the provisions of Article 19, paragraph 1(1)
of the Articles of Agreement Establishing the Asian
Development Bank (the Charter), the Board of Gover-
nors has authorized the setting aside of 10% of the un-
impaired “paid-in” capital paid by member countries
pursuant to Article 6, paragraph 2(a) of the Charter and
of the convertible currency portion paid by member
countries pursuant to Article 6, paragraph 2(b} of the
Charter as of 28 April 1973, 1o be used as a part of the
Special Funds of ADB. The capital so set aside was al-
located and transferred from the QOCR to ADF as Set-
Aside Resources.

69

TYIONYNI

v
=
b
rm
£
m
=
=
w




28
i
w
zZ>
<£l.u
< =
o <
'_.
wh

ADF-7

ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2005 and 2004

The capital stock of ADB 1s defined in Article 4,
paragraph 1 of the Charter, “in terms of United States
dollars of the weight and fineness in effect on 31 Janu-
ary 1966 (the 1966 dollar}. Therefore, Set-Aside Re-
sources had historically been translated into the current
United States dollar (ADB’s unit of account), on the basis
of its par value in terms of gold. From 1973 unul 31 March
1978, the rate arrived at on this basis was $1.20635 per
1966 dollar. Since 1 April 1978, at which time the Se-
cond Amendment to the Articles of Agreement of the
International Monetary Fund (IMF) came into effect,
currencies no longer had par values in terms of gold.
Pending ADB’s selection of the appropnate successor to
the 1966 dollar, the Set-Astde Resources have been va-
lued for purposes of the accompanying financial stare-
ments in terms of the Special Drawing Right (SDR), at
the value in current United States dollars as compurted
by the IMF. As of 31 December 20053, the value of the
SDR in terms of the current United States dollar was
$1.42927 ($1.54784 - 2004). On this basis, Set-Aside
Resources amounted to $68,047,000 ($73,692,000 -
2004). If che capital stock of ADB as of 31 December
2005 had been valued in terms of $12,063.50 per share,
Set-Aside Resources would have been $57,434,000.

NOTE J—COMPREHENSIVE INCOME

Comprehensive income has two major components: ex-
cess of revenue over expenscs and other comprehensive
income. Other comprehensive income includes unreal-
ized gains and losses on available-for-sale securities and
currency translation adjustments.
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NOTE K—GRANTS AND UNDISBURSED
COMMITMENTS

The ADF [X introduced financing in the form of granis
for the first time. As of 31 December 2005, 19 grants
amounting to $246,640,000 were approved, of which
$24,000,000 became effective.

The fair value of undisbursed commitments approx-
imates the amount of undisbursed commirments because
ADB expects thar grants will be made for all projects/
programs covered by the commitments.

NOTE L—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in
a current transaction between willing parties, other than
in a forced or liquidation sale.

The carrying amount of time deposits is a reason-
able estimate of fair value,

If available, quoted market values are used to de-
termine fair values, Financial instruments for which
marKet quotations are not readily available are valued
using valuation models. The basis of valvation is the
expected cash flows discounted based on observable
market dara.

See Notes B, C, D, E, and K for discussions relat-
ing to investments, loans, due from contributors and
undisbursed commitments. In all other cases, the carry-
ing amounts of ADF’s assets, liabilities, and fund balances
are considered to approximace fair values for all signif-
icant financial instruments.
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In our opinion, the accompanying statements of financial position and the related statements
of acrivities and changes in net assets and cash flows present fairly, in all material respects, in
terms of United States dollars, the financial position of the Asian Development Bank—Technical
Assistance Special Fund at 31 December 2005 and 2004, and the results of its activities and
changes in net assets and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America. These financial statements are
the responsibility of the management of the Asian Development Bank. Our responsibility is to
express an opinion on these financial statements based on our audits. We conducted our audics
of these statements in accordance with auditing scandards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obrain
reasonable assurance about whether the financial statements are free of material misscatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

Our audits were conducted for the purpose of forming an opinion on the hasic financial
statements taken as a whole. The accompanying statement of resources as at 31 December 20035
and summary statement of technical assistance approved and effective for the year ended
31 December 2005 are presented for purposes of additional analyses and are not required parts
of the basic financial statements. Such information has been subjected to the auditing proce-
dures applied in the audits of the basic financial statements and in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

) ceu\\o\\rw\m“ﬁf-C“"*‘?“ >

PricewaterhouseCoopers
Certified Public Accountants

Singapore
8 March 2006




TASF-1
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF FINANCIAL POSITION
31 December 2005 and 2004

20 Expressed in Thousands of United States Dallars {(Note B)
Gz
2L I |
<5 | 2005 ; 2004
= |
v ASSETS '
DUE FROM BANKS (Note B) ! $ 1,493 $ 1,600
i
INVESTMENTS (Notes B, C, and G} {
Time deposits 3 254,164 240,425
i
ACCRUED REVENUE ! 609 425
DUE FROM CONTRIBUTORS {Notes B and D) 109,598 -
|
; QTHER ASSETS (Note F) ! 12,658 6,908
TOTAL $378,522 $249,358
LIABILITIES AND UNCOMMITTED BALANCES !
MISCELLANEQUS LIABILITIES (Note F) $ 2,489 $ 52
UNDISBURSED COMMITMENTS (Notes B, E, and G) 160,566 150,121
UNCOMMITTED BALANCES {TASF-2 and TASF-4) (Note B)
Unrestricted net assets 215,467 99,185
TOTAL $378,522 ] $249,358

The accompanying notes are an integral part of these financial statements (TASF-6).
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ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

TASF-2

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2004

2005
CHANGES IN UNRESTRICTED NET ASSETS
CONTRIBUTIONS (TASF-4) {Notes B and D} $187,515
REVENUE
From investments (Notes B and C) 7,223
From other sources—net (Note E) 753
Total 195,491
EXPENSES
Technical assistance {TASF-5) {Notes B and E) 76,959
Financial expenses 13
Total 76,972
CONTRIBUTIONS AND REVENUE IN EXCESS OF
{LESS THAN) EXPENSES 118,519
EXCHANGE (LOSSES) GAINS—net {Note B} (2,237)
INCREASE {DECREASE} IN NET ASSETS 116,282
NET ASSETS AT BEGINNING OF YEAR 99,185
NET ASSETS AT END OF YEAR $215,467

$ 50,050

5,025
1,37

56,446

73,519
16

73,535

(17,089)

12,162

{4,927)

104,112

$ 99,185

The accompanying notes are an integral part of these financial statements (TASF-6).
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TASF-3
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2005 2004
CASH FLOWS FROM OPERATING ACTIMITIES
Contributions received $ 71354 $ 50,383
tnterest on investments received 6,908 6,686
Cash received from other activities 1,638 1,354
Technical assistance disbursed {67,576) (58,235)
Financial expenses paid (13) (16)
Net Cash Provided by Operating Activities 12,311 172
CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments - 12,129
Maturities of investments 8,490,973 6,163,639
Purchases of investments (8,502,974} (6,176,504)
Net payments for securites under resale arrangement (110 -
Net Cash Used in Investing Activities (12,111) (736}
Effect of Exchange Rate Changes on Due from Banks (307) 48
Net Decrease in Due from Banks (107} {516}
Due from Banks at Beginning of Year 1,600 2,116
Due from Banks at End of Year $ 1,493 $ 1,600
RECONCILIATION OF INCREASE (DECREASE) IN NET ASSETS
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
Increase (decrease) in net assets (TASF-2) $ 116,282 $ {4,927}
Adjustments to reconcile increase {decrease) in net assets
to net cash provided by operating activities:
Change in due from contributors (116,161} 333
Change in undisbursed commitments 10,445 14,568
Translation adjustments 3,072 (12,179)
Amortization of discounts/premiums - 917
Change in advances for technical assistance to member countries (1,019} 691
Change in accrued interest receivable and others (308) 772
Change in unrealized investment gains - {(4)
Loss on sale of investments - 1
Net Cash Provided by Operating Activities £ 12311 $ 172

The accompanying notes are an integral part of these financial statements (TASF-6).
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TASF-4
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF RESOURCES
31 December 2005

Expressed in Thousands of United States Dollars (Note B} v e
2s
. - . m =
Contributions Direct Zn
Committed Voluntary Regularized Total iz: =
v

During 2005 Contributions Replenishment’ Contributions

DIRECT VOLUNTARY CONTRIBUTIONS

Australia $ 14,537 $ 2,484 $ 29,358 $ 31,852
Austria 1,949 159 3,793 3,952
Bangladesh - 47 - 47
Belgium - 1,394 1,594 2,988
Canada 10,438 3,346 26,638 29,984
China, People’s Rep. of 1,996 1,600 1,996 3.596
Denmark 1,994 1,963 4,034 5,997
Finland 1,120 237 2,058 2,295
France - 1,697 11,091 12,788
Germany 12,947 3,315 26,641 29,956
Hong Kong, China 1,277 100 1,397 1,497
India 52 2,958 - 2,958
Indonesia - 250 40 290
Italy - 774 9,371 10,145
Japan 78,400 47,710 157,606 205,316
Korea, Rep. of 7.504 1,900 8,104 10,004
Malaysia 333 909 333 1,242
Nauru - - 67 67
The Netherlands 6,496 1,338 11,823 13,161
New Zealand 1,568 1,096 2,234 3,330
Norway 2,486 3,279 4,308 7,587
Pakistan 70 1,666 - 1,666
Singapore 266 1,100 266 1,366
Spain 4,480 190 6,189 6,379
Sri Lanka - 6 - 6
Sweden 3,069 862 6,855 7.717
Switzerland 2,755 1,035 5,463 6,498
Taipei,China 1,210 200 1,710 1,910
Thailand 202 - 202 202
Turkey 366 - 2,720 2,720
United Kingdom - 5,617 8,222 13,839
United States - 1,500 34,352 35,852
Total $ 155,515 $ 88,732 $ 368,475 457,207
Transfers to Asian Development Fund (3.472)
Allocation from OCR Net Income 32,000 663,000
Other Resources? 140,726
TOTAL $187,515 $1,257,461

1 Represents TASF portion of contributions to the replenishment of the Asian Development Fund and the Technical Asistance Special fund authaorized by
Governors’ Resolution Nos. 182, 214 and 300 at historical values.
2 Represents income, repayments, and reimbursement accruing to TASF since 1980, including unrealized investment holding gains (losses).

The accompanying notes are an integral part of these financial statements (TASF-6).
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TASF-5
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

SUMMARY STATEMENT OF TECHNICAL ASSISTANCE APPROVED AND EFFECTIVE
For the Year Ended 31 December 2005

70 Expressed in Thousands of United States Dollass (Note B)

U

g 2 Project
= Project Implementation/

& Recipient Preparation Advisory Total
Afghanistan $ 1,736 $ 4,503 $ 6,239
Armenia - 150 150
Azerbaijan - 980 980
Bangladesh 1,113 1,506 2,619
Bhutan 396 892 1,288
Cambodia 150 2,992 3,142
China, People's Rep. of 6,318 4,482 10,800
Cook Islands - 300 300
Fiji Islands 700 104 804
India 1,046 {590} 456
Indonesia 340 1,928 2,268
Kazakhstan - 736 736
Kiribati 800 (2) 798
Kyrgyz Republic 500 645 1,145
Lao PDR (49) 811 762
Maldives 500 250 750
Marshall Islands - 741 741
Micronesia, Fed. States of - 233 233
Mongolia 350 252 602
Nauru - (54) (54)
Nepal - 821 821
Pakistan 1,178 2,803 3,981
Papua New Guinea 1,064 - 1,064
Philippines 685 3,805 4,490
Samoa - (130) {(130)
Solomon tslands - 638 638
Sri Lanka - 75 75
Tajikistan 1,200 683 1,883
Thailand - 1,010 1,010
Timor-Leste - 628 628
Tonga (70) (103) (173)
Tuvalu - {146} (146)
Uzbekistan 557 (142} 415
Vanuatu - 470 470
Viet Nam 142 569 71

Total $£18,656 $31,840 50,496
Regicnal Activities 26,463
TOTAL $76,959

Negative amounts represent net undisbursed commitments written back to balances available for future commitments {Notes B and £).

The accompanying notes are an integral part of these financial statements (TASF-6).
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TASF-6

ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

The Technical Assistance Special Fund (TASF) was
established to provide technical assistance on a grant basis
to developing member countries of the Asian Develop-
ment Bank (ADDB) and for regional technical assistance.
TASF resources consist of direct voluntary contributions
by members, allocations from the net income of ordi-
nary capital resources (OCR) and Asian Development
Fund (ADF) contributions, and revenue from invest-
ments and other sources.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the TASF are presented on
the basis of those for not-for-profit organization.

TASF reports contributed cash and orher assets as
unrestricted asset as these are made available without
conditions other than for the purpose of pursuing the
objectives of the TASF.

Investments

All investment securities held by TASF are reported at
estimated fair value, which represents their fair market
value. Realized and unrealized gains and losses are
included in revenue. Time deposits are reported at cost.

Securities Purchased Under Resale Arrangements

TASF accounts for transfer of financial assets in accor-
dance with FAS 140, “Accounting for Transfers and Ser-
vicing of Financial Assets and Extinguishments of
Liabilities —a replacement of FAS 125.” In general, trans-
fers are accounted for as sale under FAS 140 when con-
trol over the transferred assets has been relinquished.
Otherwise, the transfers are accounted for as repurchase/
resale arrangements and collareralized financing arrange-
ments. Securities received under resale arrangement are
not recorded on TASF’s balance sheet. Securities received
under resale arrangement are neither recorded on TASF's
balance sheet nor repledged under securities lending ar-
rangements. ADB monizors the fair value of the securi-

ties received under resale arrangements, and if neces-
sary, requires additonal collateral,

Contributions

Contributions from members are included in the finan-
cial statements from the date contribution agreements
become effecrive.

Technical Assistance to Member Countries and
Undisbursed Commitments

Technical assistance is recognized in the financial state-
ments when the related project is approved and becomes
effective. Upon completion of the TA project, any un-
disbursed amount is written back as a reduction in tech-
nical assistance for the period and the corresponding
undisbursed commitment is eliminated accordingly.

Reporting Currency

The financial statements of TASF are expressed in thou-
sands of current United States doltars, The United States
dollar is the funcrional and reporting currency and is used
to measure exchange gains and losses.

Translation of Currencies

Assets, liabilities, and uncommitted balances in
currencies other than United States dollars are trans-
lated at the applicable rates of exchange at the end of
the reporting period. Contributions included in the
financial statements during the vear are recognized at
applicable exchange rates as of the respective daces
of commictment. Revenue and expense amounts in cur-
rencies other than United States dollars are rtransla-
ted for each semi-monthly period generally au the
applicable rates of exchange at the beginning of each
period; such practice approximates the application of
average rates in effect during che period. Translation
adjustments are accounted for as exchange gains or
losses and are credited or charged to operations.

In October 2005, the Board of Directors approved
the adoprion of daily exchange rates for accounting and
financial reporting purpases effective from 1 January 2006.
The use of daily exchange rates will allow transactions
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ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

denominated in non-US dollar to be translated using
exchange rates at time of transactions.

Accounting Estimates

The preparation of financial statements in conformity
with generally accepted accounting principles requires
Management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and
uncommirtted balances as at the end of the vear and the
reporied amounts of revenue and ¢xpenses during the
vear. The actual results could differ from those estimates.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the
TASF considers that its cash and cash equivalents are
limited to “DUE FROM BANKS.”

Reclassfification

Certain reclassifications of prior year’s amounts and in-
formation have been made to conform to the current vear’s
presentation.

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these paramerers,
ADB seeks the highest possible return on its investments.
Investments are governed by the Investment Authority
approved by the Board of Directors in 1999. ADB is re-
stricted by its Investment Authority to invest in govern-
ment and government-related debt instruments and in
time deposits. In the US dollar portfolio only and up to
limited amounts, investments may be made in cerpo-
rate bonds rated A or better, AAA-rated asset-backed
securities, and AAA-rated mortgage-backed securities.

The currency compositions of the investment port-
folio as of 31 December 2005 and 2004 expressed in
United States dollars are as follows:

78

Currency ! 2005 ‘! 2004
Austrafian dollar $ 12,840,000 $ 9,208,000
Canadian dollar 156,567,000 144,221,000
Euro ' 20,573,000 ‘ 16,934,000
United States dollar 61,238,000 64,841,000
Others 2,946,600 i 5,221,000
Tctal ! $254,164,000 $240,425,000

e i o

The annualized rate of return on the average in-
vestments held during the vear, based on the portfolio
held at the beginning and end of each month was 2.95%
{2.14% - 2004).

NOTE D—CONTRIBUTIONS

Since inception in 1967, direct contributions have been
made by 29 member countries. In 2003, Pakistan and
India made direct and voluntary contributions of $70,000
and $52,000, respectively.

In 1986, 1992 and 2005, the Board of Governors, in
authorizing a replenishment of the ADF, provided foran
allocarion to the TASF in an aggregate amount equiva-
lent to $72,000,000, $140,000,000 and $221,000,000,
respectively, to be used for technical assistance o ADF
borrowing developing member countries and for region-
al technical assistance,

In 20085, $32,000,000 was allocated out of OCR net
income to TASF bringing the accumulated allocation out
of OCR net income to $663,000,000.

Some of the direct contributions received can be
subject to restricted procurement sources, while some
are given on condition that the technical assistance be
made on a reimbursable basis. The total contributicns
received for the years ended 31 December 2005 and 2004
were without rescrictions.

NOTE E—UNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United
States dollars and represent effective ongoing grant-
financed TA projects/programs which are not yer dis-
bursed as of the end of the vear. During 2003, an amount
of $11,339,000 ($6,283,000 - 2004) representing
completed and canceled TA projects has been written
back as a reduction in technical assistance of the period




TASF-6

and the corresponding undisbursed commitment has been
eliminated. The fair value of undisbursed commitments
approximates the amounts undisbursed because ADB
expects that grants will be made for all projects/programs
covered by the commitments. For technical assistances
approved prior to | January 2002, and provided as a project
preparatory grant leading to an ADB loan, the amount of
the grant exceeding $250,000 are refunded by the bor-
rower through the loan proceeds under che terms of that
ADB loan. Refinanced amount of $677,000 ($1,337,000
- 2004) was charged to such loans and credited to revenue
from other sources of the TASF during the year ended
31 December 2005. All project preparatory technical
assistances (PPTA) funded from TASF and OCR cur-
rent income approved on or after 1 January 2002 are no
loniger subject to cost recovery.

NOTE F—OTHER ASSETS AND MISCELLANEQUS
LIABILITIES

The OCR and special fund resources are at all times used,
committed, and invested entirely separate from each oth-
er. The Board of Governors may approve allocation of
the net income of OCR to special funds, based on the
funding and operational requirements for the funds.
Under ADF IX and third regularized replenishment of
TASF, a specific portion of the total contributions are to
be allocated to TASF. ADF receives all concributions of
members and subsequently transfers TASF’s portion to
TASF. Regional technical assistance projects and pro-
grams may be combined activities between special and
trust funds. Interfund accounts are settled on a regular
basis between TASF and the other funds.

The interfund account balances included in other
assets and miscellancous liabilities are as follows:

e

2005 2004
Receivable from:
OCR $ 24,000 $ -
ADF 4,714,000 -
ISF 9,000 -
Agency Trust Funds 12,000 28,000
Total $ 4,759,0C0 $ 28,000
Payable to:
OCR $ - $ 51,000
JSF - 1,000
Agency Trust Funds 90,000 -
Total $ 90,000 $ 52,000

At 31 December 2003, miscellancous liabilities in-
cluded advanced contribution of $2,398,000 (€2,026,000)
from the Government of France for TASF's third regu-
larized replenishment, which pending the completion
of formalities, has not been recognized. The Instrument
of Contribution was formally acknowledged in January
2006.

NOTE G—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in
a current transaction berween willing parties, other than
in a forced or liquidation sale.

The carrving amount of time deposits is a reason-
able estimate of its fair value.

See Notes C and E for discussions with respect to
investments and undisbursed commitments, respectively.
In all other cases, the carrying amounts of TASF's assets,
liabilities, and uncommitted balances are considered to
approximate fair values for all significant financial
instruments.
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In our opinion, the accompanying statements of financial position and the related statements
of activities and changes in net assets and cash flows present fairly, in all material respects, in
terms of United States dollars, the financial position of the Asian Development Bank—Japan
Special Fund at 31 December 2005 and 2004, and the results of its activities and changes in net
assets and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the respon-
sibility of the management of the Asian Development Bank. Our responsibility is to express an
opinion on these financial statements based on our audits. We conducted our audits of these
statements in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made
bv management, and evaluating the overall financial statement presentation. We believe cthat
our audits provide a reasonable basis for our opinion.

) cemo\\rer\mwecwﬂ"” =

PricewaterhouseCoopers
Certified Public Accountants

Singapore
8 March 2006




JSF-1
ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

STATEMENT OF FINANCIAL POSITION
31 December 2005 and 2004

Expressed in Thousands of United States Dollars (Note B) 42
32
2005 2004 Z N
Sk
JSF JSF "
Reguiar and Regular and
ACCSF  Supplementary  Total ACCSF  Supplementary  Total
ASSETS
DUE FROM BANKS (Note B) $ 1,742 % 3616 % 5358 [§ 327 $ 1017 § 13

INVESTMENTS (Notes A, B, €, and H)
Government and government-guaranteed obligations - - - 5019 25,095 30,114
Time deposits 25,545 182,047 207,692 17,324 83,506 100,830
Other securities 5,384 24,595 36,479 11,324 162,018 113,342

31,529 206,642 238171 33,667 210,619 244,286

ACCRUED REVENUE 170 2,101 2,271 396 1,682 2,078
OTHER ASSETS (Note E) 60 1,706 1,766 n 2,579 2,650
TOTAL $33,501  $214,065 $247,566 | $34.46t  $215897 $250,358

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AND OTHER LIABILITIES (Note E) $ 149 3§ i97 $ 346 |3 o604 % 120 % 724
UNDISBURSED COMMITMENTS (Notes B, F, and H)

Technical assistance 2,566 66,993 €9,559 4,970 66,548 71,518

TOTAL LIABILITIES 2,715 67,190 £9,905 5,574 66,668 72,242

NET ASSETS (JSF-2) {Note B), represented by:
Uncommitted balances (Notes A and G)

Unrestricted - 146,875 146,875 - 149,229 148,229

Ternporarily restricted 26,895 - 26,895 26,022 - 26,022

26,895 146,875 173,770 26,022 149,229 175,251

Net accumulated investment income {(Notes A and G)
Temporarily restricted 3,891

3,89 2,865 - 2,865

30,786 146,875 177,661 28,887 149,229 178,116

TOTAL $33,501 $214,065 $247.566 | $34,461  $215,897  $250,358

The accompanying notes are an integral part of these financial statements {ISF-4}.
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JS5F-2
ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended 31 December 2005 and 2004

2 Expressed in Thousands of United States Dollars {(Note B}
Oz :
Zz 2005 2004
ey
T | JSF JSF
Regular and Regular and
ACCSF  Supplementary  Total [ ACCSF  Supplementary  Total
CHANGES IN UNRESTRICTED NET ASSETS
‘CONTRIBUTIONS (Notes B and G) $ - $ 27237 $27,237 | % - $ 24238 § 24238
REVENUE FROM INVESTMENTS (Notes B and C) ] - 6,975 6.975 - 3,302 3,302
REVENUE FROM EQUITY INVESTMENTS (Note D) ! - - - - 800 900
i
REVENUE FROM OTHER SOURCES i - 129 129 - 11 [N
NET ASSETS REVERTED BACK TO TEMPORARILY
RESTRICTED ASSETS (Notes 8 and G) (826) - (826) (929) - {925)

Tota!

TRANSFER TO COOPERATION FUND FOR REGIONAL

i
|
|
TRADE AND FINANCIAL SECURITY iNITIATIVE (Note G) ! - - - - (1,000) {1,000)
i
|
l

EXPENSES

Technical assistance (Notes B, F, and G) (847} 34,923 34,076 :

|
i
|
|
i

{826) 34,341 33,515E {925) 28,551 27,626
i
E
:
z
; {951) 18,553 17,602
|
i
[

Administrative expenses 21 1,014 1,035 26 1,125 1,151
Financial expenses - - - - 1 i
Total (826) 35,937 35,111 (925) 19,679 18,754
CONTRIBUTIONS AND REVENUE {LESS THAN) IN EXCESS
OF EXPENSES ] - {1,596} (1,596} | - 7.872 7.872
EXCHANGE (LOSSES) GAINS (Note B) - (758) (758} - 1,149 1,149
(DECREASE) INCREASE IN UNRESTRICTED NET ASSETS - {2,354) (2,354} - 9,021 9,021
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS
REVENUE FROM INVESTMENTS AND OTHER SOURCES |
(Notes B and O 1,073 - 1,073 493 - 493
NET ASSETS REVERTED BACK 7O TEMPORARILY :
RESTRICTED ASSETS (Notes B and G) 826 - 826 | 925 - 925
l
INCREASE IN TEMPORARILY RESTRICTED NET ASSETS 1,899 - 1,899 [ 1,418 - 1,418
INCREASE (DECREASE) IN NET ASSETS 1,899 (2,354) (455} I 1,418 9,021 10,439
NET ASSETS AT BEGINNING OF YEAR 28,887 149,229 178,116 | 27,469 140,208 167,677
|
NET ASSETS AT END OF YEAR i{ $30,786  $146,875 $177.661 ] $28,887 $149,229  $178,116

The accompanying notes are an integral part of these financial statements (!SF-4).
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JSF-3
ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004

Expressed in Thousands of United States Dollars (Note B) 4z
T % z
2005 ! 2004 zZ5
- P
| JSF ! JSF 3
Regular and l Regular and
ACCSF  Supplementary Total | ACCSF  Supplementary  Total
CASH FLOWS FRCM OPERATING ACTIVITIES
Contributions received $ - % 2737 % 27237 i $ - § 24238 § 24,238
Interest on investments received 1,376 7,258 8,634 858 $1,035 11,893
Technical assistance disbursed {2,000} {33,589) (35,589) (4,441) (39,667 (44,108)

Transfer to Cooperation Fund for Regional Trade |
and Financial Security initiative - - - - (1,000 (1,000)
Administrative expenses paig (21 (941) (962) | {26) (1,220 {1,246)

Financial expenses paid - - - - {1 )
Others-net 27 642) 615) ! 4 12 116
Net Cash Used in Operating Activities (618) (677} (1,295) E (3,605) (6,503) (10,108}
|
CASH FLOWS FROM INVESTING ACTIVITIES E
Maturities of investments 3,494,396 9,224,295 12,718,691 E 2,949,375 5,475,306 8,424,681
Purchases of investments (3492363} {9.221,018) (12,713,381} ' (2,946,083) (5472,021) (8418.104)
Net (payments for) receipts from securities under |
resale arrangement - (469) (469) | - 339 339
Sales of equity investments - - - i - 1,017 1,017
Net Cash Provided by Investing Activities 2,033 2,808 4,881 ! 3,292 4641 7933
Effect of Exchange Rate Changes on Due from Banks - 468 468 - 902 902
Net Increase {Decrease) in Due from Banks 1,415 2,599 4,014 i (313} (960) (1,273}
Due from Banks at Beginning of Year 327 1,007 1,344 ! 640 1,977 2,617
|
Due from Banks at end of Year $ 0 1,742 % NI 5358 1% 327 % 1017 ¢ 1,344
RECONCILIATION OF INCREASE (DECREASE) IN
NET ASSETS TO NET CASH USED IN
OPERATING ACTIVITIES:
Increase {decrease) in net assets {JSF-2) $ 1,899 ¢  (2.3%4) ¢ {455) | § 1,418 % 9021 § 10,439
Adjustments to reconcile increase in net assets
10 net cash used in operating activities:
Change in undisbursed commitments {2.404) 445 {1,959) {4,789 (21,973) {26,762)
Amartization of discounts/premiums 124 852 976 | 562 6,074 6,636
Translation adjustmant - {1} m: - (1,228) (1,228)
Gain from sales of equity investments - - - - (900) {900}
Unrealized investment (gains) losses (20 {151) {(171) | 31 125 156
Others—net (217} 532 315 4 (827) 2,378 1,551
E
Net Cash Used in Operating Activities $ (618) $ (677) & (1,295 :% (3605 § (6503) § (10,108}

!

The accompanying notes are an integral par of these financial statements {JSF-4).
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ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

The Japan Special Fund (JSF) was established in March
1988 when Japan and the Asian Development Bank (ADB)
entered into a financial arrangement whereby Japan
agreed to make an initial contribution and ADB became
the administrator. The purpose of JSF is to help devel-
oping member countries (DMCs) of ADB restructure
their economies and broaden the scope of opportunities
for new investments, thereby assisting the recycling of
funds to DMCs of ADB. While JSF resources are used
mainly to finance technical assistance (TA) operations,
these resources may also be used for equity investment
operations in ADB’s DMCs. Under the agreement be-
tween ADB and Japan, ADB may invest the proceeds of
JSF pending disbursement.

In March 1999, the Board approved the acceptance
and administration by ADB of the Asian Currency Crisis
Support Facility (ACCSF) to assist Asian currency cri-
sis-affected member countries (CAMCs). Funded by
Japan, ACCSF was established within JSF to assist in
the economic recovery of CAMCs through interest pay-
ment assistance (IPA) grants, TA grants, and guarantees.
With the general fulfiliment of the purpose of the facil-
ity, Japan and ADDB agreed to terminate the ACCSF on
22 March 2002. The ACCSF account is to be kept open
untl the completion of all TA disbursements and the
settlement of all administrative expenses.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of JSF are presented on the
basis of those for not-for-profit organizations and as
unrestricted and temporarily restricted ner assers.
ACCSF funds are separately reported in the financial
statements.

JSF repores the contributions of cash and other
assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When
the donor restriction expires, that is, when a stipulated
time or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net
assets and reported in the Statement of Activities and
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Changes in Net Assets as “NET ASSETS RELEASED
FROM RESTRICTIONS.”

Investments

All investment securities held by JSF are reported at
estimated fair value, which represents their fair marker
value. Realized and unrealized gains and losses are in-
cluded in revenue. Time deposits are reported at cost.
Interest on investment securities and time depo-
sits are recognized as realized and reported, ner of
amortizations of premium and discounts.

Securities Purchased Under Resale Arrangements

JSF accounts for transfer of financial assets in accordance
with FAS 140, “Accounting for Transfers and Servicing
of Financiat Assets and Extinguishments of Liabilities —
a replacement of FAS 125.” In general, transfers are
accounted for as sale under FAS 140 when control over
the transferred assets has been relinquished. Otherwise,
the transfers are accounted for as repurchase/resale ar-
rangements and collateralized financing arrangements.
Securities received under resale arrangement are neither
recorded on JSF’s balance sheet ner repledged under
securities lending arrangements. ADB monitors the fair
value of the securities received under resale arrangements,
and if necessary, requires addittonal collateral.

Contributions

Contributions by Japan are included in the financial
statements from the date indicated by Japan that funds
are expected to be made available. Contributions which
are restricted by the donor for specific TA projects/pro-
grams or for [PA grants are classified as temporarily re-
stricted contributions. Those without any stipulation as
1o specific use are accounted for and reported as unre-
stricted contributions.

Technical Assistance and Undisbursed Commitment

Technical assistance is recognized in the financial
statements when the related project is approved and
becomes effective. Upon completion of the TA project
or cancellation of a grant, any undisbursed amount is
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CONTINUED

written back as a reduction in TA for the year and the
corresponding undishursed commitment is eliminated,
accordingly.

Functional Currency and Reporting Currency

The financial statements are expressed in thousands of
current United States dollars. The United States dollar
is the functional and reporting currency, representing
the currency of the primary economic operating envi-
ronment of JSF.

Translation of Currencies

Assets, liabilities, and uncommitted balances are trans-
lated to the reporting currency at the applicable rates of
exchange at the end of the reporting peried. Contribu-
tions included in the financial statements during the vear
are translated at the applicable exchange rates as of the
respective dates of commitment. Revenue and expense
amounts are translated for each semi-monthly period at
the applicable rates of exchange at the beginning of each
period; such practice approximates the application of
average rates in effect during the period. Exchange gains
or losses on currency transactions arise on exchange dif-
ferences between the date a project/program is commit-
ted and the timing of disbursecments, Exchange gains or
losses are credited or charged to operations.

In October 2005, the Board of Directors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effective from 1 January 2006.
The use of dailv exchange rates will allow transactions
denominated in non-US dollar to he translated using
exchange rates at time of transactions.

Equity Investments

Equity investments with readily determinable fair values
are reported at fair value using quoted market prices.

Accounting Estimates
The preparation of financial statements in conformity

with generallv accepted accounting principles requires
Management to make estimates and assumptions that

affect the reported amounts of assets and liabilities as at
the end of the year and the reported amounts of income
and expenses during the year. The actual results could
differ from those estimates,

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the
JSF considers that its cash and cash equivalents are lim-
ited to “DUE FROM BANKS.”

Reclassification

Certain reclassifications of prior vear’s amounts and
information have been made to conform to the current
vear’s presentation,

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these parameters,
ADB secks the highest possible return on its investments,
Investments are governed by the Investment Auchority
approved by the Board of Directors in 1999. ADB is
restricted by its Investment Authority to invest in gov-
ernment and government-related debt instruments and
in time deposits. In che US dollar portfolio only and up
to limited amounts, investments may be made in corpo-
rate bonds rated A or better, AAA-rated asset-backed
securities, and AAA-rated mortgage-backed securities.

The investment portfolios of both JSF and ACCSF as of
31 December 2005 and 2004 are comprised of United
States dollars holdings. Other securities consisted of
corporate bonds.

The annualized rates of return on the average in-
vestments held under ACCSF and JSF funds during the
year, based on the portfolio held at the beginning and
end of each month were 3.20% and 3.25%, respectively
(1.35% and 1.47%, respectively - 2004).

NOTE D—EQUITY INVESTMENTS
ADB used JSF resources to make an equiry investment

in India in 1990. In 2004, JSF sold this equity invest-
ment and realized a gain of $900,000.
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ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE E-—OTHER ASSETS AND LIABILITIES

The ordinary capital resources (OCR} and special fund
resources are at all times used, commirtted, and invested
entirely separate from each other. The administrative
and operational expenses pertaining to the OCR and
special fund resources will be charged to the respective
funds. The administrative expenses of JSF are sectled
on regular basis between the OCR and JSF. Regional
technical assistance projects and programs may be com-
bined activities between special and trust funds. Inter-
fund accounts are settled on a regular basis between JSF
and the other funds.

The interfund balances between other funds, which
are included in other assets and habilities are as follows:

| 2005 2004
Amaounts Receivable by JSF from: l
ACCSF | $ 149,000 $ 604,000
Technicat Assistance '
Special Fund (TASF} - 1,000
' !
Total ' 149000 | $605,000
|
Amaunts Payable by; |
| i
JSFto : OCR j $109,000 ‘ $ 50,000
TASF ! 9,000 | -
Agency Trust Funds | 1,000 -
. 4]
Total | $119,000 | $ 50,000
ACCSFto:  JSF $ 149,000 E $ 604,000
'

NOTE F—UNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United
States doliars and represent TA projects/programs which
have become effective but not yet disbursed. During 2005,
an amount of $7,145,000 representing completed and
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partialty canceled TA projects (88,428,000 — 2004} have
been written back as a reduction in technical assistance
for the year, and the corresponding undisbursed com-
mitments have been eliminated. $847,000 ($951,000 —
2004) of this amount corresponds to ACCSF. The fair
value of undisbursed commitments approximates the
amounts outstanding because ADB expects that disburse-
ments will substantially be made for all the projects/
programs covered by the commitments.

NOTE G—CONTRIBUTIONS AND
UNCOMMITTED BALANCES

All contributions for the years ended 31 December 2003
and 2004 were received during the respective years.

Effective 31 December 2002, all remaining tem-
porarily restricted ner assets under JSF were rransferred
and integrated into the unrestricted regular net assets,
as concurred by Japan, in order to optimize the use of
JSF. Similariv, Japan lifted the restriction over the use
of net accumulated investment income, which under the
original terms of agreement between ADB and Japan,
may oaly be used for defraving JSF’s administrative ex-
penses. Japan agreed to use the net accumulated invest-
ment income as additional resources for funding future
ADB’s TA operations.

In June 2004, the Cooperatien Fund for Regional
T'rade and Financial Security Initiative was established
as a multi-donor umbrella facility to support TA to de-
veloping member countries for enhancing port security
and combating money laundering and terrorist financ-
ing. In July 2004, the Government of Japan agreed to
cransfer US$1,000,000 o the fund from the investment
incore of JSF.

Uncommitted balances comprised of amounts which
have not been committed by ADB as at 31 December
2005. These balances include approved TA projects/
programs that are not yet effective.
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As of 31 December 2005 and 2004 these balances are as follows:

2005 2004
JSF JSF
Regular and Regular and
ACCSF Supplementary Total ACCSF Supplementary Total

Uncommitted balances $26,895,000 $146,875,000 $173,770,000 $26,022,000 $149,229,000 $175,251,000
TA projects/programs

approved by Japan and

ADB but not yet effective - (15,050,000) {15,050,000) - (27,422,000) (27,422,000)
TA projects/programs

approved by Japan and

not yet effective - {5,400,000) (5,400,000) - (3,575,000) (3,575,000)
Uncommitted balances

available for new

commitments $26,895,000 $126,425,000 $153,320,000 $26,022,000 $118,232,000 $144,254,000

The temporarily restricted uncommitted balance
remaining available as of 31 December 2005 corresponds
to funds under ACCSF of $26,895,000 ($26,022,000 -
2004) to cover completion of TA disbursements and the
amount of net accumulated 1nvestment income of
$3,891,000 (82,865,000 ~ 2004) for sectlement of all
administrative expenses.

Net assets reverted back to temporarily restricred
assets under ACCSF relate to savings on financially com-
pleted technical assistance net of amount from accumu-
lated investment income, released from restrictions to
defray che administrative expenses of the Fund.

NOTE H—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in

a current transaction between willing parties, other than
in a forced or liquidation sale.

The carrying amount of time deposits is a reason-
able estimate of its fair value,

If available, quoted marker values are used to de-
termine fair values. Financial instruments for which
market quotations are not readily available are valued
using valuation models. The basis of valuation is the
expected cash flows discounted based on observable
market data.

See Notes B, C, and F for discussions relating to
invesements and undisbursed commitments. In all other
cases, the carrying amounts of JSF's assets, liabilities,
and uncommitted balances are considered to approxi-
mate fair values for all significant financial instruments.
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PRICEAATERHOUSE(QOPERS

Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanying statements of financial position and the related statements
of activities and changes in net assets, and cash flows present fairly, in all material respects, in
terms of United States dollars, the financial position of the Asian Development Bank—Asian
Development Bank Institute Special Fund at 31 December 2005 and 2004, and the results of
its operations and irs cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United Srates of America. These financial statements are
the responsibility of the management of the Asian Development Bank Institute. Our respon-
sibility is to express an opinion on these financial statements based on our audits, We conducted
our audits of these statements in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supperting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe
char our audits provide a reasonable basts for our opinion.

?C(-w O\\VV\AO u:eCao? &S

PricewaterhouseCoopers
Certified Public Accountants

Singapore
8 March 2006




ADBISF-1

ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

STATEMENT OF FINANCIAL POSITION
31 December 2005 and 2004
Expressed in Thousands of Linited States Dollars (Note B)

ASSETS
DUE FROM BANKS (Notes B and G}

INVESTMENTS (Notes B, C, and H)
Time deposits

SECURITIES PURCHASED UNDER
RESALE ARRANGEMENT (Notes B and C)

PROPERTY, FURMNITURE, AND EQUIPMENT {Notes B and E)
Leasehold Improvements
Less-allowance for depreciation

Furniture and Equipment
Less—allowance for depreciation

OTHER ASSETS (Notes F and G}

TOTAL

LIABILITIES AND UNCOMMITTED BALANCES
ACCOUNTS PAYABLE AND OTHER LIABILITIES {Notes B, E, G, and H)

UNCOMMITTED BALANCES (ADBISF-2)
Unrestricted net assets

TOTAL

2005 2004
$ 699 $ 1,326
1.274 1,460
15,464 14,013
$1,699 $1,946
1,428 2N 1,441 505
2,211 2,980
2,106 105 2,784 196
1,791 2,472
$19,604 $19,972
$ 2,765 $ 3127
16,839 16,845
$19,604 $19,972

The accompanying notes are an integral part of these financial statements (ADBISF-4).
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ADBISF-2
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

i 2005 2004

i
CHANGES IN UNRESTRICTED NET ASSETS : .
| ‘
CONTRIBUTIONS {Note B) ‘ $13,896 | $13,142
REVENUE . }
Income from investments (Notes B and C) ' o ! 0
Income from other sources—net | 3 1
. Total ' 13,893 I 13,143
EXPENSES | :
Administrative expenses : 8392 8,963
Program expenses | 2,935 2519
|
Total ! 11,327 11,482
CONTRIBUTIONS AND REVENUE IN EXCESS OF EXPENSES I 2,566 1,661
i ‘
EXCHANGE GAINS—NET ' 86 44
TRANSLATION ADJUSTMENTS (Note B) ’ {2,658) | 925
{DECREASE} INCREASE IN UNRESTRICTED NET ASSETS { ’
AFTER TRANSLATION ADIUSTMENTS i (6) 2,630
NET ASSETS AT BEGINNING OF YEAR ; 16,845 14,215
!
NET ASSETS AT END OF YEAR l $16,839 $16,845

0 Less than $1 millicn.

The accompanying notes are an integral part of these financial statements (ADBISF-4}.
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ADBISF-3
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2005 1 2004
CASH FLOWS FROM OPERATING ACTIVITIES !
Contributions received $ 13,890 $ 13,142
Interest on investments received 0 ¢
Expenses paid (10,141) (11,266)
Qther (747) 747
Net Cash Provided by Operating Activities 3,002 2,623
CASH FLOWS FROM INVESTING ACTIVITIES?
Maturity and sales of investment 5,479 9,421
Purchases of investment (5,496) | (9,727)
Net payments for securities under resale arrangement (3.385) ‘ {13,216)
Net Cash Used in tnvesting Activities (3.402) i (13,522)
Effect of Exchange Rate Changes on Cash (227} 282
Net Decrease in Due from Banks 627) (10,617}
Due from Banks at Beginning of Year 1,326 . 11,943
_— 7
Due from Banks at End of Year $ 699 $ 1,326
RECONCILIATION OF {DECREASE) INCREASE IN UNRESTRICTED NET ASSETS
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:; !
(Decrease) Increase in net unrestricted assets {ADBISF-2) $ 6y | t 2.630
Adjustments to reconcile (decrease) increase in net unrestricted assets !
to net cash provided by operating activities: :
Translation adjustments 2,658 {925)
Due to JFPPT (747} | 747
Depreciation 253 255
Others—net 844 (84)
|
Net Cash Provided by Operating Activities $ 3.002 ! $ 2,623

0 Less than $1 million.
1 Includes cashflows associated with securities purchased under resale arrangement.

The accompanying notes are an integral part of these financial staterments (ADBISF-4).
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ASIAN DEVELOPMENT BANK-~ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

In 1996, the Asian Development Bank (ADB) approved
the esrablishment of the Asian Development Bank
Institute (the Institute) in Tokyo, Japan as a subsidiary
body of ADDB. The Institute commenced its operations
upon the receipt of the first funds from Japan on 24 March
1997, and it was inaugurated on 10 December 1997. The
Institute’s funds may consist of voluntary contributions,
donations, and grants from ADB member countries, non-
government organizations, and foundations. The objec-
tives of the Institute, as defined under its Statute, are
the identification of effective development strategies and
capacity improvement for sound development manage-
ment in developing member countries. In 2004, a new
trust fund, Japan Fund for Public Policy Training
(JFPPT}) was set up under ADBI’s administration. The
administration of JFPPT was transferred to ADB on
14 Ocrober 2005.

NOTE B-—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the Institute are presented
on the basis of those for not-for-profit organizations.
The Institute reports donor’s contributed cash and
other assets as unrestricted support as these are made avail-
able to the Institute without conditions other than for the
purposes of pursuing the objectives of the Institute.

Investments

All investment securities held by the Institute are
reported at estimated fair value which represents their fair
market value. Realized and unrealized gains and losses are
included in revenue. Time deposits are reported at cost,

Securities Purchased Under Resale Arrangement

ADBI accounts for transfers of financial assets in accor-
dance with FAS 140, “Accounting for Transfers and
Servicing of Financial Assets and Extinguishments of
Liabilities — a replacement of FAS 125.” In general, trans-
fers are accounted for as sale under FAS 140 when con-
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trol over the rtransferred assets has been relinguished.
Otherwise, the transfers are accounted for as repurchase/
resale agreements and collateralized financing arrange-
ments. Securities received under resale arrangements are
not recorded on ADBI's balance sheet.

Property, Furniture, and Equipment

Property, furniture, and equipment are stated at cost and
depreciated over their estimated useful lives using the
straight-line method. Maintenance, repairs and minor
betterments are charged to expense.

Contributions

Contributions from donors are included in the financial
statements from the date committed.

Functional Currency and Reporting Currency

The functional currency of the Institute is the Japanese
ven. The reporting currency is the United States dollar,
and the financial statements are expressed in thousands
of current United States dollars.

Translation of Currencies

Assets, liabilities, and uncommitted balances are trans-
lated from the functional currency to the reporting cur-
rency at the applicable rates of exchange at the end of
a reporting period. Contributions included in the finan-
cial statements during the vear are recognized at the
applicable exchange rates as of the respective dates of
commitment. Revenue and expense amounts in curren-
cy other than the United States dollar are translated for
each semi-monthly period generally at the applicable rates
of exchange at the beginning of each period; such prac-
tice approximates the application of average rates in ef-
fect during the period. Translation adjusiments are
accounted for as exchange gains or losses and are credited
or charged to operations.

Accounting Estimates

The preparation of the financial statements in confor-
mity with generally accepted accounting principles re-




ADBISF-4

CONTINUED

quires Management to make estimates and assumptions
that affect the reported amounts of assets and liabilities
as at the end of the year and the reported amounts of
revenue and expenses during the year. Actual resules could
differ from those estimares.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the
Institute considers that its cash and cash equivalents are
limited to “DUE FROM BANKS”. Due from banks
includes bank accounts held on behalf of the JFPPT
(Note ().

Reclassification

Cerrain reclassification of prior year’s amounts and in-
formation has been made to conform to the current year's
presentation.

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these parameters,
ADB administers the Institute’s investments and secks
the highest possible return on its investments. Invest-
ments are governed by the Investment Authority ap-
proved by the Board of Directors in 1999, ADB is
restricted by its Investment Authority to invest in
government and government-related debt instruments
and in time deposits.

The investment portfolio was composed wholly of
investments denominated in Japanese yen as of
31 December 2005 and 2004. Time deposits are reported
at cost. All such investments are due within enc year.
The total investment income reported as of 31 Decem-
ber 2005 consisted of interest income earned during the
year.

The annualized rate of return on the average in-
vestments held during the year including receivable for
securities purchased under resale arrangement, based on
the portfolio held at the beginning and end of each month
was 0.002% (0.002% - 2004).

As of 31 December 2005, ADBI did not hold any
investments in an unrealized loss position.

NOTE D—STAFF RETIREMENT PLAN AND
POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

The Institute participates in the contributory defined
benefit Staff Retirement Plan (che Plan) of ADB. Every
employee, as defined under the Plan, shall, as a condi-
tion of service, become a participant from the first day
of service, provided thac ac such a date, the employee
has not reached the normal retirement age of 60. Retire-
ment benefits are based on length of service and highest
average remuneration during two years of eligible ser-
vice. The Plan assets are segregated and are not included
in the Sratement of Financial Position. The costs of
administering the Plan are absorbed by ADB, except for
fees paid to the investment managers and related charges,
including custodian fees, which are borne by the Plan.
Participants are required to contribute 9 1/3% of
their salary to the Plan and may also make voluntary con-
tributions. The Institute’s contribution is determined
at a rate sufficient to cover that part of the costs of the
Plan not covered by the participants’ contributions.

Expected Contributions

The expected amount of contributions to the Plan for
2006, based on the [nstitute’s contribution rate for the
coming year of 16%, and the partictpants’ mandatory
contribution are $154,000 and $90,000, respectively (2005
— $151,000 and $88,000).

investment Strategy

Contrbutions in excess of current benefits payments are
invested in international financial markets and in a va-
riety of investment vehicles. The Plan employs six ex-
ternal asset managers and one global custodian who
function within the guidelines established by the Plan’s
Investment Committee. The investment of these assets,
over the long term, is expected to produce higher re-
turns than shori-term investments. The investment
policy incorporates the Plan’s package of desired invest-
ment recurns, and tolerance for risk, taking into account
the nature and duration of the Plan’s iabilives. The Plan’s
assets are diversified among different markets and
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

different asset classes. The use of derivatives for
speculation, leverage or taking risks is prohibited.
Selected derivatives are used for hedging and transac-
tional efficiency purposes.

The Plan’s investmenrt policy is periodically
reviewed and revised to reflect the best interest of the
Plan’s participants and beneficiaries. The current policy,

adopted in January 2004, specifies an asset-mix struc-
ture of 70% of assets in equities and 30% in fixed in-
come securities. At present, investments of the Plan’s
assets are divided into three categories: US equity, Non-
US equity, and US fixed income.

As of 31 December 2005 and 2004, the breakdown
of the fair value of plan assets held is as follows:

! 2005 2004
Amount; Percentage Amount Percentage
Equity Securities
us $ 945,000 $ 881,000
Non-US 602,000 494,000
1,547,000 71.4% 1,375,000 70.1%
Fixed income securities 599,000 277 471,000 241
Other Assets—net 19,000 0.9 113,000 5.8
Total $2,165,000 100.0% $1,959,000 100.0%

All investments, excluding time deposits, are valued
using market prices. Time deposits are reparted at cost.
Fixed income securities include US government and go-
vernment guaranteed obligations, corporate bonds and
time deposits. Other assets include forward exchange
contracts in various foreign currencies transacted to hedge
currency exposure in the investment portfelio, which are
reported at fair value,

For the year ended 31 December 2005 the net return
on the Plan assets was 8% (11.1% - 2004). ADB expects
the long-term rate of return on the assets to be 8%.

Assumptions

The assumed overall rate of return takes into account
long-term return expectations of the underlying asset
classes within the investment portfolio mix, and the
expected duration of the Plan’s liabilities. Rerurn ex-
pectations are forward looking and, in general, not much
weight is given to short-term experience. Unless there
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is a drasric change in investment policy or market envi-
ronment, the assumed investment return of 8% on the
Plan’s assets is expected to remain broadly the same,
year to year.

Postretirement Medical Benefits Plan

The Institute participates in the cost-sharing plan of ADB
for retirees’ medical insurance premiums. Under the plan,
the Institute is obligated to pay 75% of the Group Medical
Insurance Plan premiums for retirees and their eligible
dependents who elect to participate. The cost-sharing
plan is currently unfunded.

Generally accepted accounting principles require
an actuarially determined assessment of the periodic cost
of postretirement medical benefits.

The following table sets forth the pension and post-
retirement benefits at 31 December 2005 and 31
December 2004:
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Change in benefit chligation;
Benefit obligation at beginning of year
Service cost
Interest cost
Plan participants’ contributions
Amendments
Actuarial loss {gain}
Benefits paid

Benefit obligation at end of year

Change in plan assets:
Fair value of plan assets at beginning of year
Actual return on plan assets
Employer's contribution
Plan participants’ contributions
Benefits paid

Fair value of plan assets at end of year

Funded status
Unrecognized actuarnial gain
Unrecognized prior service cost

Net amount recognized

Amounts recognized in the statement of financial position consist of:
Accrued benefit liability

Net amount recognized

Weighted-average assumptions as of 31 December
Discount rate
Expected return on plan assets
Rate of compensation increase varies with age and averages

CONTINUED
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Pension Benefits Postretirement Medical Benefits N

m
z 2
2005 2004 2005 2004 3

$ 2,971,000 $ 2,029,000 $ 43,000 $ 468,000
260,000 298,000 22,000 12,000
194,000 149,000 25,000 30,000
59,000 444,000 - -
- - (87,000} -
43,000 51,000 106,000 {85,000)
(149,000) {18,000} (15,000) {22,000)
$ 3,378,000 $ 2,953,000 $ 454,000 $ 403,000
$ 1,959,000 $ 1,206,000 $ - $ -
165,000 159,000 - -
131,000 150,000 15,000 22,000
59,000 444,000 - -
(149,000) (18,000) (15,000} {22,000}
$ 2,165,000 $ 1,941,000 $ - $ -
$(1,213,000) $(1,012,000) $(454,000) $(403.000}
{41,000 {73,000) {53.000) (176,000}
25,060 30,000 {94.000) (9,000}
$(1,229,000) $(1,055,000) $(601,000) $(588,000}
${1,229,000} $(1,055,000) $(601,000) $(588,000)
$(1,229,000} $(1,055,000) $(601,000) $(588,000)
5.75% 6.00% 5.75% 6.00%
8.00% 8.00% N/A N/A
4.75% 5.00% 4.75% 5.00%

For measurement purposes, a 9.0% annual rate of
increase in the per capita cost of covered health care
benefits was assumed for the valuation as at

31 December 2005. The rate was assumed ro decrease
gradually to 5.0% for 2010 and remain at that level

thereafter.

Pension Benefits

Postretirement Medical Benefits

Components of net periedic benefit cost:
Service cost
Interest cost
Expected return on plan assets
Amortization of prior service cost
Recognized actuarial loss

Net periodic benefit cost

2005 2004 2005 2004
$ 260,000 § 298,000 $ 22,000 $ 12,000
194,000 149,000 25,000 30,000
(154,000) (159,000) - -
5,000 69,000 {2,0C0) (2,000)
- - (17,000) {10,000)
$ 305,000 $ 357,000 $ 28,000 $ 30,000
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

The accumulated benefit obligation of the pension
plan as of 31 December 2005 was $3,169,000 ($2,715,000
— 2004).

A one-percentage-point change in assumed health
care cost trend rates would have the following effects:

1-Percentage-
Point Increase

1-Percentage-
Point Decrease

Effect on total service and

interest cost components $14,000 $ (9,000)
Effect on postretirement
benefit obligation 83,000 (68,000)

Estimated Future Benefits Payments

The following table shows the benefit payments expected
to be paid in each of the next five years and subsequent
five years. The expected benefit payments are based on
the same assumptions used to measure the benefit
obligation at 31 December 2005:

Postretirement

Pension Benefits Medical Benefits

2006 $ 271,000 $ 7,000
2007 131,000 9,000
2008 132,000 14,000
2009 107,000 16,000
2010 125,000 17,000
2011-2015 967,000 100,000

NOTE E—LEASED ASSETS

The Institute leases office space and other assets. Rental
expenses under operating leases for the years ended
31 December 2005 and 2004 were $2,905,000 and
$3,019,000, respectively. The minimum rental payments
required under operating leases that have initial or non-
cancelable lease terms in excess of one year at
31 December 2005 follow:

Year ending 31 December Minimum future rentals

2006 $2.691,000
2007 2,691,000
2008 673,000
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NOTE F—DUE FROM AND DUE TO ADB

Accounts receivable include amounts due from ADB of
$4,000 and $94,000 at 31 December 2005 and 2004,
respectively. Accounts pavable and other liabilities
include amounts due to ADB of 177,000 and $186,000
at 31 December 2005 and 2004, respecuvely.

NOTE G—DUE FROM AND DUE TO JFPPT

COrther assets including amounts due from JFPPT at 31
December 2003 were nil ($247,000 - 2004). Due from
banks and accounts payable and other Labilities includ-
ing money held in bank accounts on behalf of JFPPT
and due to JFPPT for the money received at 31 Decem-
ber 2005 were also nil ($747,000 - 2004).

NOTE H—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in
a current transaction between willing parties, other than
in a forced or liquidartion sale.

The carrving amount of time deposits is a reason-
able estimare of fair value.

The Institute’s statements of financial position
carrying amounts are considered to approximate fair values
for all significant financial instruments.

NOTE I—SUBSEQUENT EVENTS

On 6 January 2006, an agreement to lease network
instruments commenced. Under this agreement, the
Institute will pay $205,000 over 60 months.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanying statemenc of financial position and the related statement of
activities and changes in net assets and cash flows present fairly, in all material respects, in
terms of United Srates dollars, the financial position of the Asian Development Bank—Asian
Tsunami Fund at 31 December 2005, and the resulrs of its activities and changes in net assets
and its cash flows for the period from 11 February 2005 (establishment of the Fuad) to
31 December 2005, in conformity with accounting principles generally accepted in the United
States of America. These financial statements are the responsibility of the management of the
Asian Development Bank. Our responsibility is to express an opinion on these financial state-
ments based on our audit. We conducted our audit of these statements in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.
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PricewaterhouseCoopers
Certified Public Accountants

Singapore
8 March 2006
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

ATF-1

STATEMENT OF FINANCIAL POSITION
31 December 2005
Expressed in Thousands of United States Dollars (Note B}

ASSETS
DUE FROM BANKS (Note B)

INVESTMENTS (Notes C and G)
Time deposits

ACCRUED INCOME

ADVANCES FOR GRANTS

TOTAL

LIABILITIES AND UNCOMMITTED BALANCES
ACCOUNTS PAYABLE AND OTHER LIABILITIES {(Note E)
UNDISBURSED COMMITMENTS (Notes B, F, and G}

UNCOMMITTED BALANCES {ATF-2) {Note D}
Unrestricted net assets

TOTAL

$ 553

513,338
1,936

43,036

$558,863

$ 102

552,417

6,344

$558,863

The accompanying notes are an integral part of these financial statements (ATF-4).
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

ATF-2

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Period from 11 February to 31 December 2005
Expressed in Thousands of United States Dollars (Note B)

CHANGES IN UNRESTRICTED NET ASSETS
CONTRIBUTIONS {Notes 8 and D)
REVENUE

From investments (Note ()
Total
EXPENSES
Grants {Note B)
Administrative expenses

CONTRIBUTIONS AND REVENUE IN EXCESS OF EXPENSES

EXCHANGE GAINS (Note B)

NET ASSETS AT END OF YEAR

$ 13,782
54

$572,000
392

$564,796

13,836

578,632

572,392
6,240

104

$ 6344

The accompanying notes are an integral part of these financial statements (ATF-4).
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From other sources

99

[¥al
»
=
m
<
m
=
=
[¥al

IVIINTNI




—

£
g
=
<I:I..I_l
Z =
=g
[Va]

ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

ATF-3

STATEMENT OF CASH FLOWS
For the Period from 11 February to 31 December 2005
Expressed in Thousands of United States Dollars {Note B}

CASH FLOWS FROM QPERATING ACTIVITIES
Contributions received
interest on investments received
Cash received from other activities
Grant disbursed
Administrative expenses paid

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Maturities of investments
Purchases of investments

Net Cash Used in Investing Activities
Due from Banks at End of Year

RECONCILIATION OF INCREASE IN NET ASSETS

TO NET CASH PROVIDED BY QPERATING ACTIVITIES:

Increase in net assets

Adjustments to reconcile increase in net assets

to net cash provided by operating activities:

Undisbursed commitments
Accounts payable and other liabilities
Advances under TA grants
Accrued income from investments

Net Cash Provided by Operating Activities

513,891

{16,397,563)

(513,338)

$

$

513,891

564,893
11,846 |
61
{62,619)
{290)

15,884,225 |

553

6,344

552,417
102

(43,036)

(1,936)

The accompanying notes are an integral part of these financial statements (ATF-4).
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

NOTE A—NATURE OF OPERATIONS

The Asian Tsunami Fund (ATF) was established on
11 February 2005 in response to the special circumstances
surrounding the developing member countries (DMCs) that
were stricken by the effects of the tsunami on 26 Decem-
ber 2004. The purpose of ATF is to provide emergency grant
financing promptly and effectively to affected DMCs in the
form of technical assistance (TAs) and investment projects
to support reconstruction, rehabilitation and associated
development activities following the tsunami disaster.
ATF will serve as a dedicared source of grant finan-
cing to support priority rehabilication and reconstruction
needs on a multi-sector basis. Resources from the Fund will
be available ro cencral governments and other suitable
entities including, non-governmental organizations.
ATF’s resources may consist of allocations from the
net income of ordinary capital resources (OCR) and contri-
butions from bilateral, multilateral and individual sources.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Financial Statements

The financial statements of the ATF are presented on the
basis of those for not-for-profit organizations.

A'TTF reports donor's contributions of cash and other
assets as unrestricted asset as these are made available to
ATF without conditions other than for the purposes of
pursuing its objectives.

Contributions

Contributions from donors are included in the financial
statements from the date committed,

Grants and Undisbursed Commitments

Grants are recognized in the financial statements when the
related project is approved and becomes effective. Upon
completion of the project, any undisbursed amount is writ-
ten back as a reduccion in grants for the period and the
corresponding undisbursed commitment is accordingly eli-

minated. Total undisbursed commitments are denominated
in United States dollars and represent effective grant for
projects, which have not been disbursed.

Functional and Reporting Currency

The financial statements are expressed in thousands of
current United States dollars. The United States dollar is
the functional and reporting currency, representing the
currency of the primary economic operating envirenment
of ATF.

Translation of Currencies

Assets, liabilities, and uncommitted balances in currencies
other than United States dollars are translated ar the ap-
plicable rates of exchange at the end of the reporting pe-
riod. Conrributions included in the financial statements
during the vear are recogmzed at applicable exchange rates
as of the respective dates of commitment. Revenue and
expense amounts in currencies other than United States
dollars are translated for each semi-monthly period gene-
raily at the applicable rates of exchange at the beginning of
each period; such practice approximates the application of
average rates in effect during the period. Translation ad-
justments are accounted for as exchange gains or losses and
are credited or charged to operations.

In October 2003, the Board of Directors approved the
adoption of daily exchange rates for accounting and finan-
cial reporting purposes effective from 1 January 2006. The
use of daily exchange rates will allow transactions denomi-
nated in non-US dollar to be translated using exchange rates
at time of transactions.

Accounting Estimates

The preparation of financial statements in conformity with
generally accepred accounting principles requires Manage-
ment to make estimates and assumptions thar affect the
reported amounts of assets and liabilities and uncommit-
ted balances as at the end of the year and che reported
amounts of revenue and expenses during the year. The actual
results could differ from those estimates.
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, ATF
considers that its cash and cash equivalents are limited to
“DUE FROM BANKS.”

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these parameters, ADB
seeks the highest possible return on its investments. In-
vestments are governed by the Investment Authority ap-
proved by the Board of Directors in 1999, ATF is restricted
by its Investment Authority to invest in government and
government-related debt instruments and in time deposits.
In the US dollar portfolio only and up to limited amounts,
investments may be made in corporate bonds rated A or
better, AAA-rated asset-backed securities, and AAA-rated
mortgage-backed securities.

All investments comprised of holdings in time depo-
sits denominated in United States dollar as of 31 Decem-
ber 2005, Time deposits are reported at cost. The total
investment income reported as of 31 December 2005 con-
sisted of interest income earned during the year.

The annualized rate of return on the average invest-
ments held during the period ended 31 December 20053,
based on the portfolio held ar the beginning and end of
each month was 3.46%.

NOTE D—OTHER LIABILITIES

The OCR and special fund resources are at all times used,
committed, and invested entirely separare from each other.
The Board of Governors may approve allocation of the net
income of OCR to special funds, based on the funding and
operational requirements of the funds. The administrative

and operation expenses pertaining to ATF are settled on
regular basis between the OCR and ATF. As of 31 Decem-
ber 2005, $417 was payable to OCR by ATF for adminis-
trative expenses.

NOTE E—CONTRIBUTIONS AND
UNCOMMITTED BALANCES

In April and May 2005, ADB initially contributed
$600,000,000 to ATF. Due to the special circumstance
surrounding the 8 October 2005 earthquake, the Board of
Governors adopted Resolution to transfer back $40,000,000
of ATF’s uncommitted fund to the OCR, which was sub-
sequently transferred to Pakistan Earthquake Fund in
November 2005. En addition, Australia and Luxembourg
contribured $3,796,000 and $1,000,000, respectively.
Uncommitted balances comprised of amounts which
have not been committed by ATF as at 31 IDecember 2005.

NOTE F—UNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United
Staces dollars and represent grants not yet disbursed. The
fair value of undisbursed commitments approximates the
amounts outstanding because ADB expects that disburse-
ments will substantially be made for ali the projects/pro-
grams covered by the commitments.

NOTE G—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the amount
at which the instrument could be exchanged in a current
transaction berween willing parties, other than in a forced
or liquidation sale.

The carrying amount of time deposits is a reasonable
estimate of its fair valuc.

See Notes B and C for discussions relating to invest-
ments and undisbursed commitments. In all other cases,
the carrying amounts of ATF’s assets, liabilities, and un-
committed balances are considered to approximate fair
values for all significant financial instruments.
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In our opinion, the accompanying statement of financial position and the related statement of
activities and changes in net assets and cash flows present fairly, in all material respects, in
terms of United States dollars, the financial position of the Asian Development Bank—Pakistan
Earthquake Fund at 31 December 2005, and the results of its activities and changes in net
assets and its cash flows for the period from 14 November 2005 (establishment of the Fund)
to 31 December 2005, in conformity with accounting principles generally accepted in the
United States of America. These financial statements are the responsibility of the management
of the Asian Development Bank. Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit of these statements in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
starements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.
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Certified Public Accountants
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ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

PEF-1

STATEMENT OF FINANCIAL POSITION
31 December 2005
Expressed in Thousands of United States Dollars (Note 8)

ASSETS
DUE FROM BANKS (Note B} $ 200
INVESTMENTS (Notes C and F)

Time deposits 79,865
ACCRUED INCOME 105
DUE FROM CONTRIBUTORS (Notes 8 and D} 5,327

TOTAL $85.4797*W

UNCOMMITTED BALANCES
UNCOMMITTED BALANCES (PEF-2) {Notes £ and F}

Unrestricted net assets $85,497

TOTAL ——uriéms,:g;_i

The accompanying notes are an integral part of these financial statements {PEF-4).
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ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

PEF-2

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Period from 14 November to 31 December 2005
Expressed in Thousands of United States Dollars {Note B}

CHANGES IN UNRESTRICTED NET ASSETS

CONTRIBUTIONS {Notes B and D) $£85,379
REVENUE FROM INVESTMENTS (Note C) 170
CONTRIBUTIONS AND REVENUE 85,549
EXCHANGE LOSSES (Note B) (52)
NET ASSETS AT END OF YEAR $85,497
The accompanying notes are an integral part of these financial statements (PEF-4).
105

i
=
-
m
=
m
=
_|
v

IVISNVYN




Al
T =
GZ
w
zZ=
<I.I_I
Z =
=g
(V]

ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

PEF-3

STATEMENT OF CASH FLOWS
For the Period from 14 November to 31 December 2005
Expressed in Thousands of United States Dollars (Note B)

CASH FLOWS FROM OPERATING ACTIVITIES
Contributions received
Interest on investments received

Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Maturities of investments
Acquisition of investments

Net Cash Used in Investing Activities
Due from Banks at End of Year

RECONCILIATION OF INCREASE IN NET ASSETS
TO CASH PROVIDED BY OPERATING ACTIVITIES:

Increase in net assets
Adjustments to reconcile increase in net assets
to cash provided by operating activities:
Accrued interest receivable
Due from contributors

Cash Provided by Operating Activities

$ 80,000
65

80,065
79,000
{158,865)
{(79,865)

3 200

$ 85,497

(105)
{5,327)

$ 80,065

The accompanying notes are an integral part of these financial statements (PEF-4).
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PEF-4

ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

NOTE A—NATURE OF OPERATIONS

The Pakistan Earthquake Fund (PEF) was established on
14 November 2005 in response to the special circumstan-
ces confronted by Pakistan resulting from the effects of an
earthquake on 8 October 2005. The objective of the PEF
is to deliver emergency grant financing promptly and
effectively to Pakistan for technical assistance and invest-
ment projects 1o support reconstruction, rehabilitation, and
associated development activitics.

PEF resources will be available to the Government of
Pakistan and other suitable entities acceprable to the
Government of Pakistan and ADB, including, where appro-
priate, non-government organizations.

PEF’s resources may consist of contributions from ADB
and other contriburtions from bilateral, multilateral, and other
SOUICES.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING PRINCIPLES

Presentation of the Financial Statements

The financial statements of the PEF are presented on the
basis of those for not-for-profit organizartions.

PEF reports donor’s contriburttons of cash and other
assets as unrestricted assec as these are made available
without conditions other than for the purposes of pursuing
the objectives of the PEF.

Functional and Reporting Currency

The financial statements are expressed in thousands of
current United States dollars. The United States dollar is
the functional and reporting currency, representing the
currency of the primary cconomic operating environment.

Contributions

Contributions from donors included in the financial state-
ments are recognized as income from the date commiteed.

Translation of Currencies

Assers, liabilities, and uncommitted balances in currencies
other than United States dollars are translated at the

applicable rates of exchange at the end of the reporting
period. Contriburions included in the financial statements
during the yvear ar¢ recognized at applicable exchange rates
as of the respective dates of commitment. Revenue and
expense amounts in currencies other than United States
dollars are translated for each semi-monthly period gene-
rally at the applicable rates of exchange a1 the beginning of
each period; such practice approximates the application of
average rates in effect during the period, Translacion
adjustments are accounted for as exchange gains or losses
and are credited or charged to operations.

In October 2003, the Board of Directors approved the
adoption of daily exchange rates for accounting and finan-
cial reporting purposes effective from 1 January 2006. The
use of daily exchange rates will allow transactions deno-
minated in non-US dollar to be translated using exchange
rates at time of transactions.

Statement of Cash Flows

¥or the purposes of the Statement of Cash Flows, PEF
considers that its cash and cash equivalents are limited to
“DUE FROM BANKS.”

NOTE C—INVESTMENTS

The main investment management objective is to main-
tain security and liquidity. Subject to these paramerers, ADB
sceks the highest possible return on its invesements. In-
vestments are governed by the Investment Authority ap-
proved by the Board of Dircctors in 1999, PEF is restricted
by its Investment Authority to invest in government and
government-related debt instruments and in time deposits.
In the US dollar portfolio only and up ro limited amounts,
investments may be made in corporate bonds rated A or
better, AAA-rated asset-backed securities, and AAA-rated
mortgage-backed securities.

All investments comprised of holdings in time deposits
denominated in United States dollar as of 31 December
2005, Time deposits are reported at cost. The total invest-
ment income reported as of 31 December 2005 consisted
of interest income earned during the vear.

The annualized rate of return on the average invest-
ments held during the period ended 31 December Z003,
based on the portfolio held at the beginning and end of each
month, including unrealized gains and losses, was 4.25%.
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PEF-4

ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

NOTE D—CONTRIBUTIONS

In November 2005, ADB transferred $80,000,000 from CCR
Surplus to the PEF. In addition, Finland committed con-
tributions equivalent to $5,379,000, which 1s included in
Due from Contributors,

NCTE E—UNCOMMITTED BALANCES

Uncommitted balances comprised of amounts which have
not been committed by PEF as at 31 December Z005.

NOTE F—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the amount
at which the instrument could be exchanged in a current
transaction between willing partics, other than in a forced
or liquidation sale.

The carrying amount of time deposits is a reasonable
estimate of its fair value.
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See Notes C and E for discussions relating to invest-
ments and uncommitted balances. In all other cases, the
carrying amount of PEF’s assets and uncommitted balances
are considered to approximate fair values for all significant
financial instruments.

NOTE G—FUND ADMINISTRATION

The ordinary capital resources (OCR) and special fund
resources are at all times used, committed, invested en-
tirely separate from each other. The Board of Governors
may approve allocation of the net income of OCR to spe-
cial funds, based on the funding and operational require-
ments for the funds. The administrative and operational
expenses pertaining to the OCR and special fund resources
will be charged to the respective funds. The administra-
tive expenses of ADB are allocated amongst OCR and spe-
cial funds and are settled on regular basis between the OCR
and the special funds.
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Operational Data

Table 1
PUBLIC AND PRIVATE SECTOR LOAN APPROVALS BY COUNTRY, 2005
(% million)
TR Total Date
OCR ADF N {:| Project Cost*  Approved
AFGHANISTAN
Power Transmission and Distribution - 26.50 26.50 50.00 14 Apr
Fiscal Management and Public Administration Reform Program
(Subprogram I} - 48.00 48.00 55.00 14 Dec
I Western Basins Water Resources Management - 60.50 60.50 87.60 20 Dec
= Subtotal - 135.00 135.00 192.60
v
E AZERBAIIAN
& East-West Highway Improvement 49.00 3.00 52.00 93.20 08 Dec
Subtotal 49.00 3.00 52.00 93.20
BANGLADESH
Emergency Flood Damage Rehabilitation - 152.30 152.30 240.00 20 Jan
Second Urban Primary Health Care - 30.00 30.00 90.00 31 May
Gas Transmission and Development 22500 5.00 230.00 413.00 27 Oct
Agribusiness Development - 42.50 42.50 60.00 27 Oct
Southwest Area Integrated Water Resources Planning and
Management - 20.00 20.00 43.40 23 Nov
Subtotal 225.00 249.80 474,80 846.40
BHUTAN
Road Network - 27.30 27.30 34.10 30 Sep
Subtotal - 27.30 27.30 34.10
CAMBODIA
Financial Sector Program {Subprogram |li} - 10.00 10.00 10.00 29 Sep
Subtotal - 10.00 10.00 10.00
CHINA, PEQPLE’S REPUBLIC OF
Sanjiang Plain Wetlands Protection 15.00 - 15.00 55.55 14 Mar
Jilin Water Supply and Sewerage Development 100.00 - 100.00 232.20 18 Jul
Fuzhou Environmental Improvement 55.80 - 55.80 185.50 29 ul
Business Development Bank Limited® 2072 - 20.72 20.72 11 Aug
Central Sichuan Roads Devetopment 600.00 - 600.00 2,077.00 22 Sep
Zhengzhou-Xi'an Railway 400.00 - 400.00 4,131.93 22 Sep
Henan Wastewater Management and Water Supply Sector 160.00 - 100.00 200.00 0% Dec
Hunan Roads Development |l 208.00 - 208.00 319.51 15 Dec
Subtotal 1,499.52 - 1,469.52 7,422.4i
COOK ISLANDS
Cyclone Emergency Assistance - 2.83 283 7.87 30 Jun
Subtotal - 2.83 2.83 7.87
FUI ISLANDS
Alternative Livelihoods Development 25.00 - 25.00 49.78 28 Mar
Subtotal 25.00 - 25.00 49.78
INDIA
Chhattisgarh Irrigaticn Development 46,11 - 46.1% 66.61 29 Mar
Tsunami Emergency Assistance (Sector) 100.00 - 100.00 218.60 14 Apr
| Infrastructure Development Finance Company Limited® 50.00 - 50.00 50.00 19 Apr
Yes Bank Limited® 23.00 - 23.00 23.00 23 Aug
Kerala Sustainable Urban Development 221.20 - 221.20 316.10 20 Dec
Subtotal 440.31 - 440.31 674.31

a Total project cost includes financing by ADB, governments, borrowers, beneficiaries, and subborrowers; cofinancing from official, export credit, and commercial
sources; equity sponsors; and local participating private companies and financial institutions.

|

|

— Nil; ADF = Asian Development Fund; QCR = ordinary capital resources.
b Private sector loan without government guarantee,
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CONTINUED

Total Date
OCR ADF Project Cost®  Approved
INDONESIA
Community Water Services and Health 34.10 30.59 64.69 92.38 07 Apr
Road Rehabilitation-2 151.00 - 151.00 215.80 29 Sep

Local Government Finance and Governance Reform Sector

Development Program “
- Program Loan 300.00 - 300.00 300.00 03 Nov g
- Project Loan - 30.00 30.00 42.90 03 Nov “
Tangguh Liquefied Natural Gas® 350.00 - 350.00 6,303.00 14 Dec @
Rural Infrastructure Support - 50.00 50.00 60.81 19 Dec —
Development Policy Support Program 200.00 - 200.00 200.00 21 Dec
Subtotal 1,035.10 110.59 1,145.69 7,214.89
KYRGYZ REPUBLIC
Banking Sector and Capital Market Development Program - 15.50 15.50 15.50 20 Dec
Subtotal - 15.50 15.50 15.50
LAC PEOPLE'S DEMOCRATIC REPUBLIC
Greater Mekong Subregion: Nam Theun 2 Hydroelectric
- Private Sector Loan 50.00 - 50.00 } 1,450.00 04 Apr
- Public Sector Loan 20.00 - 20.00 04 Apr
Subtotal 70.00 - 70.00 1,450.00
MALDIVES
Tsunami Emergency Assistance - 1.80 1.80 25.30 31 Mar
Regional Development Project, Phase Il - Environmental
Infrastructure and Management - 6.00 : 6.00 7.50 28 Apr
Subtotal - 7.80 7.80 32.80
MONGOLIA
Financial Regulation and Governance Program - 10.00 10.00 10.00 15 Dec
Subtotal - 10.00 10.00 10.00
PAKISTAN
Agribusiness Development - 31.00 31.00 49.00 19 May
infrastructure Development - 25.00 25.00 33.67 18 Aug
New Bong Escape Hydropower® 37.30 - 37.30 149.20 21 Nov
Balochistan Devolved Social Services Program
- Program Loan 130.00 65.00 195.00 200.00 08 Dec
- TA Loan . - 5.00 5.00 6.25 08 Dec
National Highway Develocpment Sector lavestment Program - 3.00 3.00 3.00 13 Dec
Rawalpindi Environmental Improvement 20.00 40.00 60.00 85.70 13 Dec
Earthquake Emergency Assistance - 220.00 220.00 374.20 13 Dec
Punjab Resource Management Program-Subprogram 2 200.00 - 200.00 200.00 14 Dec
Subtotal 387.30 389.00 776.30 1,101.02
PHILIPPINES
Purchase and Resclution of Equitable PCl Bank's Portfolio of
Nonperforming Loans and Assets 5.00 - 5.00 5.00 24 Jun
Small and Medium Enterprise Development Support 25.00 - 25.00 26.00 29 Sep
Microfinance Devetepment Program 150.00 - 150.00 150.00 22 Nov
Subtotat 180.00 - 18000 181.00
SAMOA
Education Sector Il - 8.06 8.06 30.00 16 Dec
Subtotal - 806 8.06 30.00

- Nil; ADF = Asian Development Fund; OCR = ordinary capital resources; TA = technical assistance,

a Total project cost includes financing by ADB, governments, borrowers, beneficiaries, and subborrowers; cofinancing from official, export credit, and commerdial
spurces; equity sponsors; and local participating private companies and financial institutions.

b Private sector loan without government guarantee.
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CONTINUED

Total Date
OCR ADF Project Cost®  Approved
I SRI LANKA
| Tsunami-Affected Areas Rebuilding - 7.00 7.00 24930 14 Apr
| North East Community Restoration and Development |I - 26.00 26.00 55.00 14 Apr
Technical Education Development - 20.00 20.00 26.70 21 Nov
b Local Government Infrastructure Improvement - 50.00 50.00 66.70 24 Nov
'_L—;' National Highways Sector 150.00 - 150.00 208.00 15 Dec
é Subtotal 150.00 103.00 253.00 605.70
& TAJIKISTAN
Dushanbe-Kyrgyz Border Road Rehabilitation {Phase 11} - 29.50 29.50 39.50 17 Nov
Subtotal - 29.50 29.50 39.50
UZBEKISTAN
Information and Communications Technclogy in Basic Education - 30.00 30.00 43.00 27 Oct
Kashkadarya and Navoi Rural Water Supply and Sanitation Sector - 25.00 25.00 36.00 12 Dec
Subtotal - 55.00 55.00 79.00
VIET NAM
Preventive Health System Support - 27.90 27.90 47.54 25 Aug
Support the Implementaticn of the Poverty Reduction Program If - 15.00 15.00 225.00 03 Nov
Central Region Transport Networks Improvement Sector - 94.50 94.50 138.00 11 Nov
Greater Mekong Subregion: Kunming-Haiphong Transport
Corridor—Noi Bai-Lao Cai Highway Technical Assistance - 6.00 6.00 8.00 19 Dac
Central Region Water Resources - 74.30 7430 99.00 19 Dec
Northern Power Transmission Expansion Sector 360.00 - 360.00 452.70 21 Dec
Subtotal 360.00 217.70 577.70 970.24
REGIONAL
Establishment of the Pacific Aviation Safety Office - 1.50 1.50 2.10 22 Sep
Subtotal - 1.50 1.50 2.10
TOTAL 4,421.23 1,375.58 5,796.81 21,062.41

- Nil; ADF = Asian Development Fund; OCR = ordinary capital resources.
a Total project cost includes financing by ADB, governments, barrowers, beneficiaries, and subborrowers; cefinancing from official, export credit, and commercial
sources; equity sponsors; and local participating private companies and financial instilutions.
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Table 2
SPECIAL FUNDS GRANT-FINANCED PROJECTS, 2005°

Date
$ Million Approved
A, ASIAN DEVELOPMENT FUND {(ADF IX)
AFGHANISTAN
Power Transmission and Distribution® 23.50 14 Apr
Qaisar-Bala Murghab Road 55.00 12 Jul
Fiscal Management and Public Administration Reform Program® 7.00 14 Dec
Western Basins Water Resources Management® 14,50 20 Dec
Subtotal 100.00
BANGLADESH
Second Urban Primary Health Care - HIV/AIDS and Infectious Disease Control® 10.00 31 May
Subtotal 10.00
CAMBODIA
Tonle Sap Rural Water Supply and Sanitation Sector 18.00 20 Oct
GMS Regicnal Communicable Diseases Contirol (Cambodia)* 9.00 21 Nov
Tonle Sap Sustainable Livelihoods 15.00 21 Dec
Subtotal 42.00
KYRGYZ REPUBLIC
Second Education 15.50 27 Oct
Subtotal 15.50
LAC PEOPLE’'S DEMOCRATIC REPUBLIC
Northern and Central Regions Water Supply and Sanitation Sector 10.00 25 Aug
GMS Regional Communicable Diseases Control (Lao PDR) 6.00 21 Nov
Subtotal 16.00
PAKISTAN
Balochistan Devolved Social Services - HiV/AIDs and Infectious Diseases Control® 5.00 08 Dec
Subtotal 5.00
SRI LANKA
North East Community Restoration and Development I(® 14.00 14 Apr
Subtotal 14.00
TAJKISTAN
Dushanbe-Kyrgyz Border Road Rehabilitation (Phase Il} - HIV/AIDS and Migration® 0.50 17 Nov
Subtotal 0.50
TIMOR-LESTE
Road Sector Improvement 10.00 27 Sep
Subtotal 10.00
VIET NAM
Preventive Health System Support® 10.14 25 Aug
Central Region Transport Networks Improvement Sector® 0.50 11 Nov
GMS Regional Communicable Diseases Controf (Viet Nam})* 15,00 21 Nov
Subtotal 25.64

a See Table 34 for projects financed by thematic funds.
b Grant cemponent of the loan project.
¢ Component of the GMS Regional Communicable Diseases Control project.
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CONTINUED

Date
$ Million Approved
REGIONAL
HIV/AIDS Prevention and Capacity Development in the Pacific 8.00 08 Nov
Subtotal 8.00
TOTAL ADF IX 246.64
B.  ASIAN TSUNAMI FUND (ATF)
INDIA
Tsunami Emergency Assistance (Sector)® 100.00 14 Apr
Subtotal 100.00
INDONESIA
Earthguake and Tsunami Emergency Suppaort 290.00 7 Apr
Centribution to the Muttidonor Trust Fund 10.00 7 Apr
Subtotal 300.00
MALDIVES
Tsunami Emergency Assistance® 20.00 31 Mar
Subtotal 20.00
SRI LANKA
Tsunami-Affected Areas Rebuilding® 150.00 14 Aps
Subtotal 150.00
TOTAL ATF 570.00
C. PAKISTAN EARTHQUAKE FUND (PEF)
PAKISTAN
Earthquake Emergency Assistance 80.00 13 Dec
TOTAL PEF 80.00
GRAND TOTAL 896.64

a See Table 34 for projects financed by thematic funds.
b Grant cocmponent of the loan project.

¢ Componeat of the GMS Regional Communicable Diseases Contral project.
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Table 3
LOAN APPROVALS BY SECTOR: 3-YEAR MOVING AVERAGES, 1968-1970—2003-2005

Law, Water
Health, Economic  Transport Supply,
Total Agriculture Nutrition, Management,  and Sanitation,

Lending® | and Natural and Social  Industry and Public Commu- and Waste  Multi-

($ million) | Resources Education Energy Finance Protection and Trade  Policy nications Management sector
Average during (percent of total lending)
1968-1970 128.44 18.32 0.78 11.98 14.27 0.00 2492 0.00 24.03 5.32 0.38 “
1969-1971 199.25 i9.16 Q.50 2538 13.45 0.00 15.89 0.00 21.68 3.70 0.24 E
1970-1972 271.92 13.86 0.82 33.06 0. 0.00 9.95 0.00 21.49 9.93 0.18 5
1971-1973 330.53 12.72 1.02 32.18 11.2% Q.00 7.68 0.00 23.88 11.23 0.00 g
1972-1974 428.42 14.17 0.79 26.71 12.73 0.00 8.46 0.00 21.32 13.33 2.49
1973-1975 543.15 16.57 1.28 23.02 13.36 Q.00 16.03 0.00 17.68 8.16 2.89
1974-1976 661.29 17.48 0.73 20.74 14.67 0.00 14.53 0.00 16.61 9.06 6.18
1975-1977 774,22 17.85 1.49 21.50 13.09 0.00 1217 0.00 16.97 8.42 8.51
1976-1978 940.36 17.56 295 211 11.01 1.36 1016 (.00 15.98 8.97 10.90
19771979 1,098.92 15.65 5.13 22.84 9.54 1.17 9.55 0.00 12.10 8.71 11.31
1978-1980 1,282.01 22.81 5.56 23.74 T 1.41 8.42 0.00 12.38 8.04 9.93
1979-1981 1,454.96 2470 5.35 26.21 7.28 1.72 a2 0.00 9.4 7.67 8.45
1980-1982 1,508.97 29.52 4.41 27.61 6.04 2.00 7.43 0.00 11.53 5.87 5.59
1981-1983 1,751.46 31.78 5.19 26.60 6.61 2.91 8.00 C.00 7.52 6.87 452
1982-1984 1.937.03 34.36 533 28.98 4.09 1.88 4.05 ¢.00 12.12 5.94 3.25
1983-1985 1,578.52 31.63 5.27 24.63 4,48 2.42 3.75 0.00 12.75 8.36 .71
1934-1986 2.013.717 3217 4,95 25.27 3.82 2.02 2.23 0.00 14.40 6.02 9.12
1985-1987 2,081.84 2737 3.97 17.47 7.80 2.19 7.53 €.00 20.54 4,75 8.38
1986-1988 2.512.17 22.78 5.20 18.76 8.07 1.60 12.68 0.00 23.12 t.47 6.32
1987-1989 3,053.72 19.80 4.97 16.07 12.25 1.91 12.47 0.00 23.47 3.42 5.65
1988-1990 3,564.93 22.53 6.33 20.48 10.96 1.35 7.58 0.00 20.68 338 6.71
1989-1991 4,115.49 22.51 5.25 25.79 5.43 1.43 6.79 0.00 17.93 3.09 177
19901992 4,610.39 18.03 5.00 2891 7.96 1.14 6.40 0.00 20.60 2.04 9.9
1991-1993 5,022.89 11.37 5.18 31.00 6.60 1.26 8.48 0.09 23.47 3.07 9.47
19921994 4,665.65 9.18 4.90 29.63 6.11 1.56 5.08 0.09 29.31 4.43 9.70
1993-1995 4,791.51 10.83 5.74 31.66 5.61 1.13 3.58 0.09 26.79 6.34 8.22
1994-1996 4,806.49 14.06 5.64 27,55 6.15 1.65 1.52 1.77 25.64 5.63 10.39
1995-1997 6,718.17 10.34 6,71 18.66 30.05 1.70 1.3 1.84 16.33 5.21 7.85
1996-1998 6.883.72 7.34 5.46 11.67 34.77 5.50 1.21 2.02 18.45 3.87 9.67
1997-1999 6,776.72 5.50 4.64 9.76 3413 6.76 2.00 438 16.83 492 11.08
1998-2000 5,499.56 .77 4.01 13.94 12.54 8.09 4.64 5.30 23.49 4.64 15.58
1999-2001 5,284.95 10.83 4.96 15.92 3.60 3.58 5.02 10.96 23.98 4.23 16.91
2000-2002 5,526.40 11.09 5.35 17,02 8.60 1.58 3.83 9.5% 27.04 2,98 13.00
2001-2003 5,693.81 5.18 410 14.27 7.44 1.35 2.61 10.40 33.23 5.32 12.10
2002-2004 5,660.59 6.45 4.24 14.62 8.72 2.62 2.99 8.55 36.99 4,93 9.8%
2003-2005 5,706.88 5.29 2.89 14.82 5.08 2.70 2.27 9.7 36,98 7.39 12.87
Cumulative
(1968-2005) 116,040.44 | 15711.56 549793 23,341.8513,975.20 3,031.57 550754 4,396.94 2702248 5,863.08 11,692.28

a Totals may not add due to rounding.
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Table 4
LOAN APPROVALS BY SECTOR, 2005

$ Million
OCR ADF Total
AGRICULTURE AND NATURAL RESOURCES
AFG Waestern Basins Water Resources Management - 60.50 60.50
BAN Agribusiness Development - 42.50 42.50
BAN Scuthwest Area Integrated Water Resources Planning and Management - 20.00 20.00
Fl Alternative Livelihoods Development 25.00 - 25.00
e IND Chhattisgarh Irrigation Development 46.11 - 46.11
J PAK Agribusiness Development - 31.00 31.00
E PRC Sanjiang Plain Wetlands Protection 15.00 - 15.00
e VIE Central Region Water Resources - 74.30 74.30
& Subtotal 86.11 228.30 314,41
EDUCATION
SAM Education Sector Il - 8.06 8.06
SRI Technical Education Development - 20.00 20.00
UZB Information and Comrmunications Technology in Basic Education - 30.00 30.00
Subtotal - 58.06 58.06
ENERGY
AFG Power Transmission and Distribution - 26.50 26.50
BAN Gas Transmission and Development 225.00 5.00 230.00
INO Tanggub Liquefied Natural Gas? 350.00 - 350.00
LAO Greater Mekong Subregion: Nam Theun 2 Hydroelectric
- Private Sector Loan 50.00 - 50.00
- Public Sector Loan 20.00 - 20.00
PAK New Bong Escape Hydropower® 37.30 - 37.30
VIE Northern Power Transmission Expansion Sector 360.00 - 360.00
Subtotal 1,042.30 31.50 1,073.80
FINANCE
CAM financial Sector Program (Subprogram II1} - 10.00 10.00
IND Infrastructure Development Finance Company Limited® 50.00 - 50.00
IND Yes Bank Limited? 23.00 - 23.00
KGZ Banking Sector and Capital Market Development Program - 15.50 15.50
MON Financial Regulation and Governance Program - 10.00 10.00
PHI Purchase and Resolution of Equitable PQ1 Bank’s Portfolio of
Nonperforming Loans and Assets? 5.00 - 5.00
PHI Microfinance Development Program 150.00 - 150.00
PRC Business Development Bank Limited? 20.72 - 20.72
Subtotal 248.72 35.50 284.22
HEALTH, NUTRITION, AND SOCIAL PROTECTION
BAN Second Urban Primary Health Care - 30.00 30.00
VIE Preventive Health System Support - 27.90 27.90
Subtotal - 57.90 57.90
INDUSTRY AND TRADE
PHI Small and Medium Enterprise Developmeni Support 25.00 - 25.00
Subtotal 25.00 - 25.00

— Nil; ADF = Asian Development Fund; OCR = ordinary capital resources.

a Private sector loan without government guarantee.

Key: AFG (Afghanistan), BAN (Bangladesh), CAM (Cambodia), FI) (Fiji Islands), IND (India), INO (Indonesia), KGZ {Kyrgyz Republic), LAQ (tao PDR}, MON (Mongalia},
PAK {(Pakistan), PHI (Philippines), PRC {People's Republic of China), SAM (Samoa), SRI (Sri Lanka), UZB (Uzbekistan), and VIE (Viet Nam).
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CONTINUED

$ Miltion
OCR ADF Total
LAW, ECONOMIC MANAGEMENT, AND PUBLIC POLICY
AFG Fiscal Management and Public Administration Reform Program {Subprogram I) - 48.00 48.00
INC Local Government Finance and Governance Reform Sector Development Program 300.00 30.00 330.00
INO Development Policy Support Program 200.00 - 200.00
PAK Punjab Resource Management Program-Subprogram 2 200.00 - 200.00
Subtotal 700.00 78.00 778.00 §
TRANSPORT AND COMMUNICATIONS a
AZE East-West Highway Improvement 49.00 3.00 52.00 =
BHU Road Network - 27.30 27.30 &
ING Road Rehabilitation-2 151,00 - 151.00 ~
PAK Nationa! Highway Development Sector Investment Program - 3.00 3.00
PRC Central Sichuan Roads Development 600.00 - 600.00
PRC Zhengzhow-Xi‘an Railway 400.00 - 400.00
PRC Hunan Roads Develapment (1) 208.00 - 208.00
REG Establishment of the Pacific Aviation Safety Cffice ‘ - 1.50 ‘ 1.50
SRI Natignal Highways Sector $50.00 - 150.00
TA! Dushanbe-Kyrgyz Border Road Rehabilitation (Phase Il) - 29.50 29.50
VIE Central Regicn Transport Networks Improvement Sector - 94.50 94.50
VIE Greater Mekong Subregion: Kunming-Haiphong Transport Corridor -
Noi Bai-lao Cai Highway Technical Assistance - 6.00 6.00
Subtotal 1,558.00 164,80 1,722.80
WATER SUPPLY, SANITATION, AND WASTE MANAGEMENT
IND Kerzla Sustainable Urban Davelopment 221.20 - 221.20
MLD Regional Development Project, Phase 1l -
Environmental Infrastructure and Management - 6.00 6.00
PAK Rawalpindi Environmental Improvement 20.00 40.00 60.00
PRC Jilin Water Supply and Sewerage Development 100.60 - 100.00
PRC Fuzhou Environmental Improvement 55.80 - 55.80
PRC Henan Wastewater Management and Water Supply Sector 100.00 - 100.00
SRI Local Government Infrastructure Improvement - 50.00 50.00
uzB Kashkadarya and Navoi Rural Water Supply and Sanitation Sector - 25.00 25.00
Subtotal 497.00 121.00 618.00
MULTISECTOR
BAN Emergency flood Damage Rehabilitation - 152.30 152.30
Coo Cyclone Emergency Assistance - 2.83 2.83
IND Tsunami Emergency Assistance {Sector) 100.00 - 100.00
INO Community Water Services and Health 34.10 30.59 64.69
INO Rural infrastructure Suppert - 50.00 50.00
MLD Tsunami Emergency Assistance - 1.80 ' 1.80
PAK Infrastructure Development - 25.00 25.00
PAK Balochistan Devolved Social Services Program
- Program Loan 130.00 65.00 195.00
- TA Loan - 5.00 5.00
PAK Earthquake Emergency Assistance - 220.00 220.00
SR Tsunami-Affected Areas Rebuitding - 7.0 7.00
SRI North East Community Restoration and Development |1 - 26.00 26.00
VIE Support the Implementation of the Poverty Reduction Program i - 15.00 7 15.00
Subtotal 264.10 600.52 864.62
TOTAL 4,421.23 1,375.58 5.796.81

— Nil; ADF = Asian Development Fund; OCR = ardinary capital resources; TA = technical assistance.

a Private sector loan without government guarantee,

Key: AFG {Afghanistan}, AZE (Azerbaijan), BAN (Bangladesh), BHU (Bhutan), COO {Cook (slands}, IND (India), INO (Indonesia), MLD {Maldives), PAX (Pakistan), PRC
{People’s Repubtic of China), REG {Regtonal), SRI (Sri Lanka), TA! (Tajikistan), UZB {Uzbekistan), VIE (Viet Nam).
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Table 5
SECTORAL DISTRIBUTION OF LOANS,? 2005, 1967-2005

2005
OCR ADF Cumulative as of 2005°
No. of No. of No. of
Loans $ Million Loans $ Million 4 % loans  $ Million %
Agriculture and Maturat Resources 3 86.11 5 22830 8 314.41 5.42 476 1571156  13.54
Education - - 3 58.06 3 58.06 1.00 147 5,497.93 4.74
Energy & 1,042.30 2 31.50 6 1,673.80 18.52 329 23,341.85 2011
5 Finance 5 248.72 3 35.50 8 284.22 4.90 185 13,975.20 12.04
= Health, Nutrition, and
2 Social Protection - - 2 57.90 2 57.90 1.00 69 3,031.57 2.61
E Industry and Trade 1 25.00 - - 1 25.00 0.43 172 5,507.54 4.75
Law, Economic Management,
and Public Policy 3 700.00 p 78.00 4 778.00 13.42 64 4,396.94 3.79
Transport and Communications 6 1,558.00 7 164.80 12 1,722.80 29.72 361 27.022.48 23.29
Water Supply, Sanitation, and
Waste Management 3 497.00 4 121.00 8 618.00 10.66 151 5.863.08 5.05
Multisector 3 264.10 12 600.52 12 864.62 14,92 244 11,692.28 10.08
TOTAL® 32 4,421.23 40 1,375.58 64 5796.81 100.00° 2,198 116,040.44 100.00
- Nil; ADF = Asian Development Fund; OCR = ordinary capital resources.
a Includes private sector joans.
b A project with multiple loans is counted as ope project.
¢ Totals may not add due to rounding.
Table 6
LOAN APPROVALS BY COUNTRY AND SOURCE OF FUNDS,? 2005
(amounts in $ million)
OCR ADF R %
Afghanistan - 135.00 135.00 2.33
Azerbaijan 49.00 3.00 52.00 0.90
Bangladesh 225.00 249.80 474.80 8.19
Bhutan - 27.30 27.30 0.47
Cambodia - 10.00 10.00 0.47
China, People’s Republic of 1,499.52 - 1,499.52 25.87
Cook Islands - 2.83 2.83 0.05
Fiji Islands 25.00 - 25.00 0.43
india 440.31 - 44031 7.60
Indonesia 1,035.10 110.59 1,145.69 19.76
Kyrgyz Republic - 15.50 15.50 0.27
Lao People’s Democratic Republic 70.00 - 70.00 .21
Maldives - 7.80 7.80 0.13
Mengolia - 10.00 10.00 0.17
Pakistan 387.30 389.00 776.30 13.39
Philippines 180.00 - 180.00 3.10
Samoa - 8.06 8.06 0.14
Sri Lanka 150.00 103.00 253.00 436
Tajikistan - 29.50 29.50 0.51
Uzbekistan - 55.00 55.00 0.95
Viet Nam 360.00 217.70 571.70 997
Regional - 1.50 +.50 0.03
TOTAL® 4,421.23 1,375.58 5,796.81 100.00

— Nil; ADF = Asian Cevelopment Fund; GCR = ordinary capital resources.
a Indudes loans to private sector without government guaraniee.

b Totals may not add due to rounding,
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Tahle 7
PROJECTS INVOLVING COFINANCING, 2005
($ million)

Cofinancing®
ADB Official Com-

= = —— Vi . b
Amount | Gramts  Loans  Mmercial

Source of Cofinancing

EAST AND CENTRAL ASIA

AZERBAUAN
East-West Highway Improvement 52.00 10.40 Istamic Development Bank (IsDB} ‘
11.00 Saudi Fund for Development !
!
CHINA, PEOPLE'S REPUBLIC OF ;
Central Sichuan Roads Development 600.00 544,90  China Development Bank (CDB), a
People’s Republic of China (PRC) =
Fuzhgou Environmental Improvement 55.80 27.19 Industrial and Commercial Bank of China, FRC Q
Henan Wastewater Management and —
Water Supply Sector 100.00 2720 Domestic banks in PRC
Hunan Roads Development il 208.00 157.19  State Development Bank, PRC
Jilin Water Supply and Sewerage Development 100.00 5.80 Domestic banks in PRC
Sanjiang Plain Wetlands Protection 15.00 i2.14% Global Environment Facitity
Zhengzhou-Xi‘an Railway 400.00 1,667.27  CDB, PRC
UZBEKISTAN
Western Uzhekistan Rural Water Supply 38.009 12.00 Iran
Subtotal 1,568.80 1214 33.40 2,429.55
MEKONG
CAMBODIA
Tonle Sap Sustainable Livelihoods 15.00¢ 4.74% Finland
Commune Council Development 10.00¢ 0.57¢ Swedish International Development Agency (Sida)
LAO PEOPLE'S DEMOCRATIC REPUBLIC
Greater Mekong Subregion
Nam Theun 2 Hydroelectric 20.00 6.50 Agence Frangaise de Développement (AFD), France
52.00 European Investment Bank
20.00 International Devefopment Agency (IDA)
Northern and Central Regions Water Supply and
Sanitation Sector 10.00* 1.70 Norwegian Agency for international Development
9.00" OPEC Fund for International Development

{OPEC Fund)
Nam Theun 2 Power Company Limited for the
GMS Nam Theun Z Hydroelectric 50.00 27.00 AFD

45,00  Commercial lenders with a guarantee from IDA

45,00  Commercial fenders with a guarantee from
Multilateral invesiment Guarantee Agency

166.50  Compagnie Frangaise d'Assurance pour le
Commerce Exterieure

27.00 Nordic Investment Bank
50.00°  Commercial lenders with ADE Political Risk
Guarantee
27.00 Societé de Promoticn et de Participation pour le

Coopératicn Economique, France
450.00 Thai commercial lenders
2250  Thai Exim Bank

VIET NAM
Support the Implementation of the Poverty
Reduction Program || 15.00 5.00 Canadian international Development Agency (CIDA}
10.80 Danish Internaticnal Development Agency
35.90 Department for International Development,
United Kingdom (DF{D)
9.80 European Commission {EC)
100.00 IBA
1.80 Ireland
22.80 Japan Bank for International Cooperaticn (JB!C) official

development assistance

o

Cofinancing is provided in conjunction with ADB-financed projects and programs. Cofinancing oppertunities therefore depend on ADB's lending and investment
program.

Comprising debt cefinancing (e.g., syndicated loans, bonds, and floating rate notes) from commercial/market sources and guarantees.

ADB provides full or partial administration,

Anchor loan was approved in prior years with cofinancing arranged this year.

Funding is a grant from either Asian Development Fund {ADF), Asian Tsunami Fund (ATF), or Pakistan Earthquake Fund (PEF),

o oo
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CONTINUED

ADB Source of Cofinancing
Amount
9.80 The Netherlands
2.40 Spain
Central Region Transport Networks Improvement
Sector 95.00° 13.492 Nordic Development Fund
REGIONAL ’
GMS: Regional Communicable Diseases Control 30.00¢ 090 World Health Organization
> Subtotal 245.00 109.91 27832 779.00
g PACIFIC
U’ FIJI ISLANDS
E Alternative Livelihoods Development 25.00 8.82  Fiji Development Bank
= SAMOA
Education Sector N 8.06 8.60° Australian Agency for International Development
8.60% New Zealand Agency for Internaticnal Development
Subtotal 33.06 17.20 - 8.82
SOUTH ASIA
AFGHANISTAN
Emergency Infrastructure Rehabilitation and
Reconstruction 150.000 2200 Kreditstantalt fur Wieraufbau (KfW), Germany
BANGLADESH
Emergency Flood Damage Rehabilitation 152.30 13.00¢ The Netherlands
14.70¢ Sida
Gas Transmission and Development 230.00 5.00° Norway
Second Urban Primary Health Care 40.00° 25.00° DFID
5.00% Sida
2.00 United Nations Population Fund
Southwest Area Integrated Water Resources
Pianning and Management 20.00 12.50¢ The Netherlands
PAKISTAN
Farthquake Emergency Assistance 300.00° 35.00¢ EC
New Bong Escape Hydrocpower 37.30 37.30 IsDB
3730  Commercial banks
SRl LANKA,
National Highways Sector 150.00 8.00" OPEC Fund
North East Community Restoration and
Development |l 40.00° 5.90¢ : Sida
Tsunami-Affected Areas Rebuilding 157.00° 53.20¢ EC
48.00¢ AFD
Subtotal 1,276.60 193.30 93.30 37.30
SOUTHEAST ASIA ;
INDONESIA .
Community Water Services and Health 64.69 4.00° ' CIDA
7.50¢ : DFID
5.00¢ The Netherlands
Development Policy Support Program 200.00 400.00 World Bank
Earthquake and Tsunami Emergency Support 290.00¢ 3.50¢ . The Netherlands
Tangguh Lliquefied Natural Gas 350.00 1,000.00 JBIC-(non-CODA)
754.00  International banks
1,200.00  Commercial banks in PRC
PHILIPPINES .
Small and Medium Enterprise Development i
Support 25.00 18.40%  Commercial lenders with ADB Partial Credit
: Guarantee
Subtotal 329.69 20.00 1,400.00 1,972.40
TOTAL COFINANCING 4,053.15 3%255 1,80542 522107
of which, ADB-administered 322.85 223.95 30.50 68.40
- Nil-
a Cofinancing is provided in conjunction with ADB-financed projects and programs, Cofinancing opportunities therefore depend on ADB's lending and investment
program.

Comprising debt cofinancing (e.g., syndicated loans, bonds, and floating rate notes) from commerdial/market sources and guarantees.
Funding includes an ADF loan and a grant package.

Funding is & grant from either Asian Development Fund (ADF), Asian Tsunami Fund (ATF), or Pakistan Earthquake Fund (PEF).

ADB provides full of partial administration.

Anchor loan was approved in prior years with cofinancing arranged this year.

ADB provides partial administration of the cofinanced component up to $13.5 miliion equivalent.

w e an o
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Table 8
LOAN DISBURSEMENTS, 2004 AND 2005

{amounts in $ thousand}
2004
% of Total % of Total % of Total
OCR OCR ADF ADF Total Disbursements
Project?
Nondevelapment Finance Institution 1,219,033 49 607,040 57" 1,826,073 51
Development Finance Institution 33,320 1 - - 33,320 1
Total Project Loans 1,252,353 50 607,040 57 1,859,393 52 i
Program® 908,688 36 230,328 22 1,139,016 32 b
Sector® 237,614 10 217,727 21 455,341 13 g
Private Sector® 109,414 4 - - 109,414 3 o
TOTAL 2,508,069 100 1,055,095 100 3,563,164 100 ~
2605
% of T %oof % of Fotal % Change
Total Total Dishurse- {2005/2004)
OCR OCR ADF ADF Totat ments OCR  ADF Total
Project?
Nondevelopment Finance Institution 1,416,233 40 761,893 61 2,178,126 46 16 26 19
Development Finance Institution 66,515 2 - - 66,515 1 100 - 100
Total Project Loans 1,482,748 42 761,893 61 2,244,641 47 18 26 21
Program® 1,500,094 43 308,580 25 1,808,674 38 65 34 59
Sector® 311,096 9 176,332 14 487,428 10 N (19} 7
Private Sector” 204,449 6 - - 204,449 4 87 - 87
TOTAL 3,498,387 100 1,246,805 100 4,745,192 100 39 18 33

- Nil; ACF = Asian Development Fund; OCR = ordinary capital resources,

( } Negative.

a A project loan is a loan provided to finance specific projects. ADB uses development finance institutions in its developing member countries (DMCs) as vehictes
to finance small- and medium-sized projects in the private sector,

b A program loan is a loan provided to support DMCs® efforts to improve the policy, institutional, and investment environments of sector development. It helps
meet shori-term costs that policy adjustments entait.

€ A sector loan is a loan provided to develop a specific sector or subsector. It finances a large number of subprojects in a single sector or subsector.

d Excludes equity investments.

Tahle 9
PROGRAM LOAN DISBURSEMENTS, 2005
{$ million)

OCR ADF Fatal
Afghanistan - 1.89 1.89
Bangladesh 50.00 478 54.78
Cambedia - 22.94 22.94
India 205.00 - 205.00
Indonesia 750.00 - 750.00
Lao People’s Democratic Republic - 11.29 11.29
Mongeolia - 8.80 8.80
Nepal - 2.48 2.48
Pakistan 280.09 152.32 432.41
Philippines 175.00 - 175.00
Sri Lanka 20.00 - 20.00
Tajikistan - 834 8.34
Uzbekistan 20.00 - 20.00
Viet Nam - 95.75 95.75
TOTAL 1,500.09 308.58 1,808.67

- Nil; ADF = Asian Development Fund; OCR = ordinary capital resources.
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Table 10

PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 2005

($ million)
Complementary _ ,
Loan/Political } o
Equity Total Risk Guarantee Partial Political  Swap : leta“i Total
Invest- ADB Coguarantor Credit Risk with || - ADB Project
Loan ment Funds Program Guarantee Guarantee DMGCs ] Apptovals Cost
AFGHANISTAN
Afghanistan Renewal Fund - 5.50 5.50 - - - - 5.50 20.00
CHINA, PEQPLE'S REPUBLIC OF
Business Development Bank
Limited 20.72 - 20,72 - - - 20.72 35.72
Bank of China - 75.00 75.00 - - - 75.00 100.00
Tsinghua Water Infrastructure
Development 20.00 20.00 - - - 20.00 100.00
INDIA
Actis Asset Reconstruction Company
Private Limited - 5.60 5.60 - - - - 5.60 22.20
Infrastructure Development
Finance Company Limited 50.00 - 50.00 - - - - 50.00 50.00
Yes Bank bimited 23.00 - 23.00 - - - 23.00 23.00
BTS India Private Equity Fund - 15.00 15.00 - - - 15.00 50.00
INDONESIA
Tangguh Liquefied Natural Gas 350.00 - 350.00 - - - - 350.00  6,303.00
LAQ PEOQPLE'S DEMOCRATIC REPUBLIC
Nam Theun 2 Power
Company Limited 50.00 - 50.00 - - 50.00 - 100.00  1.,450.00
PAKISTAN
New Bong Escape Hydropower 37.30 - 37.30 - - - - 37.30 149.20
PHILIPPINES
Cameron Grandville Asset
Management Inc. 5.00 - 5.00 - - - - 5.00 10.00
Credit Information Bureau
Development Support - 1.00 1.00 - 18.40 - - 19.40 38.50
REGIONAL
Lombard Asia IIl LP 30.00 30.00 30.00 250.00
Aureos South-East Asia Fund 20.00 20.00 20.00 100.00
Flagship Capitak Corporation - 30.00 30.00 - - - - 30.00 120.00
Inter Asia Capital Inc. 15.00 i5.00 15.00 120.00
TOTAL 536.02 21710 753.12 - 18.40 50.00 - 821.52 8,941.62
- Nil; DMCs = developing member countries.
Table 11
PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY SECTOR, 2005
($ million)
Complementary
Loar/Political :
Equity Total Risk Guarantee Partial Political Swap . Total Total
Invest- ADB Coguarantor Credit Risk with ., ADB Project
toan ment Funds Program Guarantee Guarantee DMCs | Approvals | Cost
Infrastructure 437.30 20.00 457.30 - - 50.00 - 507.30  8,002.20
Investment Funds and
Financial Institutions 98.72 197.10  295.82 - 18.40 - - 314.22 939.42
Oshers - - - - - - - - ~
TOTAL 536.02 217.10 753.12 - 18.40 50.00 - 821.52 8,941.62

~ Nil; DMCs = developing member countries.
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Table 12
PRIVATE SECTOR APPROVALS BY YEAR, 1983-2005
{amounts in $ million}

Complementary
Loan/Political
Total Risk Guarantee Partial Political Swap Total Total
No. of Equity ADB Coguaranter Credit Risk with ADB Project
Projects® Loan Investment® Funds Program Guarantee  Guarantee  DMCs Approvals? Cost
1983 2 - 2.96 2.96 - - - - 2.96 36.00
1984 1 - 0.42 (.42 - - - - 0.42 2.80
1985 5 - 3.40 3.40 - - - - 3.490 39.68
1986 5 6.46 6.01 12.47 - - - - 12.47 42.72 “
1987 8 20.50 27.61 4811 5.00 - - - 53.11 524.34 ]_>|
1988 12 58.00 35.67 93.67 - - - - 93.67 524.24 b
1989 16 95.70 67.59 163.29 51.10 - - - 214.39 1,178.55 =
1990 17 78.85 35.94 14.79 24.00 - - - 138.79 2,051.63 Q
1991 10 156.80 20.52 177.32 ~ - - - 177.32 1,330.07 ~
1992 4 50.00 5.42 55.42 81.50 - - - 136.92 409.39
1993 9 182.10 20.70 202.80 19.30 - - - 222.10 1,513.70
1994 9 - 48.70 48.70 - - - - 48.70 919.20
1995 8 68.00 99.41 167.41 5.83 - - - 173.24 1,050.32
1996 8 98.50 80.15 178.65 91.50 - - - 270.15 1,788.77
1997 5 45.00 49,50 94,50 - 50.00 - - 144,50 1,239.69
1998 & 136.12 39.44 175.56 151.08 65.00 - - 391.64 1,152.70
1999 3 101.50 7.40 108.90 61.50 - - - 170.40 847.70
2000 1 152.00 77.65 229.65 45.00 - 101.00 - 375.65 1,629.84
2001 6 37.50 30.36 67.86 - - - - 67.86 548.00
2002 7 110.00 35.53 14553 - - 60.00 - 205.53 1,176.60
2003 7 167.00 35.65 202.65 100.00 170.00 70.00 - 542.65 2.300.00
2004 15¢ 292.50 164.40 456.90 - - 10.00 200.00 666.90 2,227.70
2005 17¢ 536.02 217.10 753.12 - 18.40 50.00 - 821.52 8,941.62
TOTAL 191 2,392.55 1,111.53 3,504.08 635.81 30340 291.00 200.00 4,934.28 31,575.26
- Nil; DMCs = developing member countries.
a Net of cancellations.
b Also includes lines of equity and equity underwritings.
¢ Includes an approved project for the expansion of the Grameenphane Telecommunications in Bangladesh.
d includes an approved project for the Infrastructure Development Finance Company Limited in India.
Table 13
CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983-2005
{amounts in $ million)
Complementary
Loan/Political
Equity Total  Risk Guarantee  Partial Political Swap Jotal Total
No. of Invest- ADB Coguarantor Credit Risk with ADB Project
Projects® Loan ment? Funds Program Guarantee  Guarantee  DMCs Approvals® Cost
Afghanistan 4 35.00 8.10 43.10 - - 10.00 - 53.10 265.50
Bangladesh 8¢ 137.20 14.98 152.18 20.00 - 70.00 - 24218 890.36
Bhutan 1 - 0.53 0.53 - - - - 0.53 0.79
China, People's
Rep. of 14 137.22 277.30 414,52 $71.50 - - - 586.02 2,935.52
India 33¢ 310.70 166.75 477.45 5.00 - - - 482.45 3,754.06
tndonesia 13 432.00 23.65 455.65 63.50 - - - 519.15 7,017.22
Korea, Rep. of 5 - 8.96 896 - - - - 8.96 292.23
Lac PDR 1 50.00 - 50.00 - - 50.00 - 100.00 1,450.00
Malaysia 1 - 2.00 2.00 - - - - 2.00 364
Mongolia 1 4,50 1.60 6.10 - - - - 6.10 40.00
Nepal 4 49.55 3.26 52.81 5.83 - - - 58.64 218.03
Pakistan 29 279.10 30.63 309.73 129.90 65.00 - - 504.63 1,860.19
Philippines 23 475.32 40.85 516.17 113.58 18.40 - 200.00 848.15 2,6488.72
Samoa 1 - 0.40 0.40 - - - - 0.40 1.60
Sri Lanka 9 72.00 13.58 85.58 - 115.00 31.00 - 231.58 519.73
Thailand 10 71.46 17.07 148,53 100.00 - 70.00 - 318.53 3,071.80
Viet Nam 6 168.50 - 168.50 26.50 - 60.00 - 255.00 1,470.00
Regional 28 170.00 441.87 611.87 - 105.00 - - 1e.s7 4,985.87
TOTAL 191 2,39255 1,111.53  3,504.08 635.81 303.40 291.00 200.00 4,934.29 31,575.26

- Nil; DMGCs = developing member countries.

a Net of cancellations.

b Includes equity investments, lines of equity, and equity underwritings.

¢ Includes an approved project for the expansion of the Grameenphone Telecommunications in Bangladesh.
d Includes an approved project for the Infrastructure Development Finance Co. Limited in India.
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Table 14
NUMBER OF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, PROJECT COMPLETION
REPORTS (PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND PROJECT/PROGRAM
| PERFORMANCE AUDIT REPORTS (PPARs} CIRCULATED
{as of 31 December 2005)

| Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative
No. of No. of No. of No. of No. of No. of
Loans Effective Projects Blended Supplementary Cofinanced
Approved? Loans Approved" Loans Loans Projects
I Afghanistan 19 15 18 - i &
g Azerbaijan 5 1 3 2 - 1
=~ Bangladesh LEA 166 155 10 5 78
P Bhutan 20 20 3] - - 7
A Cambodia 36 35 28 2 1 i5
China, People's Rep. of 118 113 117 - - 63
Cook Islands 13 13 13 - - 1
Fiji Islands 16 16 1€ - - 7
Hong Kong, China 5 5 5 - - -
India 95 88 82 3 - 23
Indonesia 279 274 247 23 2. 61
Kazakhstan 12 12 8 2 - 1
| Kiribati 6 [ 6 - - 1
l Korea, Rep, of 81 81 80 - - 8
Kyrgyz Republic 25 23 19 - - 5
| Lao People’s Democratic Republic 64 o4 57 - 3 36
f Malaysia 76 76 74 1 1 9
Maldives 15 13 15 - - 4
Marshall kslands 12 12 1 1 - 1
Micronesia, Fed. States of 8 6 6 1 -
Mongolia 37 36 31 - - 8
Myanmar 32 32 28 2 2 12
Nauru 1 1 1 - - -
Nepal 114 IR R 102 2 9 44
| Pakistan 250 237 191 36 5 76
| Papua New Guinea 57 57 46 10 - 11
Philippines 185 193 165 18 4 64
Samoa 3N 29 27 - 4 10
Singapore 14 14 i4 - 2
Solomen Islands 16 16 i5 - - 5
Sri Lanka 133 130 115 10 5 45
Taipei,China 12 12 12 - -
Tajikistan 18 16 14 2 - 3
Thailand 84 84 80 2 2 37
Timor-Leste - - - - - -
Tonga 15 14 15 - - 3
Turkmenistan - - - - - -
Tuvalu 3 3 2 - -
Uzbekistan 21 18 18 2 - 4
Vanuatu g 9 8 - 1 3
Viet Nam 73 65 64 3 - 32
Regional® & 5 13 1 - 6
TOTAL 2,198 221 1,940 133 46 692
- Nil.

a Includes special assistance loans and private sector loans but excludes loans terminated.

b A project with multiple loans is counted as one project. Supplementary loans, special implementation assistance loans, and subprogram loans of pragram loan
clusters are not counted as separate projects.

¢ Includes projectsfloans that have been approved but stilt awaiting effectivity, inactive loans, fully disbursed private sector loans without government guarantee
but still under administration; excludes projects/loans exclusively financed from other sources.

d Refers to projects physically completed.
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Cumulative

No. of No. of No. of PCRs
Loans Under Projects Under Circulated/
Administration®  Administration®* Prepared
10 10 - - - - - Afghanistan
5 3 - - - - - Azerbaijan
41 34 114 4 3 8 Bangladesh
5 5 1 3 1 - - Bhutan
23 20 9 4 i 2 1 Cambodia
45 44 70 8 1 6 3 China, People’s Rep. of
1 1 12 1 1 1 - Cock Islands
4 4 10 - - - - Fiji Islands
- - 5 - - - - Hong Kong, China
40 36 a1 4 2 1 2 India
42 34 178 k! 6 14 1 Indonesia
4 3 6 2 - - 1 Kazakhstan
1 1 4 1 - - - Kiribati
- - 61 - - - 1 Korea, Rep. of
11 11 11 3 2 4 - Kyrgyz Republic
23 22 33 3 2 3 1 Lao People’s Demaocratic Republic
1 1 54 1 1 - - Malaysia
7 7 7 2 1 t - Maldives
1 1 8 i 1 - 1 Marshall Islands
5 3 3 - - 1 - Micronesia, Fed. States of
16 14 17 2 - 1 1 Mongolia
- - 26 - - - - Myanmar
- - 1 - - - - Nauru
27 15 74 1 - 1 - Nepal
73 48 126 1 2 4 2 Pakistan
10 10 33 1 1 - - Papua New Guinea
29 24 118 6 6 3 - Philippines
5 5 20 i - - - Samoa
- - 7 - - - - Singapore
1 1 14 1 1 - - Solomon Istands
52 42 70 6 3 3 - Sri Lanka
- - 1 - - - - Taipei,China
12 11 4 4 3 1 - Tajikistan
2 2 58 1 - 1 2 Thailand
- - 4 - - 2 - Timor-Leste
- - 16 - - 1 - Tonga
- - - - - - - Turkmenistan
2 1 1 - - - - Tuvalu
15 14 2 2 2 1 - Uzbekistan
- - § - - - - Vanuatu
42 38 20 2 2 2 Viet Nam
2 2 3 - - - - Regional ®
557 477 1,260 92 42 61 19 TOTAL

e Includes the regional projects-Greater Mekong Subregion {GMS): Phnom Pehn to Ho Chi Minh City Highway {Cambodia and Viet Nam loan components);
GMS: East-West Corridor {Lao PDR and Viet Nam loan components); Almaty-Bishkek Regional Road Rehabilitation (Kazakhstan and Kyrgyz Republic loan components);
GMS: Mekong Tourism Development (Cambaodia, Lao POR, and Viet Nam loan components); Regional Power Transmission Modernization (Tajikistan and Uzbekistan
loan components); Regional Trade Facilitation and Customs Cooperations Program {Kyrgyz Republic and Tajikistan loan components); Asian Finance and Investment
Corparation Ltd; and Trade Finance Facilitation Program,
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Table 15
AMOUNT OF LOANS APPROVED, CONTRACTS AWARDED, AND DISBURSEMENTS
(as of 31 December 2005; amounts in $ million)

Cumulative

Cumulative Loan Cumulative Net Contracts
Amounts Approved?® Effective Loans®* i Awarded®d

Afghanistan 752.28 597.18 97.73 373.66

Azerbaijan 104.00 22.00 1.38 1.38

— Bangladesh 8,044.69 7,692.19 316.86 5.506.49
g Bhutan 138.46 138.46 2.47 101.51
= Cambodia 850.24 840.24 96.40 622.90
E China, People’s Rep. of 16,375.40 14,953.60 1,375.53 10,274.47
v Cook islands 29.50 29.50 0.63 28.16
Fiji Islands 249.90 249.90 19.70 181.42

Hong Kong, China 101.50 101.50 - 94,50

India 14,936.21 13,648.90 994.21 9,165.91

Indonesia 20,728.50 20,112.81 909.70 14,056.34

Kazakhstan 501.60 501.60 - 432.44

Kiribati i5.14 15.14 0.94 14.28

Korea, Rep. of 6,338.33 6,338.33 - 5,572.55

Kyrgyz Republic 588.50 565,50 20.05 465.63

Lao People’s Demaocratic Republic 1,183.14 1,183.14 87.03 960.42

Malaysia 1,987.54 1,987.54 348 1,422.37

Maldives 91.48 80.48 13.38 65.95

Marshall Islands 78.13 7813 1.59 65.10

Micronesia, Fed. States of 75.14 56.14 3.76 39.53

Mangolia 620.34 610.34 17.85 484.74

Myanmar 530.86 530.86 - 418.77

Nauru 5.00 5.00 - 2.30

Nepal 2,214.98 2,16£.98 £9.59 1,454.62

Pakistan ‘ 15,035.24 14,147 04 728.46 10,285.5t

Papua New Guinea 873.99 87:.99 2495 648.38

Philippines 8,799.03 8,57£.03 236.07 5,823.74

Samoa 129.98 115,92 0.35 106.99

Singapore 181.08 181.08 - 130.22

Solomon Islands 7931 7831 8.8 63.91

Sri Lanka 3,703.25 3,483.25 184.05 2,653.1
Taipei,China 100.39 100.39 - 90,28

Tajikistan 273.84 224.34 43.74 140.58

Thailand 5,388.07 5,388.07 15.62 4,154.50

Tonga 57.79 52.89 - 58.18

Tuvalu 7.82 7.82 - 418

Lzbekistan 914.70 789.70 86.14 421.95

Vanuatu 51.25 51.25 - 473

Viet Nam 3,732.37 3,141.67 180.12 1,852.72

Regional’ 171.50 170.00 - -

TOTAL 116,040.44 109,884.18 5,540.67 78,293.82

- Nil.

a Includes special assistance loans and private sector loans but excludes loans terminated. The US dollar equivalent is in accordance with the prevailing exchange
rate at the time of loan approval.

b Net effective loan refers to effective loan amount less cancellation.

¢ The US dollar equivalent is in accordance with the prevailing exchange rate as of 31 December 2005.

d Excludes private sector lpans without government guarantee.
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% of Cumulative
Disbursements

% of Cumulative
Contracts Awarded

to Cumulative Net 1 Dishuistjenis Cumulative to Cumulative Net
Effective Loans® - in oSk : ‘ Disbursements® Effective Loans
62.57 58.91 286.65 48.00 Afghanistan
6.27 0.50 0.50 2.29 Azerbaijan
71.59 280.18 5,572.63 72.45 Bangladesh "
73.31 12.45 98.82 71.37 Bhutan =
74.13 84.47 564.58 67.19 Cambodia 2
68.71 892.12 9,920.25 66.34 China, Peaple's Rep. of =
95.46 147 26.15 88.64 Cook Islands E
72.60 14.07 160.56 64.25 Fiji Islands
93.11 - 94.50 93.11 Hong Kong, China
67.15 £658.28 8,144.63 59.67 India
69.89 1.014.99 15,112.95 75.14 Indonesia
86.21 26.06 432.58 86.24 Kazakhstan
94.33 1.56 13.55 89.50 Kiribati
87.92 - 5,560.32 87.73 Korea, Rep. of
82.34 3040 452.41 80.00 Kyrgyz Republic
81.18 93.76 905.76 76.56 Lao People’'s Democratic Republic
71.56 7.52 1,403.28 70.60 Malaysia
81.95 4,94 57.25 7114 Maldives
83.32 0.80 63.99 81.9 Marshall Islands
70.42 1.75 36.78 65.52 Micronesia, Fed. States of
79.42 29.92 491.98 80.61 Mongolia
78.88 - 411.83 77.58 Myanmar
46.00 - 2.30 46.00 Nauru
67.19 43.66 1,437.19 66.38 Nepal
72.70 563.51 10,530.69 74.44 Pakistan
74.19 21.50 634.01 72.54 Papua New Guinea
67.92 279.89 6,280.29 73.25 Philippines
92.30 2.66 102.66 88.57 Samoa
71.91 - 144.44 79.77 Singapore
80.58 2.76 57.91 73.02 Solomon Islands
76.19 206.00 2,573.91 73.89 Sri Lanka
89.93 - 91.14 90.78 Taipei,China
62.67 26.07 958,59 44 .39 Tajikistan
77.11 21.03 4,183.05 77.64 Thailand
110.01 - 52.26 98.83 Tonga
53.47 0.10 4.26 54.45 Tuvalu
53.44 91.69 374.31 47.40 Uzbekistan
93.48 - 48.99 95.59 Vanuatu
59.13 225.87 1,955.16 62.23 Viet Nam
- 6.62 110.58 65.05 Regional
71.25 4,745.19 78,494.68 71.43 TOTAL

e The cumulative disbursements may exceed the cumulative contracts awarded due to disbursed amount without procurement cantract summary sheet, e.g., interest
during construction, contingencies, and private sector loans that do not require procurement.

f Includes regional 'oan on the Establishment of the Pacific Aviation Safety Office and private sector loans to Asian Finance and Investment Corporation Ltd, and
Trade Finance Facilitation Program.
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Table 16
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,? 2005
PROJECT LOANS—ORDINARY CAPITAL RESOURCES (amounts in $ million)

Goods and
Related Services, % Consulting % %
and Civil Works Distribution Services Distribution Distribution
Afghanistan 0.00 0.00 0.00 0.00 0.00
Armenia 0.00 0.00 0.00 0.00 .00
Australia 4,92 0.20 15.97 12.45 0.80
Austria 382 0.15 0.00 0.00 0.15
Azerbaijan 0.00 0.00 0.00 0.00 0.00
Bangladesh 8.32 0.34 0.00 0.00 0.32
Belgium 0.02 0.00 0.00 0.00 0.00
Bhutan 0.00 0.00 6.00 0.00 0.00
Cambodia 0.00 0.00 ¢.00 0.00 0.00
Canada 1.24 0.06 .19 0.15 1.63 0.06
China, People's Rep. of 1,351.33 54.75 1.40 1.09 1,352.74 52.10
Cock Islands 0.00 0.00 (.00 0.00 0.00 0.00
Denmark 2.83 0.1 6.13 4,78 8.96 0.34
Fiji tslands 3.54 0.14 0.00 0.00 3.54 0.14
Finland 0.65 0.03 5.70 4.44 6.35 0.24
France 33.39 1.35 0.00 0.00 33.39 1.29
Germany 16.42 0.67 (.00 0.c0 16.42 0.63
Hong Kong, China 21.78 0.88 2.27 1.77 24.06 0.93
India 603.24 24.44 47.44 33.10 645.68 24.87
indonesia 72.84 2.96 4.43 3.45 77.37 2.98
italy 11.68 0.47 i.51 1.18 13.19 0.51
Japan 35.01 1.42 0.46 0.36 35.47 1.37
Kazakhstan 0.00 0.00 0.00 0.00 0.00 0.00
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 0.42 0.02 0.00 0.00 0.42 0.02
Kyrgyz Republic 0.00 0.00 0.00 0.00 0.00 0.00
Lao People's Democratic Republic 11.07 0.45 0.00 0.00 11.07 0.43
Luxembourg 0.00 0.00 0.c0 0.00 0.00 0.00
Malaysia 73.49 2.98 0.00 0.00 73.49 2.83
Maldives 0.00 0.00 0.00 0.00 0.00 0.00
Marshall Islands 0.01 0.00 0.00 0.00 0.0t 0.00
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00
Mongalia 0.00 0.00 0.00 0.00 0.00 0.00
Myanmar 0.00 0.00 0.00 0.00 0.00 0.00
Nauru 0.00 0.00 9.00 0.00 0.00 0.00
Nepal 0.00 0.00 0.00 0.00 0.00 0.00
The Netherlands 0.95 0.04 1.44 1.12 2.39 0.09
New Zealand 9.40 0.38 2.14 1.67 11,54 0.44
Norway 0.00 0.00 0.00 0.00 0.00 0.00
Pakistan 22.89 0.93 13.28 10.35 36.17 1.39
Palau 0.00 0.00 0.00 .00 0.00 0.00
Papua New Guinea 2.50 0.10 0.22 6.17 2.73 0.10
Philippines 32.78 1.33 0.23 0.18 33.0 1.27
Portugal 0.00 0.00 0.00 0.00 0.00 0.00
Samea 0.00 £.00 0.00 0.00 0.00 0.00
Singapore 1.73 0.07 6.06 4.2 7.79 0.30
Solomon Islands 0.00 0.00 €.00 0.00 0.00 0.00
Spain 0.42 G.02 0.04 0.03 0.46 0.02
Sri Lanka 0.00 0.00 0.00 0.00 0.00 0.00
Sweden 35.20 1.43 1.40 1.09 36.60 1.4
Switzerland 14.77 0.60 0.00 0.00 14.77 0.57
Taipei,China 22.28 0.90 0.00 0.00 22.28 0.86
Tajikistan 0.06 0.00 0.38 0.29 0.43 0.02
Thailand 11.54 0.47 ¢.00 0.00 11.54 0.44
Timor-Leste 0.00 0.00 0.00 0.00 0.Q0 0.00
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 31.05 1.26 0.00 0.00 31.05 1.20
Turkmenistan 0.00 0.00 0.00 0.00 0.00 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.0¢ 0.00
United Kingdom 9.44 0.38 6.65 5.18 16.0% 0.62
United States 11.60 0.47 i5.74 12.28 27.35 1.05
Uzbekistan 4,98 0.20 0.7 .13 515 0.20
Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00
Viet Nam 0.00 0.00 0.00 0.00 0.00 0.00
Regional 0.39 0.02 0.00 0.00 0.39 0.02
International Organizations 0.00 0.00 0.00 0.00 0.00 0.00
TOTALY 2,468.30 100.00 128.24 100.00 2,596.54 100.00

0.00 Data negligible.

a Represents the country of origin where the goods are mined, produced, grown, and/or manufactured, based on US dollar value equivalent of contract.

b Totals may not add due to rounding.
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Table 17
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,? 2005
PROJECT LOANS—ASIAN DEVELOPMENT FUND {amounts in $ million)

Goods and
Related Services, % Consulting % %
and Civil Works Distribution Services Distribution L : Distribution
Afghanistan 0.00 0.00 £.00 0.00 0.00 0.00
Armenia 0.00 0.00 0.00 0.00 0.00 0.00
Australia 4.39 0.45 11.96 10.07 16.35 1.49
Austria 0.00 0.00 0.00 0.00 ¢.00 0.00
Azerbaijan 0.05 0.01 0.0 0.00 0.05 0.00
Bangladesh 172.40 17.56 10.21 8.60 182.61 16.60
Belgium 0.00 0.00 0.00 0.00 0.00 0.80 w
Bhutan 1.76 0.18 0.00 0.00 1.76 0.16 =
Cambadia 3175 3.24 4,82 4.05 . 36.57 332 >
Canadz 1.63 0.17 3.90 3.28 . 5.53 0.50 4
China, People's Rep. of 50.46 514 0.04 0.03 50.4¢ 4.59 Q
Cook Islands 0.54 0.05 0.09 0.08 0.63 0.06 —
Denmark 0.09 0.01 10.91 918 10.99 1.00
Fiji Islands 0.00 0.00 0.38 0.32 ' 0.38 0.03
Finland 0.17 0.02 0.00 0.00 0.17 0.02
France 2.61 0.27 0.23 0.19 2.84 0.26
Germany 4,48 0.46 5.76 485 10.24 0.93
Hong Kang, China 0.29 0.03 0.00 0.00 0.29 0.03
India 61.65 6.28 2.11 1.78 63.76 5.79
Indonesia 37.23 379 14.05 11,83 . 51.28 4.66
Italy 3,52 0.36 0.60 0.00 3.52 0.32
lapan 15.49 1.58 15,01 12.63 30.50 .77
Kazakhstan 1.52 0.15 0.00 0.00 . 1.52 0.14
Kiribati 0.00 0.00 0.00 0.00 . 0.00 0.00
Korea, Rep. of 57.85 5.89 0.00 0.00 57.85 5.26
Kyrgyz Repubfic 16.26 1.66 1.09 0.92 17.35 1.58
Lao People’s Democratic Republic 27.72 2.82 0.63 0.53 28.35 2.58
Luxembourg 0.00 0.00 0.00 0.00 . 0.00 0.00
Malaysia 8.13 0.83 0.00 0.00 ; 8.13 0.74
Maldives 485 0.47 0.00 0.00 ' 4,65 0.42
Marshall Islands 0.02 0.00 0.00 0.00 002 0.00
Micronesia, Fed. States of 0.40 0.04 0.06 0.05 0.46 0.04
Mangolia 7.24 0.74 0.26 0.22 750 0.68
Myanmar 0.00 0.00 0.00 0.00 0.c0 0.00
Nauru 0.00 0.00 0.00 0.00 ! 000 - 0.00
Nepal 4517 4.60 3.89 in ! 48.86 ) 4.44
The Netherlands 0.19 0.02 1.65 1.39 1.84 0.17
New Zealand 0.57 0.06 1.05 0.89 ‘ 1.62 0.15
Norway 0.00 0.00 0.22 0.19 0.22 0.02
Pakistan 143.88 14.66 7.90 6.65 151.79 ) 13.79
Palau 0.00 ¢.00 0.00 0.00 .00 0.00
Papua New Guinea 4.10 0.42 0.26 0.22 ; 4.36 0.40
Philippines 4,48 0.46 2.80 2.36 7.28 . 0.66
Portugal 0.00 0.00 0.00 0.00 0.00 . 0.00
Samoa 0.00 0.00 0.35 0.30 | 0.35 0.03
Singapore 6.16 0.63 0.00 0.00 ‘ 6.16 0.56
Solomon Islands 0.07 0.01 0.00 0.00 \ ¢.07 0.01
Spain 0.46 0.05 0.12 0.0 0.58 0.05
Sri Lanka 134.18 13.67 2.72 2.29 i 136.90 12.44
Sweden 0.67 0.07 0.59 0.50 i 1.26 0.11
Switzerland 0.76 0.08 0.05 0.04 : 0.82 0.07
Taipei,China 0.37 0.04 0.00 0.00 : 0.37 : 0.03
Tajikistan 873 0.9% 1.61 1.36 ' i1.34 ! 1,03
Thailand 2612 2.66 1.3 1.17 27.51 2.50
Timor-Leste 0.00 0.00 0.00 0.00 l 0.00 0.00
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 9.30 0.95 0.00 0.00 ' 9.30 0.85
Turkmenistan 0.00 0.00 0.00 0.00 ! 0.00 0.00
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 3.7¢ 0.39 3.87 326 ! 7.66 0.70
United States 14.37 1.46 7.45 6.28 21.82 1.98
Uzbekistan 0.00 0.00 0.00 0.00 ! 0.00 0.00
Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00
Viet Nam 64.87 6.61 1.56 1.31 66.43 6.04
Regional 0.02 0.00 0.00 0.00 . 0.02 0.00
Internaticnal Organizations 0.00 0.00 0.00 0.00 Q.00 0.00
TOTALY 981.54 100.00 118.79 100.00 ' 1,100.32 100.00

0.00 Data negligible.
a Represents the country of origin where the goods are mined, produced, grown, and/or manufactured, based on US dollar value equivalent of contract,
b Totals may not add due to rounding.
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Table 18

CONTRACTS AWARDED BY COUNTRY OF ORIGIN,? 2005

PROJECT LOANS—ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINED
{amounts in $ million)

Goods and
Related Services, % Censulting % Y%
and Civil Works Distribution Services Distribution Distributicn

Afghanistan 0.00 0.00 0.00 0.00 0.00 0.00

Armenia 0.00 0.00 0.00 0.00 0.00 0.00

Australia 9.1 0.27 27.34 11.31 37.24 1.01

Austria 3.82 0.1 0.20 0.00 3.82 Q.10

Azerbaijan 0.05 0.00 0.30 0.00 0.05 0.00

Z(' I Bangladesh 180.72 5.24 10.21 4.13 190.93 5.16
Yz Belgium 0.02 0.00 0.00 0.00 0.0z 0.00
& (_Zt Bhutan 1.76 0.05 0.00 0.00 1.76 0.05
E Cambodia 3175 0.92 4.32 1.95 36.57 0.99
= Canada 3.07 0.09 4409 1.66 7.16 0.19
“ China, People’s Rep. of 1,401.78 40.63 .44 0.58 1,403.23 37.96
Cook Islands 0.54 0.02 {.09 0.04 0.63 0.02

Benmark 2.92 0.08 17.93 6.90 19.95 0.54

Fiji Islands 3.54 0.10 0.38 0.15 3.91 0.1

Finlang 0.82 0.02 5.70 2.31 6.51 0.18

France 36.01 1.04 0.23 0.09 36.24 0.98

Germany 20.90 0.61 5.76 2.33 26.66 0.72

Hong Kong, China 22.08 0.64 2.27 0.92 24.35 0.66

India 664.88 19.27 44.55 18.03 709.43 19.19

Indonesia 110,17 319 18.48 7.48 128.65 3.48

Italy 15.20 0.44 1.31 0.61 16.71 0.45

Japan 50.50 1.46 15.46 6.26 65.97 1.78

Kazakhstan 1.52 0.04 0.90 0.00 1.52 0.04

Kiribati 0.00 0.00 0.00 0.00 0.00 0.00

Korea, Rep. of 58.27 1.69 0.0¢ 0.00 58.27 1.58

Kyrgyz Republic 16.26 0.47 1.08 0.44 17.35 0.47

Lao People’s Democratic Republic 38.7¢ 1.32 0.53 0.25 3941 1.07
Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00

Malaysia 81.62 237 0.00 0.00 81.62 21

Maldives 4.65 0.13 0.00 0.00 4.65 0.13

Marshail Islands 0.03 0.00 0.00 0.00 0.03 0.00

Micrenesia, Fed. States of 0.40 0. 0.06 0.02 0.46 0.0%

Mgngolia 7.24 0.21 0.26 0.10 7.50 0.20

Myanmar 0.00 0.00 0.00 0.00 0.00 0.00

Nauru 0.00 0.00 0.00 0.00 ¢.00 0.00

Nepal 4517 1.31 3.59 1.4% 48.86 1.32

The Netherlands 1.14 0.03 3.08 1.25 4.23 0.1

New Zealand 9.97 0.29 3.19 1.29 13.17 0.36

Nerway 0.00 0.00 0.22 0.09 0.22 0.01

- Pakistan 166.77 4.83 21.18 8.57 187.95 5.08
Palau 0.00 0.00 0.00 0.00 0.00 0.00

Papua New Guinea 6.60 0.19 0.48 0.20 7.08 0.19

Philippines 37.27 1.08 3.03 1.23 40.30 1.09

Portugal 0.00 0.00 0.00 0.00 0.000 0.00

Samoa 0.00 0.00 0.35 0.14 0.35 0.01

Singapore 7.89 0.23 6.06 2.45 13.94 0.38

Solomon Islands 0.07 0.00 0.00 0.00 0.07 0.00

Spain 0.89 0.03 0.15 0.06 1.04 0.03

Sri tanka 13418 3.89 272 1.10 136.90 3.70

Swedan 35.87 1.04 1.59 0.81 37.86 1.02

Switzerland 15.53 0.45 0.05 0.02 15.58 0.42
Taipei,China 22,65 0.66 0.0 0.00 22.65 0.61

Tajikistan 9,78 0.28 1.99 0.8% 11.77 0.32

Thailand 37.65 .09 1.39 0.56 39.05 1.06

Timor-Leste 0.00 0.00 0.00 0.00 0.00 0.00

Tonga 0.00 0.00 0.00 0.00 0.00 0.00

Turkey 40.36 117 0.00 0.00 40.36 1.08
Turkmenistan 0.09 0.00 0.00 0.00 0.00 0.00

Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00

United Kingdom 13.23 0.38 10.52 426 23.74 0.64

United States 25.97 0.75 23.20 9.39 49.17 1.33

Uzbekistan 4.98 0.14 0.17 0.07 5.15 0.14

Vanuatu 0.00 0.00 0.00 0.00 0.00 0.00

Viet Nam 64.87 1.88 1.56 0.63 66.43 1.80

Regional 04 0.01 0.00 0.00 0.4 0.01
Internaticnal Organizations 0.00 0.00 0.00 0.00 0.00 0.00

TOTAL® 3,449.83 100.00 247.02 100.00 3,696.86 100.00

0.00 Data negligible.
a Represents the country of crigin where the goods are mined, produced, grown, and/or manufactured, based on U5 dollar value equivalent of contract.
b Totals may not add due to rounding.
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Table 19
ESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENT
UNDER PROGRAM LENDING,* 2005

Ordinary Capital Resources (OCR} Asian Development Fund (ADF) ’ .cqmbinagpwgg,aﬁd ADB:
: v Sk

$ Millian % Distsibution $ Million % Distributian $Miffion” % Distsibution
Afghanistan in 0.20 0.30 0.10 3.42 0.19
Armenia 0.00 0.00 0.00 0.00 0.00 0.00
Australia 73.53 479 4.83 1.57 7836 4.25
Austria 6.39 0.42 0.43 0.14 6.81 0.37
Azerbaijan 0.01 0.0¢ 0.85 0.28 0.86 0.05
Bangladesh 3.42 0.22 0.39 0.3 3.81 0.21
Belgium 28.93 1.88 3.16 1.03 32.09 1.74 w
Bhutan 0.07 0.00 0.01 0.00 0.08 0.00 ;
Cambodia 0.08 0.00 041 013 0.49 0.03 =)
Canada 2517 1.64 1.60 Q.52 26.78 1.45 ﬂ
China, People's Rep. of 142.68 9.29 Eral 10.47 174 89 9.49 I
Cook Islands 0.00 0.00 0.00 0.00 0.00 0.00 P
Denmark 4.08 027 0.60 0.20 4.69 .25
Fiji Istands 0.08 0.01 0 0.00 0.09 0.00
finland 5.74 0.37 0.73 0.24 6.47 0.35
france 19.32 1.26 4.28 1.39 23.60 1.28
Germany 61.78 4,02 6.68 2.7 68.46 ENa|
Hong Kang, China 21.4] 1.39 .34 3.04 30.75 1.67
India 178.22 11.60 3.85 125 182.07 9.87
Indonesia 10.95 07N 4.61 1.50 15.56 0.84
Italy 2017 1.31 3.06 (.99 23.23 1.26
lapan 177.90 11.58 19.18 6.23 197.08 10.69
Kazakhstan 0.10 0.01 1.7 0.56 1.81 0.10
Kiribati 0.00 0.00 0.00 0.00 0.00 0.00
Korea, Rep. of 85.50 5.57 18.32 596 103.82 5.63
Kyrayz Republic 0.01 0.00 0.20 0.07 0.21 0.01
Lao People’s Demaocratic Republic 0.02 0.00 0.31 0.10 0.33 0.02
Luxembourg 0.13 0.0 0.06 0.02 Q.19 0.0
Malaysia 60.09 3.91 12.48 4,06 7257 3.94
Maldives 0.00 0.00 0.00 0.00 0.01 0.00
Marshall Islands 0.00 0.00 0.00 0.00 0.00 0.00
Micronesia, Fed. States of 0.00 0.00 0.00 0.00 0.00 0.00
Mongalia 0.00 0.00 8.80 2.86 8.8¢ 0.48
Myanmar 1.40 0.09 0.19 0.06 i.5% 0.09
Nauru 0.03 0.00 0.00 0.00 0.03 0.00
Nepal 0.35 0.02 2.53 0.82 2.88 0.16
The Netherlands 19.93 1.30 Ea] 1.04 2314 1.26
New Zealand 6.02 0.39 0.56 0.18 6.58 0.36
Norway 1.30 0.08 0.14 0.04 1.44 0.08
Pakistan 3.02 0.20 85.03 27.64 33.05 4.78
Palau 0.00 ¢.00 0.00 (.00 0.00 0.00
Papua New Guinea 095 0.06 0.00 0.00 0.96 0.05
Philippines 103.43 6.73 1.01 033 104.43 5.66
Portugal 0.37 0.02 0.1 0.04 0.48 0.03
Samoa 0.16 0.01 0.00 0.00 0.16 0.01
Singapore 111.02 7.23 23.89 7.77 13491 7.32
Solamon Islands 0.05 0.00 0.0 0.00 0.06 0.00
Spain 7.88 (.51 1.12 0.36 9.00 0.49
Sri Lanka 22.00 1.43 0.51 0.17 22.51 1.22
Sweden 9.36 0.61 0.99 032 10.34 0.56
Switzerland 18.711 1.22 3.00 0.97 21N 118
Taipei,China 47.06 3.06 0.00 0.00 47.06 2.55
Tajikistan 0.03 0.00 0.02 0.01 0.05 0.00
Thailand 4347 2.83 74,12 4.59 57.60 312
Timor-Leste 0.00 0.00 0.00 0.00 0.00 0.00
Tonga 0.00 0.00 0.00 0.00 0.00 0.00
Turkey 3.66 0.24 0.97 0.32 4.64 0.25
Turkmenistan 0.06 0.00 0.73 0.24 0.79 0.04
Tuvalu 0.00 0.00 0.00 0.00 0.00 0.00
United Kingdom 33.01 2.15 4.52 1.47 37.54 2.04
United States 162.33 +0.57 14.32 4.66 176.65 9.58
Uzbekistan 0.61 0.04 3.59 117 4.21 023
Vanuatu 033 0.02 0.0 0.00 0.34 0.02
Viet Nam 10.72 0.70 8.66 2.81 19.38 1.05
Regional 0.00 0.00 0.00 0.00 0.00 0.00
tnternational Crganizations 0.00 0.00 0.00 0.00 0.00 (.00
TOTAL® 1,536.15 100.00 307.66 100.00 1,843.86 100.00

0.00 Data negligible.

a Estimates are based on import data drawn from the latest infarmation available on borrawers’ trade statistics compiled by the International Monetary Fund Direction
of Trade Statistics.

b Totals may not add due to rounding.
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Table 20
CUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGIN,?
TECHNICAL ASSISTANCE OPERATIONS (as of 31 December 2005)

ADB's %o Administered Yo Japan %

Own Distri- Trust Distri- Special Distri- Distri-

Resources bution Funds bution Fund bution § bution

Afghanistan 0.58 0.05 0.65 0.17 0.02 0.00 1.25 0.05
Armenia 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Australia 135.57 12.55 37N 9.96 105.27 13.08 278,14 12.31
Austria 0.81 0.07 0.00 0.00 0.11 0.01 0.92 0.04
Azerbaijan 0.39 0.03 011 0.03 0.00 0.00 0.50 0.02
Bangladesh 10.92 1.0 3.18 0.85 4.36 0.54 18.47 0.81
Belgium 3.66 0.33 1.04 0.27 2.20 0.27 6.90 0.30
Bhutan 0.41 0.03 0.02 0.00 0.06 0.00 0.49 0.02
Cambodia 0.96 0.08 1.84 0.49 0.37 0.04 3.17 0.14
Canada 76.77 710 39.05 10.43 61.92 7.69 177.74 7.86
China, People’s Rep. of 10.47 0.97 272 0.72 6.92 0.86 2012 0.89
Cook Islands 0.05 0.00 0.17 0.04 0.00 0.00 0.22 0.01
Denmark 11.80 1.09 338 0.90 15.46 1.92 30.63 1.35
Fiji Islands 0.79 0.07 0.65 0.17 0.18 0.02 1.61 0.07
Finland 7.02 0.65 5.86 1.56 7.96 0.98 20.84 0.92
France 21.97 2.03 12.43 3.32 21.21 2.63 55.60 2.46
Germany 22.20 2.05 8.16 2.8 32.16 3.99 62.52 2.76
Hong Kong, China 22.27 2.06 4.90 1.31 20.25 2.51 47.42 2.09
India 37.51 3.47 13.01 3.47 13.99 1.13 64.50 2.85
Indonesia 14.26 1.32 3.84 1.02 11.52 1.43 29.62 .3
ltaly 497 0.46 0.82 0.21 2.59 0.32 8.38 0.37
Japan 27.05 2.50 11.35 3.03 22.74 2.82 61.14 2.70
Kazakhstan 0.59 0.05 1.35 0.36 014 0.01 2.08 0.0%
Kiribati 0.00 0.00 0.03 0.00 0.0 0.00 0.03 0.00
Korea, Rep. of 4.81 0.44 1.22 0.32 3.56 0.44 9.58 0.42
Kyrgyz Republic 1.05 0.09 01 0.03 0.05 0.00 .21 0.05
Lao People’s Democratic Republic 2.92 0.27 1.84 0.49 0.91 0.1 5.67 0.25
Luxembourg 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Malaysia 9.74 0.90 0.24 0.06 3.19 0.3% 13.17 0.58
Maldives 0.09 0.00 0.02 0.00 0.03 0.00 0.14 0.00
Marshall Islands 0.10 0.01 0.08 0.02 0.00 0.00 0.18 0.0¢
Micronesia, Fed. States of 0.01 0.00 0.00 0.00 0.00 0.00 0.01 0.00
Mangolia 0.99 0.09 0.39 0.10 0.61 0.07 2.00 0.08
Myanmar 0.87 0.08 0.52 0.13 0.0 0.00 1.40 0.06
Nauru 0.01 0.00 o.M 0.00 0.0¢ 0.00 .03 0.00
Nepal 7.20 0.66 1.64 0.43 1.4C 0.17 10.24 0.45
The Netherlands 20.81 1.92 18.40¢ 4.9 26.44 3.28 65.66 2.90
New Zealand 59.83 5.54 14.13 3.77 54,99 6.83 128.95 5.70
Norway 457 0.42 7.54 2.0 3.36 0.41 15.47 0.68
Pakistan 18.76 1.73 4.76 1.27 3,23 0.40 26.74 1.18
Palau 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Papua New Guinea 1.20 0.1 0.04 .01 1.02 0.12 2.26 0.10
Philippines 72.50 8.71 16.10 4.30 30.18 3.75 118.77 5.25
Portugal 0.04 0.00 0.00 0.00 0.09 0.01 0.13 0.00
Samoa 0.86 0.08 0.0 0.00 0.87 0.10 1.73 0.07
Singapore 14.08 1.30 1.23 0.32 9.93 1.23 25.25 1.1
Solomon Islands 0.38 0.03 0.02 0.00 0.23 0.02 0.61 0.02
Spain 3.08 0.28 i.69 0.45 0.89 0.11 5.66 0.25
Sri Lanka 11.06 1.02 2.9 0.77 3.08 0.38 17.05 0.75
Sweden 6.15 0.56 394 1.05 7.49 0.93 17.58 0.77
Switzerland 9.87 0.9 5.26 1.40 11.51 1.43 26.64 1.18
Taipei,China 1.05 0.09 0.07 0.01 2.05 0.25 3.16 0.14
Tajikistan 0.23 0.02 0.13 0.03 0.08 0.00 0.43 0.01
Thailand 12.26 1.13 4.88 1.30 10.66 1.32 27.81 1.23
Timor-Leste 0.23 0.02 0.00 0.00 0.01 0.00 0.24 0.01
Tonga 0.3 0.02 0.00 0.00 0.15 0.01 0.46 0.02
Turkey 0.28 0.02 0.13 0.03 0.05 0.00 047 0.02
Turkmenistan ¢.02 0.00 0.05 Q.01 0.00 0.00 0.07 0.00
Tuvaly 0.06 0.00 0.00 0.00 0.00 0.00 0.06 0.00
United Kingdom 155.80 14.42 55.80 14.91 125.05 15.54 33665 14,90
United States 217.23 20.11 66.18 17.68 162.47 2049 445.88 E 15.74
Uzbekistan 0.31 0.02 0.13 0.03 0.04 0.00 0.49 . 0.02
Vanuatu 074 0.06 0.01 0.00 1.20 0.14 1.94 0.08
Viet Nam 2.92 0.27 2.36 0.62 2.09 0.25 7.36 ! 0.32
Regional 3.31 0.30 6.47 1.72 3.35 0.41 13.14 0.58
International QOrganizations 3.2 2.14 4.07 1.08 4.90 0.60 3217 1.42
TOTAL® 1,075.96 100.00 374,25 100.00 B804.59 100.00 2,258.75 100.00

0.00 Data negligible,
a Represents the country of origin where the goods are mined, produced, grown, and/or manufactured, based on US dollar value equivalent of contract.
b Totals may not add due to rounding.
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Table 21
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,? 2003-2005
TECHNICAL ASSISTANCE QPERATIQONS {amounts in $ million)

2003 2004

Value % value %
Afghanistan 0.56 0.36 0.27 0.18
Armenia 0.00 0.00 0.00 0.00
Australia 19.32 12.35 17.42 11.65
Austria 0.00 0.00 0.00 0.00
Azerbaijan 0.04 0.02 0.1 0.07
Bangladesh 1.21 0.77 1.61 1.08
Belgium 1.10 0.70 0.30 0.20 w
Bhutan 0.07 0.05 0.09 0.06 =
Cambodia 0.7 (.45 0.56 0.38 =
Canada 15.91 10.17 7.49 5.0 4
China, Pecple’s Rep. of 2.38 1.52 2.53 1.69 &)
Cook Islands 0.03 0.02 0.00 0.00 P
Denmark 2.05 .31 0.24 0.16
Fiji 1slands 0.25 0.16 0.05 0.03
Finland 1.59 1.02 2.39 1.60
France 577 3.69 3.47 2.32
Germany 6.59 421 5.09 3.40
Hong Kong, China 2.37 1.51 4.43 297
India 3.32 2.12 10.35 6.92
Indanesia 3.46 2.21 1.88 1.26
Italy 0.31 0.20 0.1 0.08
Japan 4.32 2.76 7.83 5.23
Kazakhstan 0147 0.1 0.67 0.45
Kiribati 0.00 0.00 0.00 0.00
Korea, Rep. of 0.38 0.24 0.09 0.06
Kyrgyz Republic 0.17 o 0.39 0.26
Lao People’s Democratic Republic 0.22 0.14 0.47 0.31
Luxembourg 0.00 0.00 0.060 0.00
Malaysia 1.01 0.65 1.29 0.86
Maldives 0.00 0.00 0.02 0.02
Marshall islands 0.00 0.00 0.01 0.01
Micronesia, Fed. States of 0.00 0.00 0.00 0.00
Monggolia 0.23 0.15 0.48 0.32
Myanmar 0.01 0.01 0.12 0.08
Nauru 0.00 0.00 0.00 0.00
Mepal 0.65 0.42 0.96 0.64
The Netheriands 4.08 2.61 1.75 1.17
New Zealand 6.53 417 11.56 7.73
Norway 1.03 0.66 4.30 2.88
Pakistan 3.97 2.54 4,47 2.95 .
Palau 0.00 0.00 0.00 0.00 0.00 0.00
Papua New Guinea 0.09 0.05 0.00 G.00 0.03 0.02
Philippines 12.07 7.72 7.49 5.01 10.93 6.70
Portugal 0.00 0.00 0.00 0.00 0.00 0.00
Samea 0.03 0.02 0.10 0.07 0.03 0.02
Singapore 2.05 1.31 1.40 0.94 2.94 1.81
Solomon Islands 0.00 0.00 0.04 0.03 0.01 0.00
Spain 1.35 0.86 1.08 0.72 0.77 0.47
Sri Lanka 1.15 0.73 1.65 1.11 0.68 0.41
Sweden 1.52 0.97 0.68 0.45 1.72 1.06
Switzerland 0.40 0.26 0.42 0.28 1.87 1.§5
Taipei,China 0.00 0.00 0.00 0.00 0.01 0.01
Tajikistan 0.06 0.04 0.08 0.05 0.15 0.09
Thailand 1.71 1.09 3.02 2.02 1.70 1.04
Timor-Leste 0.52 0.33 0.02 0.01 0.00 0.00
Tonga 0.06 0.04 0.18 0.12 0.03 0.02
Turkey 0.03 0.02 0.10 .07 0.04 0.03
Turkmenistan 0.02 0.01 0.00 0.00 0.05 0.03
Tuvaly 0.00 0.00 0.00 0.00 000 0.00
United Kingdom 22.76 14.55 18.96 12.68 18 07 11.09
United States 2.1 14.14 18.08 12.09 23.06 1415
Uzbekistan 0.05 0.03 0.12 0.08 0.10 0.06
Vanuatu 0.00 0.00 0.09 0.06 Q.04 0.02
Viet Nam 0.00 0.00 1.42 0.95 1.09 0.67
Regional 0.65 0.42 1.87 1.25 7.68 4.7
Internaticnal Organizations 0.00 0.00 0.00 0.00 0.00 0.00
TOTALY 156.43 100.00 149.52 100.00 163.00 100.00

0.00 Data negligible.

a Represents the country of origin where the goods are mined, produced, grown, andfor manufactured, based on US dollar value equivalent of contract.
b Totals may not add due t¢ rounding.
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Table 22
TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,? 1967-2005, 2004, 2005
(Amounts in $ thousand)

1967-2005° 200 4
TASF JSF Other
No. Amount % No. Financing Financing Sources Total %
Afghanistan 50 50,242.70 1.81 14 8,900.00 - 470600 13,606.00 6.97
Armenia 1 150.00 0.01 - - - - - -
- Azerbaijan 20 10,542.00 0.38 5 750.00 1,800.00 - 2,550.00 1.3
6 Bangladesh 312 165,238.33 5.94 12 2,030.00 3,840.00 420.00 6,290.00 3.22
E Bhutan 94 35,375.15 1.27 5 750.00 600.00 300.00 1,650.00 0.85
'Z( Cambodia 133 85,129.60 3.06 12 2,300.00 600.00 1,688.00 4,588.00 2.35
& China, Peop'e’s Rep. of 480 256,809.65 9.23 32 11,154.00 800.00 4,750.00 16,704.00 8.56
Cook Islands 27 8,945.00 0.32 - - - - - -
Fiji Islands 77 25,474.80 0.92 3 285.00 600.00 - 895.00 0.46
India 212 115,789.86 4.16 15 1,800.00 1,250.00 7,150.00 10,200.00 5.23
Indenesia 480 240,449.17 8.64 24 5,530.C0 2,806.50 9,240.00 17,576.50 9.01
Kazakhstan 57 26,367.00 0.95 4 750.00 950.00 - 1,700.00 0.87
Kiribati 34 11,410.70 041 1 800.00 - - 800.00 0.41
Korea, Rep. of 33 5.010,15 0.18 - - - - - -
Kyrgyz Republic 63 37,171.40 1.34 7 600.00 2,600.00 700.00 3,900.00 2.00
Lac People’s
Democratic Republic 2i5 104,902.08 3.77 1 1,870.00 1,300.00  2,950.00 6,120.00 314
Malaysia 92 25,202.30 0.9 - - - - - -
Maldives 55 19,125.00 0.69 3 1,000.00 - - 1,000.00 0.51
Marshall Islands 44 18,357.00 0.66 2 760.00 - 150.00 910.00 0.47
Micronesia, Fed. States of 39 22,678.00 0.82 3 550.00 300.00 - 850.00 0.44
Mongolia 124 58,870.65 212 7 1,214.00 850.00 586.00 2,650.00 1.36
Myanmar 38 10,716.00 0.39 - - - - - -
Nauru 6 1,721.81 0.06 - - - - - -
Nepal 247 113,993.70 4.10 10 1,254.00 1,630.00 300.00 3,184.00 1.63
Pakistan 301 152,565.40 5.48 22 3,530.00 2,285.00 22,605.00 28,420.00 14.57
Papua New Guinea 126 45,513.60 1.64 1 300.00 - 200.00 500.00 0.26
Philippines 316 141,554.25 5.09 10 2,670.00 2,700.00 625.00 5.995.00 3.07
| Samoa 81 22,676.50 0.82 3 300.00 400.00 - 700.00 0.36
| Singapore 2 577.42 0.02 - - - - - -
. Solemaon Islands 56 13,845.24 0.50 3 1,200.00 - 650.00 1.850.00 0.95
| Sri Lanka 220 91,588.10 3.29 4 1,500.00 B850.00 1,600.00 3,950.00 2.02
Taipei,China 1 100.00 - - - - - - -
Tajikistan 48 25,285.00 0.91 5 5CC.00 1,500.00 800.00 2,800.00 1.44
Thailand 150 54,998.60 1.98 - - - - - -
Timor-Leste 26 11,250.90 0.40 3 400.00 500.00 - 300.00 0.46
Tonga 52 14,441.50 0.52 3 450.00 250.00 - 700.00 0.36
Turkmenistan 3 565.00 0.02 - - - - - -
Tuvalu 18 4,487.00 0.16 1 - 300.00 - 300.00 0.15
Uzbekistan 62 31,980.00 1.15 6 1,625.00 875.00 - 2,500.00 1.28
Vanuatu 53 14,964.76 0.54 2 1,100.00 - 200.00 1,300.00 0.67
Viet Nam 190 121,750.46 4.38 16 1,650.00 2,650.00  3,380.00 7,680.00 3.94
Subtotal 4,635  2,197,815.77 79.00 249 57,532.00 32,236.50 63,000.00 152,768.50 78.31
Regionai 1,288 584,430.26 21.90 72 20.882.00 7,785,000 13,653.50 42,320.50 21.69
TOTAL 5,923  2,782,246.04 100.00 321 78,414.00 40,021.50 76,653.50 195,089.00 100.00

- Nil: ISF = Japan Special Fund; TASF = Technical Assistance Special Fund; ATF = Asian Tsunami Fund,
a Excludes technical assistance financed under loans that are included in ADB's loan data.
b Cumulative data are adjusted to exclude technical assistance projects withdrawn by governments.
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TASF

. WSE L AW Other
Na. Fimancing - Fiu‘?ncing“' T Finanding . Sowrces
1" 8,295.00 - - 190.00 8,485.00 4.27 Afghanistan
1 150.00 - - - 150.00 0.08 Armenia
5 1,050.00 1,040.00 - 850.00 2,940.00 1.48 Azerbaijan -
13 2,520.00 3,700.00 - 1,230.00 7,450.00 375 Bangladesh :E'
3
5 1,400.00 300.00 - - 1,700.00 0.86 Bhutan ﬁ
14 1,650.00 2,200.00 - 3,765.00 7,615.00 3.83 Camboedia 2
34 14,840.00 - - 3,494.60 18,334.60 9.23 China, People’s Rep. of .:(2
1 600.00 - - - 600.00 0.30 Cook Isiands
3 1,000.00 600.00 - - 1,600.00 0.80 Fiji Islands
9 2,368.00 - - 3,960.00 £,328.00 3.18 India
% 3,700.00 600.00 - ©,030.00 10,330.00 5.20 Indonesia
3 - 1,300.00 - - 1,300.00 0.65 Kazakhstan
- - - - - - - Kiribati
- - - - - - - Korea, Rep. of
4 900.00 900.00 - - 1,800.60 0.9 Kyrgyz Republic
7 55C.00 1,500.00 - 974.30 3,024.30 1.52 Lac People's
Democratic Republic
- - - - - - - Malaysia
6 1,100.00 40.00 - 777 00 1.917.00 0.96 Maldives
1 - - - 300.00 300.00 0.15 Marshall Islands
- - - - - - - Micronesia, Fed. States of
3 500.00 900.00 - 250.00 1,650.00 0.83 Mongolia
- — - - - - - Myanmar
2 - - - 477 .81 477.81 0.24 Nauru
4 1,320.00 - - 835.00 2,155.00 1.08 Nepal
25 8,279.00 1,545.00 - 5,452.00 15,276.00 7.69 Pakistan
3 1,150.00 1,000.00 - - 2,150.00 1.08 Papua New Guinea
7 3,720.00 500.00 - 400.00 4,620.00 2.32 Philippines
2 350.00 300.00 - - 650.00 0.33 Samoa
- - - - - - - Singapore
2 895.00 - - 200.00 1,095.00 0.55 Solomon Islands
8 2,062.50 550.00 - 500.00 3,112.50 1.57 Sri Lanka
- - - - - - - Taipei,China
& 1,400.00 500.60 - 2,400.00 4,000.00 2.01 Tajikistan
7 1,045.00 - 2,000.00 300.00 3,345.00 1.68 Thailand
2 600.00 600.00 - - 1,200.00 0.60 Timor-Leste
1 - 700.00 - - 700.00 0.35 Tonga
- - - - - - - Turkmenistan
- - - - - - - Tuvalu
5 600.00 1,400.00 - 300.60 2,300.00 1.16 Uzbekistan
- - - - - - - Vanuatu
20 1,850.00 3,725.00 - 6,675.00 12,250.00 6.16 Viet Nam
220 63,894.50 23,900.00 2,000.00 39,060.71 128,855.21 64.84 Subtotal
79 25,615.00 4,450.00 - 39,800.75 69,865.75 35.16 Regional
299 89,509.50 28,350.00 2,000.00 78,861.47 198,720.97 100.00 TOTAL
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Table 23
TECHNICAL ASSISTANCE GRANTS, 2005 ($ thousand)

Advisory
Project and
Preparatory Operational Sector
AFGHANISTAN
Small to Medium-Sized Hydropower Development 800.00 Energy
Matural Gas Development 995.00 Energy
Commercial Agriculture Development 995,00 Agriculture and Natural Resources
Financial Market and Private Sector Development Program 1,000.00 Finance
Capacity Building of the Ministry of Energy and Water 750.00 Energy
Capacity Strengthening of the Civil Aviation Sector 1,000.00 Transport and Communications
Capacity Building for Econamic Management 390.00° Law, Economic Management, and
Public Policy
Capacity Building for Road Sector Institutions 1,000.00 Transport and Communications
Building the Capacity of the Ministry of Commerce
{or Trade and Transit Facilitation 400.00 Industry and Trade
Capacity Development for Irrigation and Water Resources 755.00 Agriculture and Natural Resources
Capacity Building for Regional Cooperation 400.00 Law, Economic Management, and
Public Policy
Subtotal 3,790.00 4,655.00
ARMENIA
Seminars on ADB Operational Policies and Procedures 150.00 Law, Economic Management, and
Public Policy
Subtotal 150.00
AZERBAIJAN
Southern Road Corridor Improvement (Alyat-Astara Road) 700.00° Transport and Communications
Social Infrastruciure for Internally Displaced Persons
and Vulnerable Population {(Supplementary) 340.00° Health, Nutrition, and Social Protection
Renewable Energy Development 700.00° Energy
Transport Secter Development Strategy 350.00 Transport and Communications
Participatory Strategy Development and Implementation
for Achieving the Millennium Development Goals 850.00¢ Law, Economic Management, and
Public Policy
Subtotal 1,740.00 1,200.00
BANGLADESH
Dhaka Water Supply 1,000.00 Water Supply, Sanitation, and Waste
Management
Padma Multipurpose Bridge 800,00% Transport and Communications
Secondary Education Sector Improvement I (Supplementary) 120.00 Education
Second Command Area Development 950.00° Agriculture and Natural Resources
Good Governance Project 1,000.00% Law, Economic Management, and
Public Policy
Support for Financial Management and Monitoring 150.00 Multisector
Early Warning Systems Study 250.00f Multisector
Second Urban Primary Health Care Bridging Support 150.00° Heazlth, Nutrition, and Social Protection
Corperatization of the Bangladesh Fower Development Board 800.0C° Energy
Strengthening Project Management on Agribusiness Development 600.00 Agriculture and Natural Resqurces
Improving National Accounts, Price, and Wage Statistics 400.00 Law, Economic Management, and
Public Policy
Participation of the Urban Poor in Municipal Governance 480.00" Multisector
Supporting Good Governance Initiatives It 750.00° Law, Economic Management, and
Public Policy
Subtotal 3,870.00 3,580.00
BHUTAN
Financia) Sector/Nonbank Financial Institutions Reform Program 500.00 Finance
Capacity Building for the Bhutan Power Corporation 400.00 Energy
Capacity Building to Implement Environmental Assessment Procedures 200.00 Agriculture and Natural Resources
Capacity Building in Road Safety and Road Asset Management 300.00° Transport and Communications
Strengthening of the Payment and Settlement System (Supplementary) 300.00 Finance
Subtotal 500.00 1,200.00

o

as executing agency.
To be financed from the Japan Special Fund (I5F).

To be financed from the PRF.
Of this amount, $250,000 is to be financed from the TASF and $500,000 from the JSF.

- oo e N o
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Of this amount, $200,000 is to be financed from the Technical Assistance Special Fund (TASF) and $190,000 by the Governmeni of Australia with ADB acting

Of this amount, $500,00C is to be financed from the TASF and $200,00] by the Government of Finland with ADB acting as executing agency

Of this amount, $200,000 is to be financed from the TASF and $650,000 from the Cooperation Fund for National Paverty Reductian Strategies (NPRS).
Of this amount, $600,000 is to be financed from the JSF and $350,000 from the Poverty Reduction Cooperation Fund (PRF).

To be financed by the Government of the Netherlands with ADB acting as executing agency.

To be financed by the Government of the United Kingdom with ADB acting as executing agency.




CONTINUED

Advisory
Project and
Preparatory Operational Sector
CAMBODIA
Sustainable Rura!l Water Supply and Sanitation 150.00 Water Supply, Sanitation, and Waste
Management
Transpert Infrastructure Development and Maintenance 1,000.00° Transport and Communications
Secend Phase of Support to Local Administration 400.007 Law, Economic Management, and
Public Policy
Tonle Sap Lowland Stabilization 1,000.00" Agriculture and Natural Resources
Capacity Building of the Inland Fisheries Research
and Development Institute Il 300.00 Agricuiture and Natural Resources
Community Self-Reliance and Flood Risk Reduction 500.00¢ Agriculture and Natural Resources
Cambodia Business Initiative in Rural Development 150.00° Agriculture and Natural Resources
Capacity Building for National Economic Policy Analysis
and Development Management 500.00 Law, Economic Management, and
Public Policy
Participatory Poverty Assessment of the
Tonle Sap {Supp'ementary} 100.00¢ Agriculture and Natural Resources
Restructuring of the Railway in Cambodia 1.500.00¢ Transpert and Communications
Financial Sector Program Implementation 500.00 Finance
Study of the Influence of Built Structures on the
Fisheries of the Tonle Sap 765.00° Agriculture and Natural Resources
Financial Sector Blueprint Update 150.00! Finance
Developing Deposit Services in Rural Cambodia 600.00° Finance
Subtotal 2,550.00 5,065.00
CHINA, PEOPLE'S REPUBLIC OF
Talyuan-Zhongwei Railway 500.00 Transpert and Communications
Inner Mongglia Autonomous Region Environmental fmprovement 500.00 Energy
Guiyang Integrated Water Rescurces Management 960.009 Agriculture and Natural Resources
Heilongjiang Road Network Development 500.00 Transport and Cemmunications
Nanjing Qinhuai River Environmental Improvement 600.00 Multisector
Hefei Urban Environment Improvement 750.00 Multisector
Integrated Ecosystem Management and Environmental Protection
of the Baiyangdian lake Catchment 500.00 Agriculture and Natural Resources
Dryland Farming in the Northern Region 400.00 Agriculture and Natural Resources
Western Roads Development 800.00 Transport and Cammunications
Ningxia Yinchuan Integrated Ecosystem Management 850.00" Agriculture and Natural Resources
Railway Development 500.00 Transport and Cemmunications
Shaanxi-Qinling Mountains Integrated Ecosystem Management 500.00 Agriculture and Natural Resources
Poverty Reduction in Coal Mine Areas in Shanxi Province 500.00° Energy
Nongovernment Organization-Government Partnerships
in Village-lLevel Poverty Alleviation 1,000.00° Multisector
Developing a Result-Based Mational Monitoring and
Evaluation System for Key Projects 400.00 Law, Economic Management, and
Public Policy
Nanjing Water Utility Long-Term Capital Finance in Commercial Markets 600.00¢' Law, Economic Management, and
Public Policy
Development of Asset-Backed Securities Market and
Restructuring of Asset Management Companies 1,000.00 Finance
Support for the Preparation of the 11™ Five-Year Plan 500.00 Law, Economic Management, and
Public Policy
PRC Country Environmental Analysis 150.00 Agriculture and Natural Resources
Alternative Energy Supply for Rural Poor in Remote Areas 500.00° Energy
Evaluating Poverty Impacts of Transport Projects 150.00 Transport and Communications
Flood Management Strategy Study (Supplementary) 49.60 Agriculture and Natural Resources
Rural Road Development Strategy 350.00 Transport and Communications
Alternative Livelihood Options to Facilitate Coal Sector Restructuring 300.00° Multisector
Urban Poverty Strategy Study Il 300.00¢ Multisector
Road Safety Improvement 625.00F Transport and Communications
Railway Passenger and Freight Policy Reform Study 400.00 Transport and Communications

To be financed from the JSF.

Of this amount, $200,000 is 1o be financed from the TASF and $800,000 from the JSF,
To be financed from the PRF,

To be financed by the Government of France with ADB acting as executing agency,

To be financed by the Government of Finland with ADB acting as executing agency.

To be financed by the Government of Spain with ADB acting as executing agency.

Of this amount, $490,000 is to be financed from the TASF and $110,000 from the CFWS,
To be financed from the CFWS.

T oG R an oW

Gf this amount, $800,000 is 1o be financed from the TASF and $160,000 frem the Caoperation Fund for the Water Sector (CFWS).
Of this amount, $500,000 is to be financed from the TASF and $350,000 from the Giobal Environment Facility (GEF}.

Of this amount, $400,000 is to be financed from the TASF and $225,000 from the Global Road Safety Partnership {GRSP).
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CONTINUED

Advisory
Project and
Preparatory Operational Sector
Study on Sustainable Urbanization in Metropolitan Regions 500.00 Multisector
Energy Conservation and Resource Management 600.00 Energy
Application of Public-Private Partnerships in Urban
Rail-Based Transportation 500.00 Tiansport and Cammupnications
National Fund for Develepment of Credit Guarantees
for Private Enterprises 700.00 Finance
Provincial Development Strategy of Selected Provinces
. in Northwestern Region 1,000.00 Law, Economic Management, and
< Public Policy
g Institutional Development of SEPA's Regional Supervision Centers 550.00 Agriculture and Natural Resources
v Bank of China ttd. for Improving Corporate Governance 300.00 Finance
I Subtotal 736000  10,974.60
h COOK ISLANDS
Strengthening Disaster Management and Mitigation 600.00 Multisector
Subtotal 600.00
FIY ISLANDS
Rural and Quter Islands Development ¥00.00 Agricutture and Matural Resources
Strengthening Commercial Agriculture Development 600.00° Agriculture and Natural Resources
Private Sector Development Roadmaps 300.00 Law, Economic Management, and
Public Policy
Subtotal 700.00 900.00
INDIA
Uttaranchal State Roads 368.00 Transport and Communications
Uttaranchal Urban Develcpment 600.00 Water Supply, Sanitation, and Waste
Management
North Eastern Region Urban Development {Phase II} 960.00° Multisecter
A Study on the Development of an Agency to Facilitate
Issuance of Residential Mortgage-Backed Securities 250.00° Finance
Water Users Association Empowerment for Improved lrrigation
Management in Chhattisgarh 1,900.00¢ Agriculture and Natural Resources
! Institutional Strengthening and Capacity Building for Madhya
Pradesh State Rcad Sector (Supplementary} 600.004 Transport and Communications
Uttaranchal Power Sector Capacity Building 500.00 Energy
Integrated Coastal Management and Related Investment Development 250.00° Agriculture and Natural Resources
Development of Road Agencies in the North Eastern States 900.00 Transport and Communications
Subtotal 1,928.00 4,400.00
INDONESIA
Second Community and Local Government Support Sector 600.00 Multisector
Support for Decentralized Education Management Il {Supplementary) 6,030.00° Education
Supporting an Effective Institutional Framework for
Fiscal Decentralization 500.00 Law, Economic Management, and
Public Policy
Matural Resources Management in a Decentralized Framework 600.00 Agriculture and Natural Resources
Secondary Mortgage Facility 500.00° Finance
Support for Infrastruciure Development 2,000.00 Multisector
Subtotal 600.00 9,730.00
KAZAKHSTAN ]
Second Rural Water Supply and Sanitation Sector 650.00° Water Supply, Sanitation, and Waste
Management
Strengthening the Water Supply Sector Program 150.00° Water Supply, Sanitation, and Waste
Management
Financial Sector Governance Phase |l 500.00° Finance
Subtotal 650,00 650.00
KYRGYZ REPUBLIC
Vocational Education and Skills Training 300.00° Education
Reform and Madernization of Revenue Administration 500.00 Law, Economic Management, and
Public Policy

To be financed from the JSF.

Of this amount, $160,000 is to be financed from the CFWS and $800,000 frem the Government of the United Kingdom with ADB acting as executing agency.
To be financed by the Government of Switzerland with ADB acting as executing agency.

To be financed by the Government of the United Kingdom with ADB acting as executing agency.

To be financed by the European Commission (EC).
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Advisory
Project and
Preparatory Operational Sector
Support to the Development and Implementation of
the National Poverty Reduction Strategy |l 400.00 Law, Economic Management, and
Public Policy
Supporting Banking Secter and Capitai Market Development Program 600.00° Finance
Subtotal 800.00 1,000.00
LAQ PEQPLE'S DEMOCRATIC REPUBLIC
Health Sector Devefopment Program 700.00° Health, Nutrition, and Social Protection w
Northern Greater Mekong Subregion Transport Network Improvement 800.00° Transport and Communications ]—>|
Paverty Reduction Through Land Tenure Consolidation, =
Participatory Natural Resources Management and b
Local Communities Skills Building {Supplementary) 124.30% Agriculture and Natural Resources e
Operationalizaticn of the Northern Region Development Strategy 150.00 Law, Economic Management, and rlf:
Public Policy
Capacity Development for Monitoring Development Results
of the National Growth and Poverty Eradication Strategy 150.00¢ Law, Economic Management, and
Public Policy
Public Expenditure Planning for Mational Growth and
Poverty Eradication Strategy 700.00¢ Law, Economic Management, and
Public Policy
Capacity Building for Gender Mainstreaming in Agriculture 400.00 Agriculture and Matural Resources
Subtotal 1,500.00 1,524.30
MALDIVES
Strengthening of the Public Accounting System (Supplementary} 40.00° Law, Economic Management, and '
Public Policy
Small and Medium-Sized Enterprise Development 600.00 Industry and Trade
Developing a Results-Oriented 7% National Development Plan 377.00° Law, Economic Management, and ,
Public Policy

Promoting Sound Environmental Management in the
Aftermath of the Tsunami Disaster 400.00° Water Supply, Sanitation, and
Waste Management
Strengthening Project Management and Monitoring fer the

Ministry of finance and Treasury 250.00 Law, Economic Management, and
Public Policy
Strengthening of Public Service Division 250.00 Law, Economic Management, and
Public Policy
Subtotal 640.00 1.277.00

MARSHALL ISLANDS
Increasing Ownership of and Effective Demand for
Improved Urban Waste Management 300.00° Water Supply, Sanitation, and
Waste Management

Subtotal 300.00
MONGOLIA
Urban Development and Housing 600.00' Multisector
Prefeasibility Study of the Western Regional Road Corridor Development 150.00 Transport and Comrmunications
Capacity Building for Financial Sector Reforms 900.00° Finance
Subtotal 600.00 1,050.00
NAURU
Reform of the Nauru Phosphate Corporation 375.00¢9 Energy
Capacity Building for Financial and Economic Managerment (Supplementary) 102.81¢ Finance
Subtotal 477.81
NEPAL
Education Sector Development Program | 600.00" Educaticn
Preparation of Education Sector Development Policy and Strategy
(Supplementary) 110.00 Education
Regional Development Strategy 760.00 Law, Economic Management, and
Public Policy
Reaching the Most Disadvantaged Groups in Mainstream Rural Development 685.00° Health, Nutrition, and 5ocial Protection
Subtotal 600.00 1,555.00
a To be financed from the JSF.
b Te be financed from the PRF.
¢ To be financed from the Cooperation Fund in Support of Managing for Developmental Results (MDRCF),
d To be financed from the Copoperation Fund for National Poverty Reduction Strategies {NPRS).
e To be financed from the CFWS,
f Of this amount, $350,000 is to be financed from the TASF and $250,000 from the PRF.
g To be financed by the Government of Australia with ADB acting as executing agency,
h Of this amounit, $450,000 is to be financed fram the TASF and $150,000 from the PRF.
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To be financed from the Cooperation Fund for Regional Trade and Financial Security Initiative (RTFSI).

Advisory
Project and
Preparatory Operational Sector
PAKISTAN
Rawalpindi Environmental Improvement (Supplementary) 70.00 Water Supply, Sanitation, and Waste
Management
Punjab Devolved Social Services Sector Development Program (Supplementary) 340.00° Multisectar
Mega City Development 150.00 Water Supply, Santtaticn, and Waste
Management
North-West Frontier Province Devolved Social Services Program 450.00° Multisector
Punjab lrrigated Agriculture Development Sector 1,242.00° Agriculture and MNatural Resources
Power Transmission Enhancement 500.00" Energy
Private Participation in Infrastructure Sector Development Program 1,000.00 Finance
Bahawalpur Rural Development, Phase II 300.00 Multisector
Mega City Sustainable Development 1,000.00 Multisector
Supporting and Monitoring Progress under the Access to Justice
Program (Supplementary} 400.00 Law, Economic Management, and
Public Policy
Support tc Implementation of Decentralization Il {Supplementary) 450.00 Law, Economic Management, and
Pubiic Policy
Support for Poverty Reduction Initiatives in Pakistan (Supplementary} 109.00 Law, Economic Management, and
Public Policy
Agribusiness Development Project Implementation Suppert 150.00 Agriculture and Natural Resources
Support to Implementation of Gender Reform Action Plans 4,565.00° Multisector
Operational Support to the Office of the Energy Advisor 150.00 Energy
Developing Social Health Insurance 350.00 Health, Nutrition, and Social Protection
Support of Infrastructure Investments 150.00 Multisector
Balochistan Capacity Building for Devolved Social Services 300.00 Multisector
Independent Manitoring of Remedial Actions for the Chashma
Right Bank Irrigation, Stage |11 150.00 Agriculture and Natural Resources
Additional Works for Preparation of Hill Torrents Management 150.00 Agriculture and Natural Resources
National Agniculture Sector Strategy 350.00 Agricuiture and Natural Resources
Capacity Building for the Office of the Auditor General of Pakistan 2,000.00 Law, Economic Management, and
Public Policy
Support for Subprogram 3 of the Punjab Resource Management Program 150.00 Law, Economic Management, and
Public Policy
Results-Based Moritoring of Projects 500.00 Law, Econcmic Management, and
Public Policy
Balochistan Economic Report 300.00 Law, Economic Management, and
Public Policy
Subtotal 5,052.00 10,224.00
PAPUA NEW GUINEA
HIV/AIDS Prevention and Control in Rural Develgpment Enclaves 150.00 Health, Nutrition, and Social Protection
PNG Gas Project 1,000.00 Energy
Palicies for Private Sector Development 1,000.0C® Law, Economic Management, and
Public Policy
Subtotal 1,150.00 1,000.00
PHILIPPINES
Metro Manila Urban Services for the Poor 700.00 Muttisector
Strengthening the Anti-Money Laundering Regime (Phase II} 400.00° Law, Economic Management, and
Public Policy
Support for Health Sector Reform 1,000.00 Health, Nutrition, and Social Protection
Harmonization and Managing for Results 700.00 Law, Economic Management, and
Public Policy
Support the Implementation of the Microfinance Development Program 500.00° Finance
Strategy for Sustainable Aquaculture Development for Poverty Reduction 600.00 Agriculture and Natural Resources
Debt and Risk Management 720.00 Law, Economic Management, and
Public Policy '
Subtotal 700.00 3,920.00
SAMOA
Promoting Economic Use of Customary Land 300.00" Law, Economic Management, and
Public Policy
National Teacher Development Framework 350.00 Educaticn
Subtotal 650.00
a To be financed by the Government of the United Kingdom with ADB acting as executing agency.
b To be financed from the ISF.
¢ Of this amount, $595,000 is to be financed from the JSF; $557,000 by the Government of The Netherlands; and $90,000 from the CFWS with ADB acting as

Of this ameunt, $100,000 is to be financed from the TASF; $800,000 from the PRF; and $2,665,000 by the Government of Canada with ADB acting as executing
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Advisory
Project and
Preparatory Operational Sector
SOLOMON ISLANDS
tmplementation of Interisland Transport Reforms 435.00 Transport and Communications
Supporting Business Law Reform 600.00° Law, Economic Management, and
Public Palicy
Subtotal 1,095.00
SR LANKA
Small and Medium Enterprise Sector Development Pragram |l 550.00° Industry and Trade
Education Sector Development Program 700.00 Educatien
Sri Lanka Post-Tsunami Needs Assessment and Preparation for
Emergency Assistance Implementation Strategies 500.00° Multisector
Needs Assessment in Conflict-Affected Areas (Supplementary) 6.50 Multisector
Strengthening Technical Education 120.00 Education
Strengthening Local Government Infrastructure Financing 500.00 Multisector
Capacity Building of the Environmental and Social Division
of the Road Development Authority 400.00 Transport and Communications
Independent External Monitoring of Resettlement Activities
of the Southern Transport Development 336.00 Transport and Communications
Subtotal 1,250.00 1,862.50
TAJIKISTAN
Power Rehabilitation Phase Il 500,00° Energy
Rural Development 850.00¢ Agriculture and Natural Resources
Tax Administration Modernization and Governance Enhancement 500.00 Law, Economic Management, and
Public Poficy
Improving Aid Cocrdination and Portfolic Management (Supplementary) 650.00¢ Law, Economic Management, and
Public Policy
Local Government Finance Capacity Building 700.00° Law, Economic Management, and
Public Policy
Farm Analysis and Awareness-Raising far Debt Resolution 800.00¢ Agriculture and Natural Resources
Subtotal 1,850.00 2,150.00
THAILAND
Commercial Financing for Local Government Units 670.00 Law, Economic Management, and
Public Policy
Preparing a Development Plan for the Tsunami Affected Andaman Region 150.00° Multisector
Supporting Post-Tsunami Activities and Coastal Zone Management 150.008 Law, Economic Management, and
Public Policy
Promoting International Cooperation on Anti-Money Laundering and
Combating the Financing of Terrorism 300.00" Law, Economic Management, and
Publi¢ Policy
Subregional Development Plan for the Tsunami-Affected Andaman Region 1,700.009 Law, Economic Management, and
Public Policy
Capacity Building for Pollution Taxation and Resource Mobilization for
Environment and Natural Resources Sectors—Phase || 225.00 Agriculture and Natural Resources
Infrastructure |lnvestment Advisory Assistance to the Public Debt
Management Office of Thailand 150.00 Multisector
Subtotat 3,345.00
TIMOR-LESTE
Urban Water Supply and Sanitation 600.00° Water Supply, Sanitation, and Waste
Management
Infrastructure Sectors Capacity Development 600.00 Multisector
Subtotat 600.00 600.00
TONGA
Integrated Urban Development 700,000 Water Supply, Sanitation, and Waste
Management
Subtotal 700.00

To be financed from the JSF.
To be financed from the PRF.
Of this amount, $700,000 is to be financed from the TASF and $150,000 from the PRF.

To be financed from the Asian Tsunami Fund (ATF).
To be financed from the RTFSt,

oo % oaon g

To be financed by the Government of the United Kingdom with ADB acting as executing agency.
Of this 2mount, $200,000 is to be financed from the TASF and $500,000 from the Governance Cooperation Fund (GCF).

Of this amount, $400,000 is to be financed from the TASF and $200,000 by the Government of Australia with ADB acting as executing agency.
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Advisory
Project and
Preparatory Operational Sector
UZBEKISTAN
Rural Renewable Energy Development 300.00* Energy
Development of Market Infrastructure for Private Farms
and Agribusinasses 600.00 Agricuiture and Natural Resources
Financial Sector infrastructure Development 400.00% Finance
Transport Sector Strategy (2006-2020} 600.00" Transport and Communications
Effective Management of investments and Reforms in Basic Education 400.00° Education
Subtotal 900.00 1,400.00
VIET NAM
Support to Implementation of Poverty Reduction Program Il
Outlined under the Poverty Reduction Support Credit IV 150.00 Law, Economic Management, and
Public Policy
Kunming-Haiphong Transport Corridor (Supplementary} 350.00° Transport and Communications
Song Bung 4 Hydropower Phase Il 1,575.00° Energy
Financial Sector Development Program Il 900.00° Finance
Capacity Building for Water Resources Management (Supplementary} 500.004 Agriculture and Natural Resources
Strategic Secondary Education Planning and Cooperation 600.00* Education
Results-Based Monitoring of Poverty Reduction and Growth 400.00f Law, Economic Management, and
Public Policy
Strengthening Agriculture Science and Technolegy Management 700.00° Agriculture and Natural Resources
Implementing the Regulatory and Supervisory Framework for Microfinance 256.00% Finance
Support to Thua Thien Hue and Quang Tri Provinces for Sustainable
Poverty Reduction and Growth Programs 90¢.00" Law, Economic Management, and
Public Policy
Muong Ducng Thermal Power Generation 550.00 Energy
Capacity Building to Dak Nong Province for Improving Poverty Reduction
and Growth Performance 650.00° Law, Economic Management, and
Public Policy
Support for Pro-poor Health Policies (Supplementary) 50.009 Health, Nutrition, and Social Protection
Developing Benefit Sharing Mechanisms for People Adversely Affected
by Power Generation Projects 150.009 Energy
Strengthening Institutional Capacity of Lacai Stakeholders for
Implementation of Son La Livelihood and Resettlement Plan 1,000.009 Energy
Expressway Network Development Plan 1,150.00 Transport and Communications
'mplementation of the Environmental Management Plan for
the Son La Hydropower 800.00* Energy
Capacity Building in the Strategic Environmental Assessment of
the Hydropower Sector 475.00° Energy
Air Pollution, Poverty, and Health Effects in Ho Chi Minh City 600.00° Health, Nutrition, and Social Protection
Support 10 Implement the Anti-Money Laundering Decree 500,00° Multisector
Subtotal 2,975.00 9,275.00
TOTAL 43,005.00 85,850.21

To be financed by the Government of Finland with ADB acting as executing agency.
To be financed from the JSE.

To be financed by the Government of Denmark with ADB acting as executing agency,

To be financed from the MDRCF.

To be financed from the PRF.

To be financed from the NPRS,

Of this amount, $325,000 is te be financed from the PRF and $325,000 from the NPRS.

oo o anon
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Of this amount, $975,000 is to be financed from the JSF and $600,000 by the Government of France with ADB acting as executing agency.

Of this amount, $300,000 is to be financed from the JSF and $300,000 by the Governrent of Denmark with ADB acting as executing agency.




Table 24

TECHNICAL ASSISTANCE GRANTS BY SECTOR,? 1967-2005, 2004, 2005

1967-2005° 2004 :
& A9
No. $ Thousand % No. % Thousand % B i i
Agriculture and
Natural Resources 1,051 493,445,32 22.45 46 27,184.00 17.79 38 21,165.50 16.43
Education 274 131,058.72 5.96 17 8,275.00 5.42 10 9,330.00 7.24
Energy 470 212,634.05 9.67 25 15,080.00 9.87 23 14,420.00 i1.19
Finance 421 194,300.72 8.84 18 10,275.00 6.73 20 11,052.81 8.58
Health, Nutrition, and
Social Protection 166 76,125.90 3.46 12 4,670.00 3.06 8 3,685.00 2.86
Industry and Trade 260 106,305.00 4.84 14 7.750.00 5.07 3 1,550.00 1.20
Law, Economic
Management, and
Public Policy 868 415,024.55 18.88 56 28,626.50 18.74 49 26,116.00 20.27
Transport and
Communications 588 273,980.45 12.47 28 14,890.00 9.75 28 17,124.00 13.29
Water Supply, Sanitation,
and Waste Management 240 101,483.45 4.62 17 9,070.00 5.94 12 5,110.00 3.97
Multisector 297 193,457.62 8.80 16 26,948.00 17.64 29 19,301.50 14.98
TOTALC 4,635 2,197,815.77 100.00 249 152,768.50 100.00 220 128,855.21  100.00
a Excludes ioan-financed technical assistance (included in loan data) and regional activities.
b Cumulative data adjusted to exclude technical assistance grants withdrawn by governments.
¢ Totals may not add due to rounding.
Table 25
TECHNICAL ASSISTANCE: LOAN AND GRANT-FINANCED BY SECTOR, 2005
{amounts in % million}
Loan Grant? Total %
Agriculture and Natural Resources 26.78 2117 47.95 15.85
Education 5.66 9.33 14.99 4.96
Energy 8.65 14.42 23.07 7.63
Finance - 11.05 11.05 3.65
Health, Nutrition, and Secial Protection 2.63 3.69 6.32 2.09
Industry and Trade - 1.55 1.55 0.51
Law, Economic Management, and Public Policy 1.70 26.12 27.82 9.20
Transport and Communications 45.43 1712 62.55 20.68
Water Supply, Sanitation, and Waste Management 26.92 5.1 32.03 10.59
Multisector 55.84 19.30 75.14 24.84
TOTAL 173.61 128.86 302.47 100.00

a Excludes regional technical assistance grants.
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Table 26
| REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 2005

$ Thousand
CONFERENCE
Regional Workshops in Preparation for the Second High-Level Forum on
Harmopnization and Alignment for Aid tffectiveness {(Supplementary) 41.93°
High Level Coordination Meeting on Rehabilitation and Reconstruction
Assistance to Tsunami-Affected Countries 150.00
Environmental Inputs for the Second GMS Summit 90.00
Z Joint Conference on Worker Remittances and Poverty Reduction with
U Inter-American Development Bank and United Nations Development Programme 150.00
& Fifteenth Tax Conference 150.00°
E Energy Efficiency Initiative Consultation Workshop 150.00
v Establishment of the Central Asia Regional Economic Cooperation (CAREC)
Members Electricity Regulators Forum 500.00
International Canference on "Asia 2015: Ending Paverty?” 150.00
Competition Law and Policy Roundtable 106.00
Subtotal 1,481.93
RESEARCH
Making Markets Work Better for the Poor (Supplementary) 443.60°
Preparing a Pacific Governance Strategy 17.22¢
Strengthening Pro-Poor Policy in the Pacific 1,850.00°
Better Air Quality Management in Asia (Supplementary) 390.00'
Subregional Cooperation for Information and Communications
Technology in Basic Education 600.00
Development and Dissemination of Water-Saving Rice Technolcgies
in South Asia 1,000.00
Managing the Cities in Asia 980.00
Establishment of Regional Knowledge Hubs 990.00
Subtotat 6,270.82
STUDY
South Asia Subregional Economic Cooperation Information and
Communication Technology Development Master Plan 450.00
Regional Environmental Compliance and Enforcement Network 250.009
Greater Mekong Subregion Southern Coastal Corridor 1,000.00°
Special Evaluation Study on Urban Sector Strategy and Operations 150.00
Socipeconomic Implications of HIV/AIDS in the Pacific 300.00
Developing New Policy Paradigms for Sustainable Livelihcods Protection
and Natural Resource Management among Ethnic Minorities of the
GMS: A Study of Policies and Their Impacts, Strategies for Change 150.00"
ASEAN+3 Regicnal Multicurrency Bond 400.00°
Rural Finance in Central Asia (Supplementary) 50.00f
Technical Assistance for Selected Evaluation Studies for 2005 1,250.00
Greater Mekong Subregion Regional Communicable Diseases Control (Supplementary) 250.001
Preparation of International Public Sector Financial Audit Guidelines 235.00
GMS: Rehabilitation of the Railway in Cambodia 625.00"

a Of this amount, $32,505 is to be financed by the Government of Japan and $9,426 from the Eurcpean Bank for Reconstruction and Development {EBRD) with
ADB acting as executing agency.

b To be financed from the Japan Special Fund (J5F).

Of this amount, $385,000 is to be financed from the Poverty Reduction Cooperation Fund (PRF) and $58,600 by the Government of Australia with ADB actirg

as executing agency.

To be financed by the Government of the United States Department of Interior {USDOI) with ADB acting as executing agency.

Of this amount, $925,000 is to be financed from the PRF and $925,000 by the Government of Australia with ADB acting as executing agency.

To be financed from private sector ¢ontributions.

To be financed from the Gevernance Cooperation Fund (GCF),

To be financed from the Cooperation Fund for National Poverty Reduction Sirategies (NPRS).

To be financed by the Government of Denmark with ADB acting as executing agency.

To be financed by the Government of Belgium with ADB acting as executing agency.
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$ Thousand
Reviewing the Poverty Impact of Regional Economic Integration in the GMS (Supplementary) 100.00°
Demographic and Health Surveys in Pacific island Countries 1,000.00
Sociceconamic Impact of Road Crashes 925.00"
Enhancing the Business Environment of the GM$ 500.00°
Innovative Information and Communications Technology in Education, and Its Potential
for Reducing Poverty in the Asia and Pacific Region 800.00°
GMS: Preparing the Sustainable Tourism Development Project 900.00
A Study on Economic Cooperation Between East Asia and South Asia 500.00 v
Development of Catastrophe Risk Insurance Mechanisms 150.00° Z
Facilitation of Transport Cooperation among Central Asia Regional Economic E'
Cooperation Countries (Phase i) 650.00¢ g
Supporting Enhanced Cooperation among Southeast Asian Equity Markets 500.00 =
Subtotal 11,135.00
TRAINING
Regional Capacity Building Workshop on Performance-Based Allocation of ADF Resources 400.00
Greater Mekong Subregion Phnom Penh Plan for Development Management li 3,573.00¢°
Capacity Building in Local Banks in Developing Member Countries Participating in the Trade
Finance Facilitation Program 225.00
Enhancing Financial Disclosure Standards in Transitional Economies 500.00
Strengthening the Audit Capability of Members of the Asian Organization of
Supreme Audit Institutions 650.00¢
Results-focused Project Design and Management 850.00
Improving Delivery of Infrastructure Services 800.00
Implementation of Pacific Education Strategy: Skills Development 975.00¢
Preparation and Pilot of the Community of Practice on Managing for
Development Results {CoP-MfDR) 150.00
Public Policy Training Program 2006 $50.00°
Strengthening Economic and Financial Monitoring in Selected ASEAN+3 Countries 600.00
Strengthening and Collection of Purchasing Power Parity Data in Selected Developing
Member Countries {Supplementary) 670.00
Pacific Financial Technical Assistance Centre 2005-2008 800.00
Support to ADB-Inter-American Development Bank Partnership Agreement 75.00
Capacity Building of Private Sector Financial Institutions in Meeting Environmental
and Social Challenges 150.009
Support to Boao Forum for Asia 2006 50.00
Leadership Enhancement and Advancement Program (Supplementary} 50.00"
Developing Pro-Poor Governance Capability and Knowledge 875.00°
Subtotal 12,343.00
OTHERS
Suppert Development of the Action Plan on Trade and Investment Facilitation in GMS 150.00
Central Asian Countries Initiative for Land Management 1,250.00
Strengthening Malaria Control for Ethnic Minorities 750.00°
HIV/AIDS Vulnerability and Risk Reduction Among Ethnic Minority Groups Through Communication Strategies 700.00°
Legal Empowerment for Women and Disadvantaged Groups 550.00°
a To be financed from the NPRS.
b To be financed from the PRF.

¢ Of this amount, $300,000 is to be financed from the Technical Assistance Special Fund (TASF) and $200,000 by the Government of the Peaple’s Republic of China
with ADB acting as executing agency.

d To be financed fram the ISF.

Of this amount, $800,000 is to be financed from the TASF; $500,000 from the Regional Cooperation and Poverty Reduction Fund (RCPF); $1,923,000 by the

Government of France; and $350,000 by the Government of New Zealand with ADB acting as executing agency.

To be financed fram the tapan Fund for Public Policy Training (JFPPT}.

To be financed by the Government of Switzerland with ADB acting as executing agency.

To be financed by the Governmeni of Australia with ADB acting as executing agency,

0f this amount, $500,000 is to be financed from the TASF; $700,000 from the Global Environment Facility Grant (GEF); and $50,000 from the Glebal Mechanism

(GM).

[ To be financed by the Government of Belgium with ADB acting as executive agency.

m

R TR

145




CONTINUED

$ Thousand
ADB's Continued Participation in the Cities Alliance 600.00
Aviation Legislative and Regulatory Review 450.00°
Enhancing the Development Effectiveness of the GMS Economic Cooperation Program 2,500.00
Establishment of the GMS Environment Operations Center 150.00
Portal for Statistics Resources 140.00
Implementing Pilot Projects for $mall Piped Water Networks 400.00°
Facilitating Knowledge Management for Pro-Poor Policies and Projects 980.00°
z Improving the Key Indicators of Developing Asia and Pacific Countriss 140.00
::__-’ Greater Silk Road Initiative 2006 985.00
E Asian Development Outlook 2006 . 340.00
i Supporting the Achievement of the MDGs in the Asia and Pacific Region: Phase Il 325.00
v Strengthening Country Safequard Systems 800.00
Capacity Building for Regional Cooperation in Central Asia 400,009
Core Environment Program and Biodiversity Conservation Corridors Initiative in the Greater Mekong Subregion 24,970.00°
Rolling Out Air Quality Management in Asia 655.00
Promoting Environmental investment in Asia and the Pacific 400.009
South Asia Subregional Economic Cooperation Il 1,000.00
Subiotal 38,635.00
TOTAL 69,865.75

To be financed from the Cooperation Fund for Regional Trade and Financial Security Initiative (RTFSI).

Of this amaunt, $200,000 is to be financed from the TASF and $200,000 by the Government of France with ADB acting as executing agency.

Ta be financed from the PRF.

To be financed from the RCPF.

Of this amount, $1,220,000 is to be financed from the TASF, $550,000 from the PRF; $13,200,000 by the Government of the Netherlands; and $10,000,000
by the Government of Sweden with ADB acting as executing agency.

To be financed by the Government of Finland with ADB acting as executing agency.

g Of this amount, $200,000 is to be financed from TASF and $200,000 by the Government of Finland with ADB acting as executing agency.
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Table 27
NET TRANSFER OF RESOURCES
{ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND), ab 2003-2005

{$ million)
QCR ADF
2003 2004 2005 2003 2004 [ 2005

Afghanistan - 1.65 33.51 54.54 40.48 20.66
Azerhaijan - - - - - 0.50
Bangladesh 20.19 89.61 93.38 47.69 (70.07) (12.21)
Bhutan {0.06) {0.07) (0.14) 3.34 5.35 10.48 §
Cambedia - - 68.40 70.87 76.73 =
China, People's Rep. of (1,977.89) 0.49 544.64 - - - 4

0
Cook Islands - - - {0.02) 1.14 0.53 b=
Fiji Islands 0.92 41 8.30 - - -
Hong Kong, China - - - - - -
India (1,197.14) (1,036.01) 457.20 - - -
Indonesia (432.15) (282.67) 105.23 30.08 28.93 37.58
Kazakhstan {(19.73) (85.67) {153.38) 0.16 0.22 {0.47)
Kiribati - - - 227 2.32 1.36
Korea, Rep. of (2,122.84) (66.84) (1,756.33} - - -
Kyrgyz Republic - - - 22.18 50.36 25.10
Lao People’'s Democratic Republic - - 25.07 40.53 31.00 47.78
Malaysia {69.04) (59.48} (52.99) - - -
Maldives - - - 3.9t 0.94 3.66
Marshall Islands 0.22 (0.34} (0.21) 3.98 0.74 {0.05)
Micronesia, Fed, States of - - - 2.42 0.63 1.24
Mongolia - 6.00 (0.57} 34,52 32.54 2113
Myanmar {(1.44) - - - - -
Nauru - - - - - -
Nepal (6.08) (6.01) (5.71) (0.43) (17.34) 2.92
Pakistan 10.86 {922.29) 150.45 (14,18) 5.3t 92.46
Papua New Guinea (13.09) {14.57) {4.78) {4.63) (0.10) (4.75)
Philippines {54.82) (194.47) (89.81} (17.43) (24.07) (29.13)
Samoa - - - (0.81) 017 {0.35)
Singapore - - - - - -
Solomon Islands - - - (2.98) 0.71) 1.16
Sri Lanka 36.37 36.64 21.16 129.37 79.66 101.54
Taipei,China - - - - - -
Tajikistan - - - 14.24 19.00 25.22
Thailand (223.22) {98.67) {390.98) (3.56) (3.55) (3.44)
Timor-Leste - - - - - -
Tonga - - - 5.02 (1.26} (1.37)
Turkmenistan - - - - - -
Tuvalu - - - 0.09 0.01 0.06
Uzbekistan 29.01 68.39 £9.70 322 2,43 (0.21)
Vanuatu - - - (0.84) (0.92) (0.93}
Viet Nam 60.62 6.79 (13.39) 219.6% 160.80 195.02
Regional (2.98} {6.32) (27.65) - -
TOTAL" {5,961.86) (2,559.73) (987.32) 640.76 468.54 612.24
- Nil: ADF = Asian Development Fund; CCR = ordinary capital resources.
{ } Negative,
a Net transfer of resaurces for OCR defined as loan disbursements less principal repayments/prepayments and interest/charges received, Includes private sector loans

and net equity investments,
b Net transfer of resources for ADF defined as loan disbursements less principal repayments and interest/charges received. Includes private sector loans.
¢ Totals may not add due to rounding.
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Table 28
NET TRANSFER OF RESOURCES
(ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND COMBINED),? 1996~2005

(% million)
B %,
1996-2000 By
Average 2001 2002 2003 2004 % i
Ae A
Afghanistan - - 82.99 54.54 4213 54.17
Azerbaijan - - - - - 0.50
Bangladesh 166.07 104.33 71.96 67.88 19.54 81.17
I Bhutan 3.84 5.57 12.71 3.28 5.28 10.34
“ Cambodia 28.81 46,42 76.40 68,40 70.87 76,73
E China, Pecple's Rep. of 456.64 555.26 (246.41) (1,977.89) 0.49 544 64
[
S Cook Tslands 1.67 0.2 (©.33) {0.02) 1.14 0.53
A Fiji Islands {4.39) (2.74} (2.58) 0.92 41 8.30
Hong Kong, China - - - - - -
india 203.37 (218.21) (122.90) (1,197.14) (1,036.01) 457.20
indonesia (4.67) (44.26) 115.78 {402.07) (253.74) 142.80
Kazakhstan 41.04 (15.i0) (26.50) (19.57) {85.45) {153.85)
Kiribati 0.12 1.32 0.72 227 232 1.36
Korea, Rep. of 538.17 (268.83) (136.36) (2,122 .84) {66.84) (1,756.33)
Kyrgyz Republic 43.20 55.83 2417 22.18 50.36 25.10
Lao People's Democratic Republic 60.32 3461 37.65 40.53 31.00 72.84
Malaysia (33.27) (49.30) (49.42) {(69.04) (59.48) (52.99)
Maldives 1.76 2.186 5.59 3.9% 0.94 3.66
Marshall Islands 6.76 7.87 7.59 420 0.40 (0.26)
Micronesia, Fed. States of 5.29 2.25 1.08 2.47 0.63 1.24
Mongolia 40.65 27.46 22.67 34,52 38.54 20.56
Myanmar (6.85) - - (1.44) - -
Nauru 0.44 (0.07} - - - ‘ -
Nepal 70.98 25.56 (9.26) (6.51) (23.35) (2.79)
Pakistan 98.27 72.61 58.21 (3.32) (862.98) 24291
Papua New Guinea (5.81) 13.29 (16.95) (17.72) (14.67) {9.52)
Philippines (117.78) (80.57) {(196.71) (72.25} (218.54) (118.94)
Samoa (0.84) 1.61 (1.22) {0.81) {017 (0.35)
Singapore - - - - - -
Sclomon Islands 226 (0.80) - (2.98} 0.71) 1.16
Sri Lanka 81.48 65.03 125.26 165.74 116.30 122.70
Taipei,China - - - - - -
Tajikistan 4.40 2.75 13.81 14.24 19.00 2522
Thailand 89.37 (72.05} {1,262.42) {226.78) (102.22) (394.42)
Timor-Leste - - - - - -
Tonga 2.39 (0.61) 414 5.02 (1.26) (1.37)
Turkmenistan - - - - - . -
Tavalu 0.56 1.14 {0.04) 0.09 0.01 . 0.06
Uzbekistan 14.82 30.47 16.35 32.23 70.82 ) 69.49
Vanuatu 5.39 213 (0.24) (0.84) (0.92) (0.93)
Viet Nam 143.0% 161.54 223.03 280.31 167.59 181.62
Regional 11.03 (2.54) {8.23) (2.58) (6.32) (27.65)
TOTALP 1,948.55 464.32 {1,379.92) {5,321.09) {2,091.18) (375.08)
- Nil.
{ ) Negative.

a Net transfer of resources defined as loan disbursements less principal repayments/prepayments and interest/charges received. Includes private sectar loans and
net equity investments.
b Totals may nat add due 1o rounding.
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FINANCIAL RESOURCES

Table 29
ASIAN DEVELOPMENT FUND (ADF) RESOURCES AND COMMITMENT AUTHORITY

ADF-CONTRIBUTED RESOURCES
{$ million; as of 31 December 2005)

Change in 2005
Valued as of Exchange Rate Net
31 December 2004 Addition Adjustment Change
($ equivalent) {$ equivalent) {$ equivalent) {$ equivalent) 3

Australia 1,270.23 52.74 (79.71 (27.03) 1,243.20 869.81 ﬁ
Austria 223.64 6.52 (29.40) (22.88) 200.76 140.46 =
Belgium 202.15 - (26.41) (26.41) 175.74 122.96 A
Canada 1,471.93 40.44 56.84 97.28 1,569.21 1,087.91 2
China, People’s Republic of 0.00 7.00 - 7.00 7.00 4.90 rI—>
Denmark 224.30 6.80 (29.89) (23.09) 201.21 140.78

Finland 123.98 418 (16.52) (12.34) 111.64 78.11

France 1,162.14 - {151.86) {151.86) 1,010.28 706.85

Germany 1,723.97 45.41 {226.19) {180.77} 1,543.21 1,079.72

Hong Kong, China 36.55 4.48 - 4.48 41.03 28.71

Indonesia 14.96 - - - 14.96 10.47

Italy 778.15 - {101.69) {101,69} 676.46 473.29

Japan 12,697.80 285.15 (1,643.99) {1,358.85) 11,338.94 7,933.38

Korea, Rep. of 154.37 30.01 4.5 34.52 188.89 132.16

Luxembourg 21.31 20.65 (4.92} 15.73 37.04 25.92

Malaysia 6.71 1.17 0.04 1.21 7.92 5.594

Nauru 1.93 - - - 1.93 1.35

The Netherlands 671.64 24,15 (89.78) (65.63) 606.00 423.99

New Zealand 100.28 8.27 {5.66} 0.61 100.89 70.59

Norway 177.68 7.84 (18.51) (10.67) 167.02 116.86

Portugal 69.72 - (9.11) {9.11) 60.67 42.41

Singapore 412 0.95 {0.06} 0.89 5.01 3.5%

Spain 263.28 50.37 (37.23) 13.14 276.42 193.40

Sweden 277.05 10.34 (46.11} (35.77) 241.28 168.81

Switzertand 372.25 10.33 (52.33) {42.01) 330.23 231.05

Taipei,China 43.03 4,48 - 4.47 47.50 33.23 |
Thailand 5.18 0.73 {0.30) 0.43 5.61 3.93

Turkey 104.14 1.29 - 1.29 105.43 73.76

United Kingdom §54.55 - (100.28} {(100.28) 854,27 597.70

United States 3,135.59 99.20 - 99,20 3,234.79 2,263.25

TOTAL® 26,292.60 720.50 (2608.63) (1,888.13) 24,404.47 17,074.81

ADF COMMITMENT AUTHORITY
($ million; as of 31 December 2005}

2004

Carryover from ADF VIiI 114,90¢
ADF IX Contributions 497 507
ADF VIl & VIl Contributions 3,464.19 151,77
OCR Net Income Transfer 350.00 40.00
Loan Savings and Cancellation 495,20°
Expanded Advance Commitment Authority 3,200.00 8§99.34
Less: Provision for Disbursement Risk 280.11 44.81
Total ADF Commitment Authority 7,229.28' 1,658.809

Less: Loans and Grants Committed 6,383.90 1,619.03

Carryover of Conditional Loans Committed 720.93

ADF Commitment Authority Available for Future Commitments 124.45¢ 39.77
- Nik
a Refers to special drawing rights (SDR) vatued at the rate of $1.42927 per SDR as of 31 December 2005.
b Totals may not add due to rounding.
¢ The US dollar equivalent of SDR80.39 million at each year-end exchange rates.
d Contributions received to finance forgone interest of grants are excluded as they have heen incorporated in the computation of the Expanded Advance Commitment

Authority.

e Refers to resources made available from loan savings and cancellations to directly finance additional lcans under a special arrangement applicable during 2063
and 2004.

f Incluges resources made available under the ADF VIl period (2001-2004).

g Includes resources made available under the ADF IX period (starting 1 January 2005).
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Table 30
TECHNICAL ASSISTANCE SPECIAL FUND
(% thousand equivalent; as of 31 December 2005}

Total Amount
Contributions Utilized
Direct Voluntary Contributions
Australia 2,484 2,484
Austria 159 159
Bangladesh a7 47
I
J Belgium 1,394 1,394
&% Canada 3,346 3,346
g China, People’s Rep. of 1,600 1,600
v
Denmark 1,963 1,963
Finland 237 237
France 1,697 1,697
Germany 3,315 3,315
Hong Kong, China 100 100
india 2,958 2,958
Indonesia 250 250
Haly 774 774
Japan 47,710 47,710
Korea, Rep. of 1,900 1,900
Malaysia 909 309
Nauru - -
The Netherlands 1,338 1,338
New Zealand 1,096 1,096
Norway 3,279 3,279
Pakistan 1,666 1,596
Singapore 1,100 1,100
Spain 190 180
Sri lanka 6 &
Sweden 862 862
Switzerland 1,035 1,035
Taipei,China 200 200
Turkey - _
United Kingdom 5,617 5,617
United States 1,500 1,500
Subtotal 88,732 88,662
Regularized Replenishment Contributions? 368,475 255,443
Transfer to Asian Development Fund (3.472) {3,472)
Allocation from QCR Net Income® 803,726 700,461
Subtotal 1,168,729 952,432
Total 1,257,461 1,041,094

— Nil; ADF = Asian Development Fund; OCR = ordinary capital resources.

{ ) Negative.

a Represents Technical Assistance Special Fund (TASF) portion ¢f contributions to the replenishment of the Asian Development Fund and the TASF authorized by
Governors' Resolution Nos, 182, 214, and 300 at historical values.

b Includes income, repayments, and reimbursements to the TASF since 1980, including unrealized investment holding gains (losses).
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Table 31

JAPAN SPECIAL FUND—Regular and Supplementary Contributions

Statement of Activities and Change in Net Assets

($ million)
1988-1999° | 2000 2000 2002 2003 2004 | 3005 % Total
Contributions Committed 745.0 316 30.9 225 16.7 24.2 27.3 904.2
Revenue 89.3 19.6 14.2 5.9 33 4.3 7.1 143.7
Total 8343 57.2 45.1 28.4 20.0 28.5 344 1.047.9 o~
_‘
Transfer to Cooperation Fund for Z
Regional Trade and Financial 4
Security Initiative - - - - - (1.00 - {1.0) Q
Expenses 604.6 60.8 65.9 359 39.6 19.7 334 859.9 ~
Exchange Gain (loss) {23.5) (0.1) (1.0) (0.6} {0.3) 1.2 (0.8) (25.1)
Translation Adjustments (14,03 15 - - - - - (12.5)
Change in Net Assets 192.2 (2.2} {21.8) (8.1) {19.9) 9.0 0.2 1494
- Data not applicabie.
{ ) Negative,
a Prior years’ amounts have been restated to confcrm with the 1995 presentation.
Table 32
JAPAN SPECIAL FUND—Asian Currency Crisis Support Facility
Statement of Activities and Change in Net Assets
($ million)
1999-2000 2001 2002 2003 2004 Total
Contributions Committed 241.0° - - - - - 2410
Revenue 0.4 0.3 1.4 0.7 0.5 1.3 4.4
Total 241.4 0.3 1.4 0.7 0.5 1.1 245.4
Transfer to Japan Fund for Paverty Reduction - - (90.0) - - - (90.0}
Interest Payment Assistance written back - - 332 - - - 33.2
Expenses 105.3 8.8 16.2 1.2 (0.9 (0.8 129.8
Exchange Gain (loss) - 0.2) (1.5) - - - (1.7}
Translation Adjustments 0.9 (28.4} 1.2 - - - (26.3)
Change in Net Assets 137.0 (37.1) (71.9) {0.5) 1.4 1.9 30.8

- Data not applicable.
{ ) Negative.

a A guarantee facility is provided under the ACCSF for which the Government of Japan (GQJ} has made available noninterest-bearing, nonnegotiable notes in the
amount of 360 billion yen, encashable by ADB at any time to meet a call on any guarantee. In the absence of any concluded guarantee, the note was returned

10 GC) on 25 March 2002,
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Table 33
JAPAN FUND FOR POVERTY REDUCTION, 2005

$ Thousand
AZERBAIJAN
Mahalla Business Development 1,500
BANGLADESH
Sociat Devetopment for Erosion-Affected Poor in the tamuna-Meghna Floodplains 790
BHUTAN
% Improving the Well-Being of Road Workers 500
= Z CAMBODIA
E < Improving Primary School Access in Disadvantaged Communes 1,870
=z Improving the Access of Poor Floating Communities on the Tonle Sap to Social infrastructure and Livelihood Activities 1,000
w Women's Development Centers 1,800
INDONESIA
Enriching Lives of the Urban Pocr through Food Fortification 1,750
Sustainable Livelihood Development for Coastal Communities in the Speciat Province of Nanggroe Aceh Darussalam 2,500
Rehabilitation of Coral Reef and Mangrove Resources in the Special Province of Nanggroe Aceh Darussalam 1,500
Seismically Upgraded Housing in Nanggroe Aceh Darussalam and North Sumatera 2,000
Restoration of Microenterprise and Microfinance in Aceh 2,000
LAO PEOPLE'S DEMQCRATIC REPUBLIC
Sustainable Agroforestry Systems for Livelihood Enhancement of the Rural Poor 1,500
MALDIVES
Restoration of Livelihoods of the Tsunami-Affected Farmers in the Maldives 1,000
MONGOUA
Maternal Mortality Reduction 1,000
PAKISTAN
Enhancing Road Improvernent Benefits to Poor Communities in the North-Wast Frontier Province 1,000
SRI LANKA
Public Works Restoration and Rehabilitation of Line Drainage Systems of Tsunami-Affected Local Government Roads 2,000
Post-Tsunami Utility Connections for the Poor 2,000
TAJIKISTAN
Community-Based Rural Road Maintenance 1,800
VIET NAM
Community-Based Agricultural Extension and Training in Mountainous Districts 200
TOTAL 28,410
Table 34
JAPAN FUND FOR INFORMATION AND COMMUNICATION TECHNOLOGY, 2005
$ Thousand
INDCNESIA
Support for the Local Government Performance Measurement System 730
PHILIPPINES
Developing the Philippine Business Registry 700
REGIONAL
Empowering the Rural Areas Through Community £-Centers Under the South Asia Subregional Economic Cooperation Program 1,000
TOTAL 2,430
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Table 35
PROJECTS FINANCED BY THEMATIC FUNDS,? 2005

$ Thousand
COOPERATION FUND FOR NATIONAL POVERTY REDUCTION STRATEGIES
AZERBAIJAN
Participatory Strategy Development and Implementation for Achieving the Millennium Development Goals 650.0
LAQ PEOPLE'S DEMOCRATIC REPUBLIC
Public Expenditure Planning for National Growth and Poverty Eradication Strategy 700.0
MALDIVES
Developing a Results-Oriented 7™ Nationa! Development Plan 377.0
VIET NAM
Support to Thua Thien Hue and Quang Tri Provinces for Formulating Sustainable Poverty Reduction and Growth Programs 900.0
Capacity Building te Dak Nong Province for Improving Poverty Reduction and Growth Performance 325.0
REGIONAL
Developing New Policy Paradigms for Sustainable Livelihoods 150.0
Protection and Natural Resource Management among Ethnic Minorities of the GMS:
A Study of Policies and Their Impacts, Strategies for Change
Reviewing the Poverty Impact of Regional Economic Integration in the GMS {Supplementary) 100.0
Subtatal 3,202.0
COOPERATION FUND FOR THE WATER SECTOR
CHINA, PEQPLE'S REPUBLIC OF
Guiyang Integrated Water Resources Management 160.0
Nanjing Water Utility Long-Term Capital Finance in Commercial Markets 110.0
Flood Management Strategy Study (Supplementary) 496
INDIA
Nerth Eastern Region Urban Development Phase i 160.0
MALDIVES
Promoting Sound Environmental Management in the Aftermath of the Tsunami Disaster 400.0
PAKISTAN
Punjab Irrigated Agriculture Developmeni Sector 90.0
Subtotal 969.6
COOQPERATION FUND IN SUPPORT OF MANAGING FOR DEVELOPMENT RESULTS
LAQ PEOPLE'S DEMOCRATIC REPUBLIC
Capacity Development for Menitoring Development Results of the National Growth and Poverty Eradication Strategy 150.0
VIET NAM
Results-Based Monitoring of Poverty Reduction and Growth 400.0
Subtotal 550.0
COOPERATIVE FUND FOR REGIONAL TRADE AND FINANCIAL SECURITY INITIATIVE
PHILIPPINES
Strengthening Anti-Money Laundering Regime (Phase 1) 400.0
THAILAND
Promoting International Cooperation on Anti-Money taundering and Combatting the Financing of Terrorism 300.0
REGIONAL
Aviation Legislative and Regulatory Review 450,0
Subtotal 1,150.0
GLOBAL ENVIRONMENT FACILITY
CHINA, PEQPLE'S REPUBLIC OF
Ningxia Yinchuan Integrated Ecosystem Management 350.0
REGIONAL
Central Asian Countries Initiative for Land Management 700.0
Subtotal 1,050.0
GOVERNANCE COOPERATION FUND
TAJIKISTAN
Local Government Finance Capacity Building 500.0
REGIONAL
Regional Environmental Compliance and Enforcement Netwark 250.0
Subtotal 750.0
GMS = Greater Mekong Subregion.
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CONTINUED

$ Thousand
POVERTY REDUCTION AND REGIONAL COQPERATION FUND (PRC)
REGIONAL
. GMS Phnom Penh Plan for Development Management |t 500.0
| Enhancing the Business Enviranment of the GMS 200.0
Capacity Building for Regional Cooperation in Central Asia 400.0
Subtotal 1,100.0
POVERTY REDUCTION COQOPERATION FUND
BANGLADESH
= Participation of Urban Poor in Municipal Governance 480.0
J Command Area Development 350.0
Iy CAMBODIA
'<:( Cambodia Business Initiative in Rural Development 150.0
oy Community Self-Reliance and Flood Risk Reduction 500.0
Participatory Poverty Assessment of the Tonle Sap (Supplementary} 100.0
Developing Deposit Services in Rural Cambodia 600.0
CHINA, PEOPLE'S REPUBLIC OF
Poverty Reduction in Coal Mine Areas in Shanxi Pravince 500.0
NGO-Government Partnerships in Village-Level Poverty Alleviation 1,000.¢
Alternative Energy Supply for Rural Poor in Remote Areas 500.0
Alternative Livelihood Options to Facilitate Coal Sector Restructuring 300.0
Urban Poverty Sirategy Study |l 300.0
LAQ PEOPLE'S DEMOCRATIC REPUBLIC
Poverty Reduction through Land Tenure Consolidation, Participatory 1243
Natural Resources Management and Local Communities
Skills Building (Supplementary)
MARSHALL ISLANDS
Increasing Ownership and Effective Demand for Improved Urban Waste Management 300.0
MONGOLIA
Urban Development and Housing 250.0
NEPAL
Education Sector Development Program | 150.0
| Reaching the Most Disadvantaged Groups in Mainstream Rural Development 685.0
PAKISTAN
‘ Support to Implementation of Gender Reform Action Plans 800.0
SRI LANKA
‘ Sri Lanka Post-Tsunami Needs Assessment and Preparation for Emergency Assistance Implementation Strategies 500.0
TAJIKISTAN
Rural Development 150.0
‘ Farm Analysis and Awareness-Raising for Debt Resolution 800.0
VIET NAM
i Implementing the Regulatory and Supervisory Framework for Microfinance 250.0
| Support for Pro-Pocr Health Policies (Supplementary) 50.0
Capacity Building Support to Dak Nong Province for Impraving Poverty Reduction and Growth Performance 325.0
‘ Developing Benefit-Sharing Mechanisms for People Adversely Affected hy Power Generation Projects 150.0
' Strengthening Institutional Capacity of Local Stakeholders for Implemeritation of Son La Livelihood and Resettlement Plan 1,000.0
Air Pollution, Poverty and Heafth Effects in Ho Chi Minh City 600.0
REGIONAL
Strengthening Malaria Control for Ethnic Minorities 750.0
HIV/AIDS Vulnerability and Risk Reduction among Ethnic Minority Groups through Communication Strategies 700.0
Strengthening Pro-Poor Policy in the Pacific 925.0
Legal Empowerment for Women and Disadvantaged Groups 550.0
Socioeconomic tmpact of Road Crashes 925.0
Making Markets Wark Better for the Poor (Supplementary) 385.0
Facilitating Knowledge Management for Pro-Poor Policies and Projects 980.0
Inngvative Information and Communications Technology in Education and Its Potential for Reducing Poverty in the Asia and
| Pacific Region 800.0
Devetopment of Catastrophe Risk Insurance Mechanisms 150.0
Core Environment Program and Biodiversity Conservation Corridors Initiative in the GMS 550.0
Developing Pro-Poor Governance Capability and Knowledge 875.0
Subtotal 18,504.3
TOTAL 27,2759

GMS = Greater Mekong Subregion; NGO = nongovernment organization; HIV/AIDS = human immunodeficiency virus/acquired immunodeficiency syndrome,
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